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TIIEETINGS/NOTICE ,fl'VSAS NEG/6TER '917

State of Kansas
DEPARTMENT OF ADMINISTRATION
. EMPLOYEE AWARD BOARD

NOTICE OF MEETING
The Employee Award Board will meet at l:30 p.m.

Friday, May 29, in the Division of Personnel Services.
Room 951-5, Landon State Office Building, 900 S.W.
Jackson, Topeka.

DEBRA L. MILLER
Chairperson

Doc. No. fi)5450

State of Kansas
BOARD OF ACCOUNTANCY

NOTICE OF MEETING
AND HEARING

The Board of Accountancy will conduct a regularly
scheduled meeting at 9 a.m. Tuesday, June 9,.in Suite
907 of the Landon State Office Building, 900 S.W.
Jackson, Topeka.

Additionally, the board will conduct an administra-
tive hearing beginning at 9:30 a.m. at the same loca-
tion for Grant M. Furnas, Jr., relative to marketing of
CPA services.

Persons interested.in agenda items or in making any
presentations at either the meeting or the administra-
tive hearing should contact the board secretary at the
address above.

GLENDA SHERMAN
Board Secretary

Doc. No. 005455

State of Kansas
DEPARTMENT OF REVENUE

REQUEST FOR BIDS
FOR AN OIL AND GAS LEASE

The Director of Taxation will receive bids for the
Ieasing of oil and gas rights in and to the portion of the
Arkansas Riverbed, the property of the state of Kansas;
described as follows:

That portion of the Arkansas River as it meanders
thru Section 20, Township 2l South, Range g
West, Rice County, Kansas; containing 45.10
acres, more or less.

The bidding will be considered upon the amount of
bonus annual rental and the amount of royalty to be
paid. Due to the cost of processing, no'bids will be
accepted for less than $100 on small tiacts of less than
100 acres.

Bids should be submitted upon forms obtained from
the Director of Taxation, 3rd Floor, Docking State
Office Building, Sand and Oil I.ease Section, Tqpeka
666r2-1588.

Lease should be made on form 8L(Producers)
Kansas, Oklahoma, Colorado, 1956 Rev.'W.-for a
term of five years. The successful bidder pays publi
cation costs.

Bids will be opened at the office of, the Director of
Taxation at 2 p.m. June 29. The Director of Taxation
reserves the right to reject any and all bids and to
readvertise.

CAROL B. BONEBRAKE
Director of Taxation

Doc. No. fi)5452

State of Kansas
DEPARTMENT OF HEALTH

AND ENVIRONMENT
COORDINATING COUNCTL ON EARLY

CHILDHOOD DEVELOPMENTAL SERVICES

NOTICE OF MEETING

.Two new federal grants will make monies available
to Kansas for use in setting up prograrns to serve
handicapped infants and toddlers and handicapped
children ages 3-5.

A public meeting to seek input on the grant propos-
als will be conducted from 7-9 p.m. Thursday, June 4,
in the City Hall board room, 455 N. Main, Wichita.

The grant prpposals, written on behalf of the Coor-
dinating Council on Early Childhood Developmental
Services, are the outgrowth of several years' work by
loeal and state officials from Social and Rehabilitation
Services, the Deparhnent of Education, the Depart-
ment of Health and Environment, the Deparhnent of
Administration and the State Board of Regents, a pub-
lic and parent member.

The Coordinating Council on Early Childhood De-
veldpmental Services was established by statute in
1985 and was charged with promoting comprehensive
service delivery to young children, with or at risk for
having handicapping conditions, and their farnilies in
the state of Kansas.

This meeting Will be the second of three scheduled
across the state before the grants are due in De-
cember. The first meeting was held May 5 in Hays.
The third meeting will be held from 7-9 p.m. Tuesday,
June 9" at the Topeka Association for Retardeil Citi-
zens, l7th and Randolph, Topeka.

Copies of the proposals will be available at the
public hearings. Written comments will be accepted
by those unable to attend. Requests for copies of the
grant proposals and comments should be addressed to
Judy Moler, Room 905, Landon State Office Building,
900 S.W. Jackson, Topeka 66620-0001.
' There is no charge for the meeting. No advance

iegistration is needed.

MARLA J. MACK
Chair

;

I

O o.". No. n)b488
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State of Kansas
DEPARTMENT OF HUMAN RESOURCES

NOTICE OF MAXIMUM AND
MINIMUM WEEKLY UNEMPLOYMENT

BENEFITS AMOUNTS

The maximum and minimum weekly unemploy-
ment benefits payable with respect to claims filed on
or after July l, 1987 and before ]uly'1, 1988 are
respectively 8204 and $51.

I certiff that these maximum and minimum weekly
benefit amounts have been computed in accordance
with K.S.A. 44-704, pursuant to which section this
announcement is published.

DENNIS R. TAYLOR
Secretary of Human Resources

Doc. No. fl)5457

State of Kansas
DEPARTMENT' OF ADMINISTRATION

DIVISION OF ARCHITECTURAL SERVICES

NOTICE OF COMMENCEMENT
OF NEGOTHTIONS

. FOR TECHNICAL SERVICES

Notice is hereby given of the commencement of
neqotiations for a contract for an'infrared scan and a

'grJunding system test for the installation of emer-
gency generators at the Kansas State Industrial Re-
formatory, Hutchinson.

Intereited individuals or firms in'the infrared scan
field must be an independent testing company using
trained personnel who work full time on infrared
testing projects. Personnel shall be familiar with the
operation of the infrared camera and capable of ana-
lyzing the results. The infrared survey shall be done
with a Model No. 750 infrared camera as manufac-
tured by AGA Corporation of Secaucus, New Jersey,
or equal. Submit qualiffcations with letter of interest.

The grounding system work mustbe perforrned by a
company regularly engaged in this type of electrical
system tpsting and will require a report qf the test
results along with a course of action to correct any
problems found.- 

Questions or expressions of interest should be
directed to Myron Reed, Divisicin of Architectural
Services, 625 Polk, Topeka 66603, (913) 233-9367, by
June l2' 1987' 

J.HN B. HIPF, AIA
Director, Division of

Architectural Services

Doc. No. 00*t2l

State of Kansas
STATE BANK COMMISSIONER l

S,T_ATE BANI(NG BOARD

NOTICE OF MEETING

The State Banking Board will meet at 10 a.m. Mon-
day, june 22, in the conference room of the State
Banking Departrnent, 700 Jackson, Suite 300, Topeka,
The board reviews matters relating to its supervisory
authority set forth in K.S.A. 9-180f et seq.

EUGENE T. BARRETT, JR.
State Bank Commissioner

Doc, No. fi)&t26

State of Kansas
SOCIAL AND RE}IABILITATION SERVICES

HOME AND 
.cOmuun|TY 

BAqED-SERVICES

NOTICE OF MEETING

The Home and Community Based Services Advi-
sorv Committee will meet at l0 a.m. Wednesday, June
f0,'at the SRS Staff Development Training 9,9tlqt'
Feldman Building, State Complex West' 2700 W' 6th,
ToPeka' 

JANET 
'.HALANSKYActing Commissioner of
Adult Services

Doc. No. fi)8120

State of Kansas
SOCIAL AND REHABILITATION SERVICES

KANSAS COMMISSION FOR T!|!
DEAF AND HEARING IMPAIRED

NOTICE OF MEETING

The Kansas Commission for the Deaf and Hearing
Impaired will meet at l0 a.m' Saturday, June 6, at the
Kansas Vocational Rehabilitation Center in the main
building's south elassroom at 3140 Centennial'Road,
Salina. The public is invited to attend. Sign language
and voice interpreting will be provided.

For additional information, contact the Kansas
Commission for the Deaf and Hearing Impaired, 2700
W. 6th, Biddle Bldg., lst Floor, Topeka 66606, (913)
296-2874 (Voice or TDD).

ROBERT C. HARDER
Secretary of Social and
Rehabilitation Services

Doc. No. 005447

o Kansas Secretaryof Sralo- t987 VoL 6, No.72, May 28, 1987
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State of Kansas
DEPARTMENT OF ADMINISTRATION

STATE EMPLOYEES
HEALTH CARE COMMISSION

NOTICE OF MEETING
The Kansas State Employees Health Care Commis-

sion will meet at 4 p.m. Thursday, June 4, in Room
220-5, State Capitol, Topeka.

H. EDWARD FLENTJE
Chairman

Doc. No. fi)*151

State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF PURCHASES

NOTICE TO BIDDERS
Sealed bids for the following items will be received

by the Director of Purchases, Landon State O{fice
B_ql{"g, 90O Ja_ckson, Room 102, Topeka, until 2 p.m.
C.D.T. on the date indicated, and then will be pub-
!i9ly_ o-penqd. Interested bidders may call (gtg) -296-

2377 for additional information.
MONDAY, JUNE g, 1987

#276/.5
Kansas State University-LABORATORy

EQUIPMENT. MAINTENANCE SERVICE
#68539-B

^ Department of Transportation:PlANT MIX, Linn
County

#69295
Departrnent of Social and Rehabilitation

Services-VIDEO EQUIPMENT
#69297

university of Kansas-LouNGE FURNITURE
#69304

University of Kansas-CHINA
#69306

Departrn-ent of Social and Rehabilitation
Services-FURNISH AND INSTALL WALL PANELS

#69409
University of Kansas Medical Center-FURNISH

AND INSTALL TELEPHONE KEY SYSTEMS
TUESDAY, JUNE 9, 1987

#A.-0000 PR 748
University of Kansas-PROVIDE ASPHALT

PAVING OPERATIONS, Jayhawk Blvd.
#26214

Kansas Fith and Game 
-Co*Lirrion-NOXIOUS

WEED CONTROL, .cle1-$!{gr Wildlife Area
#27165

University of Kansas Medical Center-HUMAN
SERUM ALBUMIN

#69305
University of IGnsas-GYM EQUIPMENT

#693r9
Norton Statb Hospital-HOME FURNITURE

WEDNESDAY, JUNE 10, 1987
#A-5603(c)

University of Kansas-REROOF CHILD
RESEARCH LAB FACILITY. Residential
Construction Building

#A-5743
Kansas State University-RECONSTRUCTION OF

PARKING LOT B-7
#A-5743(a)

Kansas State University-PARKING tOT'R-1f0
IMPROVEMENTS

#69324
State University-SOYBE4.N MEAL. #69325
State Hospital-CHE MISTRY ANALYZBR

#69338
State Hospital-MAILING EQUIPMENT

#69347
University of Kansas, Kansas State University,

Larned State Hospital and University of Kansas
Medical Center-LASER PRINTERS

#69348
Kansas State Universitv-PRINTER

SWITCH/PLOTTEFYPRITTNN I

#69349
Board of Agriculture-DlSK DRIVE

#69354
Kansas

Colby
State University-M ICROCOMPUTER,

THURSDAY, JUNE ll, 198?
#27646

State Park and Resources Authority-AB-3,
AGGREGATE, various locations

#69323
Deparhnent of Social and Rehabilitation

Services-MOVING SERVICES ' r
#69356

Youth Center at Atchison-DORM FURNITURE
#69357

Kansas Technical Institute and Kansas State
University-OzoNE GENERATOR AND AIR
DRYER/CO2 ScRUBB?tn 

uo
University of Kansas-MICROCOMPUTER-

APPLE COMPATIBLE
. #69361

Kansas State University-PROMOTIONAL
BALLOONS AND MAGNETS

#69362
University of Kansas Medical Center-PRINTER,

MICROCOMPUTER
#69363

Kansas State University-
PLOTTER/SOFTWARB/PRINTEruM ICROCOMPUTER

#69379
Kansas State University-WATER REELS

#69380
Department of Health and Environment; Univefsity

of Kansas Medical Center, Youth Center at Topeka; "
Larned State Hospital; and Kansas State
University-MICROCOMPUTER PRINTERS AND
PLOTTERS

#6938r
Adjutant General's Department-CONCRETE

ACCESS APRON, Dodge City
#69383

Larned State Hospilsl;JANITORIAL SUPPLIES
#69384

Norton State Hospital-KITCHEN EQUIPMENT
#69393

Kansas

Larned

Larned

Pittsburg State
COMMERCIAL

May 28, 1987

University-INSTALLATION OF
CABLE

(continued)
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#69394
, University of Kansas Medical Center-

CALORIMETER.
WEDNESDAY, JUNE 17, 1987

#69392
State Corporation Commission-RECLAMATION

ON FIJEL DyNelufCS INC., Cherokee County

THURSDAY, JUNF 18, 1987
#A-5587

Larned State Hospital-TUNNEL REPLACEMENT,
Cafeteria to Capper, Gheel Building to Cafeteria

FRTDAY,IUNF 26, 1987
#27167

Departsnent of Administration, Central Motor
PooI-AUTOMOBILE PHYSICAL DAMAGE
INSURANCE

MONDAY, JUNE 29, 1987
#6874/.A

IGnsas State University-WHEAT
N'Sll;'"H'"ii*:*:I

Doc. No. flbrlrlS

State of Kangas

SOCIAL AND REHABILITATION SERVICES
STATE ECONOMIC OPPORTUNITY OFFICE

REQUEST FOR APPLTCATTONS
FOR WEATHENZATION ASSISTANCE

PROGRAM SUBGRANTEE

In accordance with the Departrnent of Energy reg-
ulations dated fanuary 27, l$$4, Part VI, Section
44D.l5,the State Economie Opportunity Office, a sec-
tion ofAdult Services within the'Department of Social
and Rehabilitation Services, is accepting applicadons
from public or private nonpro{it organizations until
june 12 for the purpose of i4entifring a Weatheriza-
lion Assistance Program subgrantee to operate the
program encompassing a l2-county area -including:
RusL, Barton, Pawnee, Stafford, Edwards, Kiowa,
Pratb Comanche, Barber, Kingman, Ha4rer and
Sumner. The Weatherization Assistance Program pro-
vides weatherization servicbs at no cost to eligible low
income, elderly, and handicapped persons.

Written reguests for applications'should be sent no
later than June I to the State Economic Opportunity
Office, 100 N.8., Biddle Building, 2700 S.W. 6th,
ToPeka 6@6' 

LoIs A. MARTIN
Administrator

Doe. No. l[5t]78

State of Kansas
LEGISLATURE

INTERIM:,q.GNNPA O
The Legislative Post Audit Committee will meet at -

10 a.m. Tuesday, June 2, in Room 123-5, State Capitol,
Topeka. Legislative matters will be discussed.

WILLIAM R. BACHMAN

,-?ilffffi.l""J9:'3*::
Doc. No. 001i456

State of Kansas
DEPARTMENT OF TRANSPORTATION

NOTICE TO CONTRACTORS

Sealed proposal's for the construction of road and
bridge *otk it the following Kansag counties will be'
recei-ned at the office of the Chief of Construction and
Maintenance, K.D.O.T., Topeka, until 10 a.m. C.D.T.

June 18, 1987, and then publicly opened:

DISTruCT ONE-Northeast
Douglas-23 C-228I-01-County road, 3.0 miles

east oflawrence at old K-10, then south, 4.0 miles,
surfacing. (Federal Funds)

Jefferson-444 K-3O25-O2-K-4, Delaware River
bridge 20 at Valley Falls, bridge repair. (Federal
Funds) :- 

lutr""ro"+A4 X-l2gg-02--Atchison, Topeka 1"d 
-Sa:nta Fe Railway crossing of K-4 southwest-of Valley !

Falls, grading and surfacing. (Federal Funds)
Iefieison--4 4 C-227 6-01-County road, T'ecor4pton

RJad east of Perry, then north. to U.S. 24, ,0.5 mile'
erading and surfacing. (Federal Funds)- Johnson-46 U-0987-01-Intersection at U.S. '56,

55th and Buena Vista Avenue in Overland Park, 0.1

mile, grading and surfacing. (Fedetl Funds)

Johnson-a6 U-1mf-01-71st and Quivira Road in
Sliawnee, intersection improvement. (Federal Funds)

Marshall-77-l9 K-2087-01-U.S. 77, Big Blue
River bridge 13, 6.2 miles east of the westjunction of
K-9, bridge painting. (State Funds)

wtarshall-77-S8 M-1414-01-U:5. 77, Big Blue
Riverbridge L3,6.2 miles eastto the westjunction of
K-9, bridge repair. (State Funds)

Osage-35-70 M-f480-0f-I-35, Coffev-Osage

"o,rttty 
litt. to Osage-Franklin county line, ll'5 miles, .

patching. (State Funds)

DISTruCT TWo-Northcentral
Dickinson-l5-21 M-1490-01-K-15, Chapman

Creek drainage bridge 6L,2.4 miles north of K-18,0.1
mile, bridge overlay. (State Funds)

Ellsworth-L{l-z7 M-1491-01-K-141, 2.2 rniles
across the Kanapolis dam, shoulders. (State Funds)

tewell-28-45 K-2893-01-K'28, Columbus to Cus'
tei/Lincoln to east city limits of Jewell, 0.4 mile, curb 1
'*grru;5'.-!'J"i:-#??1d1,-u.s. s6, o5 miie !
east of I-135 east to McPherson-Marion county'Iine,

o ,(rnrin Src,r dy ot grrr, ,987 Vol. 6, No. 22, May 28, 1987



NOTICES KA'VSAS BEGIgnER gt,
13.1-miles, grading, surfacing and bridge. (Federal
Funds)

McPherson-86-59 K-0577-01-K-86, junction of
U.S. 56 and K-86 north to the south city limits of
Cantgn, 0.3 mile, overlay and widening. (Federal
Funds)

Republic-79 C-2307-01-County road,' 3.0 miles
north and 1,7 miles east ofAgenda, then east, 0.1 mile,
grading. (Federal Funds)

Republic-7g C-2308-Ol-County road, 3.0 miles
north and 1.2 miles east ofAgenda, then east, 0.1 mile,
grading. (Federal Funds)

Saline-4-85 M-1489-01-K-4, concrete pavement
in Gypsum, 0.4 mile, patbhing. (State Funds)'

Washington-l5E-l0l M-1459-01-K-15E. 9.4
miles north of the junction of K-l5E and K-24i. 0.1
mile, culvert. (State Funds)

DISTRICT THREB-Northwest
Ellis-26 C-2018-01-County road, Washington

Stree_t in Ellis, 0.1 mile, bridge replacement. (Fedlral
Funds)

Norton-283-69 K-2896-01-U,S. 283 from Burling-
ton Northern Railroad north to old Rock Island
Railroad at_Norton, 0.3 mile, grading and surfacing.
(State Funds)

Norton-69 U-1055-01-West Washington Street at
Robinson Creek in Norton, 0.1 mile; griding, surfac-
ing and bridge. (Federal Funds)

Trego-98 C-2088-0f-Cou{rty Road, 7.0 miles west
and 14.5 miles south of WaKeeney, then south, 0.2
mile, bridge replacement. (Federal Funds)

DISTRICT FOUR-Southeast,
Anderson-2 C-%l5I-OL-County road, 1.0 mile east

of Harris, then north, 0.1 mile, bridge replacement.
(Federal Funds)

Chautauqua-166-10 K-0171-02.-U.S. 166, Middle
Caney Creek 10, 0.4 mile south of the south citv limits
of Sedan, 0.2 mile, bridge replacement. (Federal
Funds)

Cherokee-f f U-1069-01-8th Street and Grant Av-
enue in-Baxter Springs, 0.1 mile, bridge replacement.
(Federal Funds)

Coffey-75-16 M-1479-01-U.S. 7 5, 2.6 miles north
of New Strawn north to the junction of I-35, 8.7 miles,
shoulder. (State Funds)

Franklin-35-30 M-f 481-01-I-35, Osage-Franklin
county line northeast to U.S. 59, 15.1 miles, patching.
(State Funds)

Montgomery-75-63 X-1300-02-Atchison, Topeka
and Santa Fe Railway crossing of U.S. 75 southwest of
Independence, grading and surfacing. (Federal
Funds)

Montgomery-169-63 K-1797-0I-U.S. 169, state
line to the south city limits of Coffeyville, 0.6 mile,
grading, surfacing and bridge. (Fedeial Funds)

Woodson-l04 C-f828-01-County road, 2.2 miles
north and 4.8 miles east of Yates Center, then east, 0.2

Kiowpl83-49 X-1306.02-,St. Louis Southwestern
Railway crossing of U.S. 183 west of Greens.hrig,
grading and surfacing. (Federal Funds) . ,' , il.'.:l

Sedgwick*{7. U-L045t01-=Oliver .at,,,East Fork
Chisholm Creek in Wiehita,.0.2 mile, Lridge replace-
ment. (Federal Funds) :i: ,.,- , : ,, .

Sumner-96 . C-2510-01-County-,road,. 4.U miles
west and 1.O mile south of South Haven, then south.
0.1 mile, bridge replacement. (Federal'Funds)

I ' DISTruC.'T'SIX-Soudrw'est.i:: :r, : i:i l

Finney-508-28 K-2g0l.0i North'ihtei;iebuonI6f
U.S. 508 and U.S. 838 in Garden :City, 0.1 mile,
pavement reconstruction: (State Funds)

Propos?ls- wil[ be issued upon request io uJt-pio-.
spective bidders who have been prequalifi€d: by-$i'drKansas Departrnent of Transportatiop oB the baiis of
ftnancial condition,_ available ionstruction equipmerit,
and experience. Also, a state.ment of ,uneained. con-
tracts (Form No. 284) must be filed. Theie will"be'no
discriniination against anyone because of race, age,
religion, color, sex,'handicap or national origin i" iir;
award of contracts. r'.,ir-i .:1.:-.'r:

Each bidder shall file a sworn statement executed

participated in any collusion, or otherwis" tak"tt 
"ttyaction in restraint of free.competitive bidding in con-

nection with the submitted bii. fhis swpr; rE"i"*""t
shall be in the fOrm ofari a{fidavit exe'cLtea and sworn
t9 by the b-idder before a person who is authorized.by
the laws of the state to administer saths.iThe,reeuirdr
form of the affidavit.will be providFd by thei:sate, to
each prospective bidder. Faifure.to submit the,swonm.
statement as part of the bidrapproval ,package,willi"
make the bid nonresponsive and noteligiblerfsra$rardl
consideration. . : ;, ,, ...,,i..1... ., ,r.;i

Plans and 5pecifications for the projects rtry be:
examined at the offices of the rgspec{ve countyclerk,
or at the K,D.O.T. district offiee-res$onsib.le,,ior..thei
work' , " ,a_rr':!,. -_,'t'l, IIORACE Br: EDWAR'DS:;

Doc. No. fi)5401

1 mile, bridge replacement. (Federal Funds)

It DISTRICT FlVE-Southcentral
Harvey-40 C-2064-01-Lincoln Street in Hesston,

0.6 mile, grading and surfacing. (Federal Funds)
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State of Kansas
DEPARTMENT OF REVENUE

DlvlsloN oF ALCOHOLIC
BEVERAGE CONTROL

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE REGULATIONS

A public hearing will be at 9 a.m. Wed-nesday,-Jun9
17,;t the Alcoholic Beverage Control office, Jayhawk

I Tower, 700 Jackson, Topeka, to consider the adoption
of proposed-changes in existing rules and r^egulations
attd pioposed ne* rules and regulations of the Alco-
holic Beverage Control Division implementing House
Substitute foi Substitute for Senate Bill No. 141 and
other changes.

All interested parties may submitwritten comments
prior to the hearing to John A. Lamb, Director' Alco-
holic Beverage Control Division, Kansas Department
of Revenue; fopeka 66625-1284. All interested parties
will be given a reasonable opporhrnity at the llearing
to present their views, orally, in regard to the adoption
of the proposed regulations.

Following the hearing, all written 4nd oral com-
ments submitted by interested parties will be consid-
ered by the directoi of the Alcoholic Beverage Control
Division and the Alcoholic Beverage Control Board of
Review as a basis for making changes to these pro-
posed regulations.- -Copi"r-of 

th" propor.d regulations and fiscal impact
stateirent may be obtained by contacting the Alco-
holic Beverage Control Division, (9f3) 296-3946.

A summary of the regulations follows:

Article l.-Definitions
14-l-1. Definitions. Defines the following terms:

church, public bonded liquor warehouse, premis-es,
drinking establishment, hotel, club caterer.

Article 2.-Licensees and Vendors

14-2-1. Living quarters connected with licensed
premises prohiFited. Prohibits licensees from having
ii',ring quatters opening into their licensed premises;

"*""iu-on 
for drinking-e stablishments and hotels.

14-2-3. Licensees, eligibility; interest of individual
or corporation stockholder in cereal malt beverage
license as disqualiftcation. Establishes eligibilily cri-
teria for licensing of individuals and corporation-s
based on beneficial interests reladng to cereal malt
beverages and malt products; amendments change
certain restrictions

14-2-8. Gambling and gaming devices and certain
other devices on licensed premises prohibited. Pro-
hibits gambling of any kind or character on the li'
censed premises; lottery exception.

l4-2-lg. Licenses not issued to persons beneficially
interested in illegal businesses. Prohibits licensilg tg
persons who havi a beneficial interest in any illegal
business; lottery excePtion.

l4-2-2O. Applications of former licensees, or con-
cerning formei premises, with outstanding citatior-rs;

director may refuse issuance of license. Authorizes
the directorio refuse issue of a license to any appligan!
based on violations of other sections of the rules and ^

,n-r-rr. Oefective liquor containers. O"r"nO",O
defective liquor containeis that may not tie klowingly
sold by distibutors and procedure for repurchasing of
same by distributors

Article 3.-Retailers
14-3-7. Sales and deliveries must be made within

licensed premises. Restricts the sale and delivery of
alcoholic-liquor within the licensed premises of re-
tailer.

14-3-8, Transactions, agreements and deliveries by
retailer for sale or resale off licensed premises pro-
hibited. Prohibits the retailer from engaging in the
sale or resale of alcoholic liquor away from or off the
licensed premises except for deliveries to clubs,
drinking establishments and caterers.

l4$-fl. I,iquor must be stored in licensed Prem:
ises; exception. Requires storage of,alcoholic liquor
in the licensed premises unless the director provides
written authority for an exception.

14-3-15. Indusements with sale of alcoholic liquor
prohibited. Restficts retailer from offering any in'
-ducements with the sale of any alcoholic liquor.

14-3-f9. Intoxicated persons on licensed prem,:

ises. Prohibits licensee 
-from allowing an intoxicated 

-person to be upon the licensed premises I
14-3-20. Use of licensed premises for conduct of v

business of others prohibited; lottery excepfon.

14-3-22. Certain rebates, agreements and transac
tions prohibited between retailers and distributors.

14'3-35. Sales to licensed clubs, drinking establish-
ments and caterers; requirements for; repo*s of
sale. Establishes requirements forsales to licensed
private clubs; allowing deliveries.

f48-38. Retailer shall not be employed by a li'
censed club.

14-3-23, l4-g-24, 14-341. Revoked.

Article 4.-Manufacturers; Distributors;
Nonbeverage Users

144-7. Unlawful discrimination by manufacturers
among distributors; sales in bulk; price listings;
schedules of minimum prices to retailers; penal'
ties. Establishes criteria for business operations con-'
ducted by manufacturers.

14-4-16. Inducements from manufacturers and dis-
tributors to retailers prohibited.

144-22. Distributors; daily report and state copy.of
invoices;-when to be sent. Specifies requirements for'
such reports.

Article'5.-T""rrrportation; Calriers; Storage O
14-5-1. Alcoholic liquor (except beer) transported

into state or federal area only by bonded carriers.

@ Kansas Sectetary ol State, 1987 Vol. 6, No. 22, May 28, 1987
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!4-1-2. Bondpd carriers' permits ; application; bond;
vehicle certificates; fees. Provides siiecific require-
ments.

14-5-3. Bonded carriers' reports of Iiquor trans-
ported; suspension or revocati6n of permit-for failure
to make.

l!-5-1. _Storage of alcoholic liquor in iransit in pub-
lic bonded liquor warehouses; reports of warehouse-
man.

14-5-6. Required delivery of alcoholic liquor to dis-
tributor by bonded common carrier.

Article 7.-Tax; Tax Stamps; Crowns; Lids'
14-7-2. Beer, crowns, lids, and labels; stamping of

master carton, keg shipments. Establishes identifica-
tion markings.

14-7-3. Beer, payment of tax, penalty, refund.
l4-7-4. Alcoholic liquor other than beer; payment of

tax; penalty; bond required; credit.
14.7-8. Beer; manufacfurer's contract and bond; re-

ports.

Article l8.-Class A and Class B Clubs
t4-lg-2, 14- l g-3, t4-lg-4, l4-l g-5, 14-lg-6, t4-19.7,

t4-18-8, l4-lg-9, l4-lg-10, l4-lg-ll, t4-lg-ta, r4-lg_
13, l4-lg-14, l4-lg-15, 14-lg-16, t4-lg-17, l4-lg-lg,
14-18-19, l4-lg-20, l4-lg-21, t4-tg-22, l4-lg-23, 14.
l8-25, l4-lg-26, l4-rg-29, l4-lg-29, .14-lg-
30. Revoked.

Article l9.-Class A Clubs
l4-f9-14. Deftnitions. Defines the following terms:

nonprofit social club, nonprofit fraternal club; non-
profit war veterans club, member, club manager, li-
censed premises, alcoholic liquor, cereal malt bever-
ages, director, distribution, beer, spirits, wine, person,
retailer, restaurant, beneficial interest, bulk wine, and
morals charge.

14-19-15. Applications and renewals; documents
r,equired. Describes the procedure and appropriate
documents deemed neces.sary by the director to meet
the requirements of law for application for a class A
club license.

14-19-16. Requirements for Class A Club Li-
cense. Describes restrictions pertaining to officers,
managers, directors, stockholders, spouses, partners, or
owners associated with corporations, partnerships,
business trusts or associationsbperating a class e club.

f4-19-17. Issuance oflicense. Provides the criteria
for the director to issue or refuse to issue a license to
an applicant.

14-19-18. Licenses, loss or destruction of; applica-
tion and issuance of duplicate. States procedures for
obtaining duplicate license.

f4-f9-f9. Change of club status. Provides require-
ments for changing statuS of club license.

ia-fg-ZO. Refund upon voluntary cancellation. Es-
tablishes eligibility for refund of portion of the annual
license fee' 

Vor. 6, No. 22,

f4-f9-21. Guests of members; guests of manage-
ment; reciprocal members; regigtration. Defines re-
quirements and privileges of guests and reciprocal
members of licensed private clubs.

14-19-22. Roster of stockholders, partners, bene.fi-
ciaries or associates. Requires licensee to maintain
such a roster upon the licensed premises.

14-19-23. Agreement for reciprocal member-
ship. Permits two or more class A clubs to establish
reciprocity of club membership.

14-19-211. Employees; registration of same; those
prohibited. Deffnes criteria for officers and employ-
ees of a club-who are involved in the mixing, selling,
serving or dispensing of alcoholic liquor.

14-19-25. Purchase of aleoholic liquor and eereal
malt beverages; requirements and restrictions
thereon. Permits purchase and delivery of aleoholic
liquor from a retailer and purchase and delivery of
bulk wine, beer and cereal malt beverages from a
distributor.

14-19-26. ticensee's responsibility for conduct of
business and employees. Makes licensee responsible
for any violation of rules and regulations by employ-
ees or other persons under contract related to the
operation of any club.

l4-lg-27. Storage of liquor. States requirements of
the location of the liquor storage area.

14-19-28. Removal of liquor from club prernises
prohibited. Prohibits removal of alcoholic liquorpur-
chased on the club premises.

l4-fg-29. Nontaxed liquor and refilling of contain-
ers prohibited. Prohibits refilling original alcoholic
liquor containers and states requirements for bottles
brought onto the club premises by members or guests.:

14-19-30. Cereal malt beverages sale allowed. Es-
tablishes requirements for sale of cereal malt bever-
ages.

14-19-31. Minimurn prices for drinks; how deter-
mined. Prohibits any private club froin selling a drink
to any person for less than the acquisition cost of that
drink and defines acquisition cost.

14.19-32. Clubs charge the same price for the same
drink all day; day defined. Prohibits variable prices
for the same drink between the opening and closing
hours for a single business day.

14-19-33. Licensee must pay city or township li-
cense tax before making sales. Requires licensee to
pay such taxes before operating club for business.

f4-19-34. Federal retail stamp. Requires licensees
to purchase federal retail stamp and to display stamp
on premises.

14-19-35. Excise tax must be current. Makes class A
club subject to sgspension, revocation, or fine for
delinquent payment of excise taxes or failure to
register with director of taxation.

-14-19-36. 
Suspension and revocation; grounds for;

(continued)
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pibbeduie., stateb reasons for suspending or revoking
club license.
':'t'4'-tgjl7. Public functio4s upon licensed premises;

Whb'n allowdd; approval of director. Requireb wiitten
approval of the director for public functions on li-
censed prdmises and itates specific requirements and
restrietionsrfor strbh .funcotions,.,. ,,, ,, r

14-19-8, 14-19-9, 14-19-10, l4-19-ll, i4-tg-tz, t4-
f9-13. Revoked.,.
,,, ,, . 11, , ,, ,.{rticle 20.-Class B Clubs
,tl4-29.14.,',Defi nitions : Defi nes the followin g terms :

m6rrrber,' :elubi manager;'licensed premises, alcoholic
liquor, cereal malt beverages, director, distribution,
beer,. spiritq, wine, person,, r-gtaiLer, restaurant, ben-
efigial interest, bulk.'fvine, a4d moral.s cha{ge.

t4-20-15. Applications and renewals; documents
required. Describes the procedure and appropriate
documents deqmgd necessary by the director to meet
tli'e rgqrlirgments gf;!i.1v,for applicatign:for a class B
club license.

14:20-16, Sequirements for, Class B Club Li-
qe4g,e- Describes restrictions pertaining to officers,
managers, directors, stockholders, spouses, partners,
or owners associated with corporations, partnerships,
or other bntities oDerating a class B club.

.14-20-17. Issuance.of license. Provides the criteria
tor the director tp isqui or refusi to issue a license to
an applieant i: : i .

l4-20-f8. T.icenses, loss or destruetion of; applica-
tion and issuarfte of dup'licate. States procedures for
obtaining'duplieate licenie., ' ,

'14-20-19. Change of club status. Provides require-
menls for changing status of club license.
*'fa-ZO-d0. 

Refund upgn voluntary cancellation. Es-
tablighes eligibility foi refund of portion of the annual

ees of a club who are involved in the mixing, selling,
serving or dispensing of alcoholie liquor.

14-20-27. Purchase of alcoholic liquor and cereal 1

ffi [ .l: "-'ffi :' J:J#',:' Hi" 5'. t ffiX, :"f li::lTff t
liquor from a retailer and purchase and deliv-ery of
bullk wine, beer and cereal malt beverages from a

distributor.
14-20-28, Licensee's responsibility for conduct of

business and employees. Makes licensee responsible
for any violation-of rules and regulations- by employ-

".t oi other persons under contract related to the
operation of any club.

t4-2O-29. St6rage of liquor' States requirements of
the location of the liquor storage area.

14-20-30. Removal of liquor from club premises
prohibited. Prohibits removal of alcoholic liquor pur-
chased on the club premises.

t4-20-31. Nontaxed liquor and refilling of contain-
ers prohibited. Prohibiti refilling original alcoholic
liquor containers and states requirements for botdes
biought onto the club premises by members or guests.

l4-2O-32. Cereal malt beverages sale allowed. Bs-
tablishes requirements for sale of cereal malt bever-
ages.

f4-20-33. Minimum prices for drinks; how deter-
mined. Prohibits any piivate club from selling a drink
to any person for less than the acquisition cost of that --.*lli,ilj,l"ff: 

:rilll"J,ll]l n,"" ror the ,"*" I
drink all day; day defined. Prohibits variable prices
for the same drink between the opening and closing
hours for a single business daY. .

14-20-35. Licensee must pay city or township li
cense tax before making sales. Requires licensee to
pay such taxes before operating club for business.

14-20-36. Federal retail stamp. Requires licepsees
to purchase federal retail stamp and to display stamp
on premises.

l4-2O-37. Excise tax must be current- Makes class B
club subject to suspension' revocation, or lne for
delinquent payment of excise taxes or failure to
register with director of taxation.

14-20-38. Suspension and revocation; grounds,for;
progedure. States reasons fior suspending or revoking
club license.

14-20-39. Public frrnctions upon licensed premises;
when allowed; approval of director. Requires written
approval of the director for public functions on li-
censed premises and states specific requirements and
restrictions for such functions.

t4-2D-t, l4-2O-2, l4-2O4, l4-2O-7, 14-20-8, l4-2O-
9. Revoked.

Article 2l.-Drirrking Establishments (new)

14-21-1. Definitions. Defines the following terms:
drinking establishment managier, licensed premis-es,
alcoholic liquor, cereal malt beverages, director, dis-

, ' ..' . : , 
.

}4AVZ-\. Gqests. qflnnesrbers; 'gu-ests of .m4nage-
meng.. regipl,ocal menbers; registration. D-efines re'
quirements and privileges of guests and reciprocal

Tipb,9ti,9f,li39ns34 Pri",ate clups',,, :,i::, :

..,,14:29,22.,Roster oftm.e.rnbsrs. Requirg s lieen s e e,to

.r-peiptqin',a..{9$lq"tlof membqrs upoq,the licenqed
prer-nrqes.

14-20-23. Agreementt'f,or reciprocal, member.
Eh'lp,-.Ber4itr.,!yg or rqore c_lass'B clgbs to eptablish
recipqpcity of club mernberphip.

14-20-24. Restaurant clubs; criteria for, determina-
tion; gross receipts affidavit; estimates. Provides pro-
cedure for determining restaurant status based on
proportion of food sales to. tptql gross salqs.

l4-2.O-25. Temporary, memberships; granting, rec-
ords,. and billing. Requires records of temporary
me.mberships granted 

'by clubs to.air travelers and
registered, nonresideat,,gugsls of hoteJs.. . , l

. MAO-26. Employees; registration of same; those
prohibited. Defines criteria for offtcers and employ-

liieirse fee.
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tribution, beer, spirits, wine, person, retailer, beneft-
cial interest, bulk wine, and morals charge.

14-21-2. Applications and renewals; documents re-
quired. Describes the procedure and appropriate
documents deemed necessary by the director to meet
the requirements of law for appiication for a drin[ing
establishment license.

14-21-3. Requirements for drinking establishment
license. Describes restrictions pertaining to o{ficers,
managers, directors, stockholders, spouses, partners,
trustees, beneficiaries, or owners associated with cor-
porations, partnerships, trusts or other entities operat-
ing as a drinking establishment.

14-21-4. Issuance of License, Provides the criteria
for the director to issue or refuse to issue a license to
an applicant.

14-21-5. Licenses, loss or destruction of; applica-
tion and issuance of duplicate. States procedures for
obtaining duplicate license.

14-21-6. Change of drinking establishment
stahrs.rProvides requirements for changing status of
license.

L4-21-7. Refund upon voluntary cancellation. Es-
tablishes eligibility for refund of portion of the annual
license fee.

14-21-8. Restaurant drinking establishments; cri-
teria for determination; gross reeeipts affidavit; es-
timates. Provides procedure for determining restau-
rant status based on proportion of food sales to total
gross sales.

14-21-9. Employees; registration of same; those
prohibited. Defines criteria for officers and employ-
ees of a club who are involved in the mixing, selling,
ser.ving or dispensing of alcoholic liquor.

l4-21-lf.. Purchase of alcoholic liquor and cereal
malt beverages,; requirements and restrictions
thereon. Permits purchase and delivery of alcoholic
liquor from a.retailer and purchase and delivery of
bulk wine, beer and cereal malt beverages from a
distributor.

l4-21-ll. Licensee's responsibility for conduct of
business and employees. Makes licensee responsible
for any violation of rules and regulations by employ-
ees or other persons under contract related to the
operation of any drinking establishment.

14-21-12. Storage of liquor. States requirements of
the location of the liquor storage area.

14-21:13, Removal of liquor from drinking estab-
lishment premises prohibited. Prohibits removal of
alcoholic liquor purchased on the drinking establish-
ment premises.

l+21-l4..Nontaxed liquor and refilling of contain-
ers prohibited. Prohibits refilling original alcoholic
liquor containers and states requirements for bottles
brought onto the drinking establishment premises by
individuals.

14,121-15. Cereal malt beverages sale allowed. Es-

Vol. 6, No. 22,

tablishes requirements for sale of cereal malt bever.
ages.

14-21-16. Mini.mum priees for drinks; how deter-
mined. Prohibits any drinking establishment &onr
selling a drink to any person for less than the acquisi;
tion cost of that drink and defines acquisition cost.

14-21-17, Drinking establishments charge the sarne
price for the same drink all day; day deftned. Prohib-
its variable prices for the same drink between the
opening and closing hours for a single business day.

14-21-18. License must pay city ortownship license
tax before making sales. Requires lioensee to pay
such taxes before operating drinking establishment for
business.

14-21-19. Federal retail stamp. Requires licensees
to purchase federal retail stamp and to display sbmp
on premises.

14-21-20, Excise tax must be current. Makes drink
ing establishment subject to suspensior! rievocation,
or fine for delinquent payment of excise taxes or
failure to register with director of taxation.

14-21-21. Suspension and revocation; grounds for;
procedure. States reasons for suspending or revolcing
drinking establishment license.

14-21-22, Public functions upon licensed premises;
when allowed; approval of director. Requires written
approval of the director for public functions on li-
censed premises and states specific requirements and
restrictions for sueh functions.

Article 22.--Cater-ers (new)

14-22-1. Definitions. Defines the following tenns:
manager, licensed premises, alcoholic liquor, cereal
malt beverages, director, distribution,'beeg, spirits,
wine, person, retailer, beneftcial interest, bulk wine,
morals charge, even! and sponsor.

14-22-2. Applications and renewals; documents re-
quired. Describes the procedure and appropriate
documents deemed necessary by the director to'meet
the requirements of law for application frr a caterer's
license.

14-22-3. Requirements for caterer's lieense. De-
scribes restrictions pertaining to offic'ers, managers,
directors, stockholders, spouses, partners, or owneni
associated with corporations, partnerships, ,or other
entities operating as a caterer.

14-224. Issuance of license. Provides the criteria
for the director to issue or refuse to issue a, license to
an applicant.

14-22-5. Licenses, loss or destruction of; applica-
tion and issuance of duplicate. States procedures for
obtaining duplicate license.

14-2,2-6, Events; filings; notice; food sales re-
quired. Establishes requirements and advance notifi-'
cation for alcoholic liquor and food catering at loca.
tions that are not licensed premises. i

14-22-7: Refund upon voluntary cancellation. Es-
(continued.)
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tablishes eligibility for refund of portion of the annual
license fee.

14-22-8. Drinkin g e stabli shment/caterer ; criteria for
determination; gross receipts affidavit; esti-
mates. Permits a drinking establishment to obtain a
license as a caterei and requires separate records of
sales and gross receipts pursuant to each license.

14-22-9, Employees; regi'stration of same; those
prohibited. Defines criteria for officers ald employ-
ees of a caterer who are involved in the mixing,
selling, serving or dispensing of alcoholic liquor.

l4-22-lL. Purchase of alcoholic liquor and cereal
malt bevprages; requirements and restrictions
thereon. Permits purchase anfl delivery of alcoholic
liquor from a retailer and purchase and deliv-ery of
bulk wine, beer and cereal malt beverages from a

distributor.
l4-22-ll. Licensee's responsibility for conduct of

business and employees. Makes licensee responsible
for any violation of rules and regulations by employ-
u.s oi other persons under contract related to the
operation of any caterer.

14-22712. Storage of liquor. States requirements of
the,location of the liquor storage area.

' L4-22;L3. Removal of liquor from caterer's premises
'prohibited. Prohibits removal ofalcoholic liquor pur-
chased for consumption from the premises of a catered
event.
' 14-22-14. Nontaxed liquor and refilling of eontain-
ers prohibited. Prohibits refilling original alcoholic
liquor containers by licensed caterers and states re-
quirements for bottles brought onto the catered prem-
ises bv individuals.

14-22-15. Cereal malt beverages sale allowed. Es-
tablishes requirements for sale of cereal malt bever-
ages.

14-22-16. Minimum prices for drinks; hqw deter-
mined. Prohibits any caterer from selling a drink to
any person for less than the acquisition cost of that
drink and defines acquisition cost.

14-22-17. Caterers charge the same price for the
same drink all day; day defined. Prohibits variable
prices for the same drink between the opening and
-ilosing 

hours for a single business day;
, 14-22-\8. Licensee must pay city or township li-
c€os€:tax before making sales. Requires licensee to
pay such taxes before operatingas a cateringbusiness.

14-22-19. Federal retail stamp. Requires licensees
to purchase federal retail stamp and to display stamp
at principal place of business.

l4-22-2O. Excise tax must be current. Makes cater-
ing operation subject to suspension, revocation, or fine
for- delinquent payment of excise taxes or failure to
register with director of taxation.

14-22-21. Suspension and revocation; gtounds for;
procedure, States reasons for suspending or revoking
caterer's license.

Article 23.-Temporary Permits (new)

14-23-1. Definitions. Defines the following terms:
licensed premises, alcoholic liquor, cereal malt bev-
eraqes, director, distribution, beer, spirits, wine, per-
son] retailer, beneficial interest, bulk wine, morals
charge, event, sponsor, and organization.

14-23-2.Applications; documents required. De-
scribes the procedure and appropriate documents
deemed necessary by the director to meet' thg t9-
quirements of law for application for a caterer's li-
cense.

14-23-3. Requirements for temporary permiL De-
scribes restrictions for the issue of a temporary perniit
pertaining to individuals and corporate officers, man-
igers, directors, or stockholders.

l4-2g4,Issuance of permit. Provides the criteria
for the director to issue or refuse to isSue a permit to an
applicant.

14-23-5. Events; filings; notice; prohibitions- Es-
tablishes requirements for permit holder to sell and
serve alcoholic liquor at locations that are not licensed
premises.

14-23-6. Refund upon voluntary cancellation. Pro-
vides no refund for cancellation of a permit or event.

l4-%l-7. Employees; registration of same; thosq
prohibited. Defines criteria for individu4s employed
-bv 

the tempoiary permit holder who will be involved
in the mixing, t-.[ittg, serving or dispensing of alco-
holic liquor.

14-23-8. Purchase of alcoholic liquor and cereal
malt beverages; requirements and restrielions
tfrereon. Permits purchase of alcoholic liquor only
from a retailer andiestricts delivery ofalcoholib Iiquor
from a retailer.

l4-23-g. Permit holder's responsibility for conduct
of event. Makes permit holder responsible for any
violation of rules and regulations by employees or
other persons under contract with the permit holder in
ponnection with an event.

14-23-10. Storage of liquor. States requirements of
the location of the liquor storage area.

l4-23'l'1. Removal of liquor from event premises
prohibited. Prohibits removal of alcoholic liquor pur-
chased forconsumption from the premises of an event.

14-28-12. Nontaxed liquor and refilling of contain-
ers prohibited. Prohibits reftlling original alcoholic
liquor containers by permit holders and states re-
quirements for bottles brought onto'the event prem-
ises by individuals.

14-23-13. Cereal malt beverages sale allowed. Es-
tablishes requirements for sale of cereal malt bever'
ages.

JOHN A. LAMB

n,",n"3jt?'il;3#3:X?:f a
Doc. No. fi)5459
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(Published in the tri{NS. S ftEGIS'IER, May 28, 1987.).

. 
. NOTICE OF REDEMPTION

Labette County, Kansas
Single Family Mortgage Revenue Bonds

lg80 Series A
Notice is hereby given that pursuant to Section 3.01

of the Trust Indenture dated as of January l, 1g80,
$500,000 principal amount of the bonds are called for
redemption July I, 1987 at the redemption price of 100
percent of the prilcipal amount.being redeemed plus
accrued interest thereon to the redemption date.l

The serial numbers of the bearer bonds to be re-
deemed are as follows:

Due January l, 1988: 348
Cusip 505395-AH

Due January-I, 1989; 431
Cusip 505395-AJ

Due January I, 1990: 532
Cusip 505395-AK

Due january l, 1991: 562, ffi7
Cusip 505395-AL

Due |anuary 1, 1992: 6U,736
Cusip 505395-AM

Due January l, 1993: 753,810
Cusip 505395-AN

Due January I, 1994: 881, 943
Cusip 505395-AP

Due January 1, 1995: 1029, 1f00
Cusip 505395-AQ

Due January l, 1996: 1128, 1176, l22g
Cusip 505395-AR

bue January 1, 1997: 1318, 1372, 1424
Cusip 505395-A5

Due January I, 1998: 1446, fsm, 1562
Cusip 50539SAT

Due january 1, 1999: 1667, 1732, lSOl
Cusip 50539$AU

Due January l,2000: f840, f895, 1961,20lo
Cusip 505395-AV

il46
5516
oot I
5633
5690
5747
5805
5859
5914
5972
6030
6088
6152
6210

The serial numbers of the regist€red bonds to be
partially or fully redeemed,in the amounts described
below are as follows:
, Due January l,20ll:

'Cusip 505395-AW

m-ade at Security Bank of Kansas City, One Security
Plaza, Kansas City, KS 66117.

Notice is hereby given that on and after July l, 1g87,
interest on the bonds hereby called for redemption
shall cease to accrue.

Security Bank of Kansas City, Kansas
, Trustee

Doc. No.0O5454 
. ,

(Published in the tri{NSAS .REGISTER, May 28, 1987.)

NOTICE OF BOND SALE ]

$1,800,000
Unified School District 244

Coffey County, Kansas (Burlington) ' 
"

General Obligation Bonds
Series 1987

Sealed Bids
Sealed bids for the purchase of g1,800,000 principal

amount of general obligation bonds, Series 1987, of
Unified School District 244, Coffey County, Kansas,
hereinafter described, will be received bythe under-
signed, clerk of Unified School District 24,4, onbehalf
of the district at the office of the Board of Education,
200 S. 6th, Burlington, Kansas, until 7:30 p.m. C.D.T.
on Monday, June 8, 1987. All bids will be'pu'bliely
opened and read at said time and place and will be
acted upon by the district immediately thereafter. No
oral or auction bids will be considered.

Bond Details
The bonds will consist of fully registered bonds

without coupons in denominations of $5,000 or any
integral multiple thereof. The bonds will be..dated
June 1, 1987, and will become due serially on \Jo-
vember I in the years as follows: :

Prineipal Amount
$875,000
925,000

Matudty Date
r989
1990

Due January l,20ll (Cusip 505395-AW)
2052 2923 3770 46052u0 2999 3834 4677
2172 3044 3898 4732
2244 3104 3949 47892"3M 3186 4008 4851
2357 32,4:6 4067 49ls
tu$g 33rl 412't 4972
2rl:77 3367 4182 5034
tr545 3426 42l'9 509r2632 3482 4310 5152
2694 3535 4369 ,5209

nw 3593 44W 5271
2813 3656 4487 5334
2fJ67 3713 49 5389

The bonds will bear interest at rates to be deter-
mined when the bonds are sold as hereinafter pro-
vided, which interest will be payable semiannually on
May I and November I in each year, beginning on
May l, 1988.

Place of Payment and Bond Registratioh
The principal of and interest on the bonds will be

payable in liwful money of the United. States of
America bv check or draft of the Kansas State Trea-
s,rrdr, Topeka, Kansas (the paying agent and bond
registrar); The prineipal of the bonds will be payable
at maturity to the registered owners upon presentation
and surrendei of the bonds at the office of the payrng
agent. Interest on the bonds will be paid by check or
draft mailed by the paying agent to the persons in
whose names the bonds are registered on the regis-
tration books maintained by the bond registrar at the
close of business on the record date for such interest,
which shall be the tSth day (whether or not a business
day) of the calendar month next preceding such inter-
est payment dates.

The dishict will pay for the fees of the bond regis-
trar for registratidn and transfer of the borrds and will

(continued)

Registered Bond Number
Rr59

Amount Called
5,000

, Payment of the redemption price of the bearer
bonds and registered bonds to be redeemed will be
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also pay for printing a reasonable supply of registered
bond blanks. Any additional costs or fees that might be
incurred in the secondary market, other than fees of
the bond registrar, will be the responsibility of the
bondowners.
Redemption of Bonds Prior to Maturity

The Series 1987 bonds shall mature without option
of redemption prior to maturify.

Conditions of Bids
Proposals will be received lon the bonds bearing

such rate or rates of interest as may be specified by the
bidders; subject to the following conditions: The same
rate shall appl)4 to all bonds of the same maturity. Each
interest rate specified shall be a multiple of 1/8 or l/20
of I percent. No interest rate shall exceed a rate equal
to the 20 bond index of tax-exernpt municipal bonds
published'by Credit Markets in New York, New York,
on the Monday next preceding the day on which the
bonds are sold, plus 2 percent. The difference be-
tween the highest rate specified and the lowest rate
,specified shall not exceed 1.5 percent. No bid of less
than the principal amount of the bonds and accrued
interestwill be considered. Each bid shall specifr the
total interest cost to the district during the life of the
bond issue on the basis of such bid, the premium, if
any, offered by the bidder, and the net interest cost to
the district on the basis of such bid. Each bid shall also
speei& the average annual net interest rate to the
district on the basis of such bid. Bidders shall specify
in the bid form the prices (exclusive of accrued inter-
est),.expressed as a dollar price, at which the bidder
intends that each maturity amount of the bonds shall
be initially offered to the public (the initial reoffering
prices).

Basis of Award
The award ofthe bonds will be made on the basis of

the lowest net interest cost to the district, which will
be determined by subtracting the amount of the pre-
mium bid, if any, from the total interest cost to the
district. If there !s any discrepancy between the net
interest cost and the average annual net interest rate
speeified, the specified net interest cost shall govern
a-nd the interest rates specifted in the bids shall be
adjusted accordingly. If two or more proper bids pro-
viding for identical amounts for the lowest net interest
cost are received, the district shall determine which
bid, if any, shall be accepted, and its determination
shall be ftnal. The district reserves the right to reject
any and all.of the bids and to waive any irregularities.

Authbrization, Purpose and Security for the Bonds
The bonds are being authorized and issued to per-

manently finance the acquisition, construction, fur-
nishiirg and equipping of a recreational and sports
facility together with all things necessary and inci.
dental thereto. The bonds will be general obligations
of the district payable from ad valorem taxes which
may be levied without limitation upon all the taxable
tangible property, real and personal, within the terri-
torial limits of the district.

Internal Revenue Code of 1986
The Internal Revenue Code of 1986 was signed into

law by the President of the United States 9n Ocjgber
22,1686. The provisions of the code regarding obliga-
tions of state and local units of goverffnent are gener;
ally effective for obligations such as the bonds i9zued
aftbr August 31, f986. Certain of these provisio-ns

impose requirements on, the district which-m-qst be
mel snbse{uent to the issuance of the bonds Fv-the
district attd, as a result, the district will and does

hereby covenant that it will diligently undertake those
steps neeessary to maintain the tax-exe{rPt status of
the bonds. The district's failure to comply with such
requirements could.adversely affect- the tax-exempt
rtrjtor of the bonds. Purchasers of the bonds should be
aware that should the bonds lose their status as tax-

exempt obligations as a result of the district's failure to

"o-piy 
with such requilements, the bondr* are neith-er

callabie nor will the rate of interest on the bonds be
adjusted to reflect such circumstances.

ihe code includes interest on tax-exempt obliga-
tions, such as the bonds, in the adjusted net book
income of certain corporations for taxable years bet
ginning after December 31, 1986, -and includes,
throogh 1989, in the calculation of alternative min-
imum taxable income one-half of the excess of a cor-
porationrs adjusted net book income over it-s altgrna-
iive minimum taxable income,(detesnined without
regard to this adjustnent and p-rior to- reduction for

""it ir, net operating losses)" After 1989, th-e use of
"book income" will Le replaced by "adjusted current
earnings," with certain other adjustments. Further-
more, Section 59A of the code, as added by the Su-
perfund Amendments and Reauthorization Aet of
ig86, provides for a new environmental tax generally
based-on corporate alternative minimum taxable in-
come. The amount of the tax is equal to 0.12 percent of
the excess of alternative minimum tarable income,
without regard to net operating losses and the deduc:
tion for this tax, over $2 million. The enYitonmental
tax is imposed whether or not the taxpayer is subject to
the alternative minimum tax. The environmental tax,
which is effective for taxable years beginning after
December 31, 1986, may subject certain bondowners
to additional taxation for interest earned.on the bonds.

The code also requires property and casualty insur-
ance companies, for taxable years beginning ^og 

'or

after January 1, 1987, to reduce the'amount of their
deducUble underwriting losses by a percentage of the
amount of tax-exempt interest received or accrued on
obligations acquired after August 7, 1986.

Wittr ttre exception of certain "qua'lified tax-e-xempt
obligations," tr6 code provides that banks and thrift
institutions may not deduct any portion of the interest
cost of purchasing or carrying tax-exempt obligati-ons
such as-the bondi if such interest cost is incurred in
taxable years ending after December 31, 1986,'with
respectto obligations acquired after August 7, 1986. Irt
accbrdance with such requiiements, the district'in-
tends to designate the bonds as "qualifted tax-exempt

a

obligations" of Section 265 of the Code.

Delivery and Payment O
The district wiil pay for printing the bonds and will -

deliver the bonds, without cost to the successful'bid-
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der, properly prepared, executed and registered, on or
about july 15r 1987, at such bank or truit company in
the state of Kansas or Kansas City, Missouri, as may be
specified by the successful bidder. Delivery else-
where will be made at the expgnse of the successful
bidder. Said bidder will also be furnished with a
certified transcript of the proceedings evidencing the
authorization and issuance of the bondd and the usual
closing documents, including a certificate that there is
no litigation pending or threatened at the time of
delivery of the bonds affecting their validity and a
certificate regarding the completeness and accuracy of
the o{ficial statement. Payment for the bonds shall be
made in immediately available funds, immediately
subject to use by the district. The denominations of
the bonds and the names, addresses and social secur-
ity or taxpayer identification numbers of the registered
owners shall be submitted in writing by the successful
bidder to the bond registrar and the district not later
than 4 p.m. C.D.T. on July l, 1987. In the absence of
such information, the district will deliver bonds in the
denomination of each mafurity registered in the name
of the successful bidder.

The successful bidder shall furnish the district by 4
p.m. C.D.T. on July 1, 1987, a certificate acceptable to
the district's bond counsel to the effect that (i) the
successful bidder has made a bona fide public offering
of the bonds at the initial reoffering prices, and (ii) a
substantial amount of the bonds waJsold to the pubiic
(excluding brokers dnd other intermediaries) at such
initial reoffering prices" Such certificate shall state
that (1) it is made on the best knowledge, inforniation
and belief of the successful bidder and (2) 10 percent
or more in par amount of the bonds of each maturity
wa$ sold to the public or at below the initial reoffering
prices (such amount being sufficient to establish the
sale of a "substantial amount" of the bonds).
Good Faith Deposit

Each bid shall be accompanied by a cashier's or
certified check drawn on a bank located in the United
States of America in the amount of 2 percent of the bid
($36,000) payable to the order of the district to secure
the district from any loss resulting from the failure of
the bidder to comply with the terms of his bid. No
interest will be paid upo4 the deposit made by the
suecessful bidder. Said ch6ck shall be returned to the
bidder if his bid is not accepted. If a bid is accepted,
said check shall be held by the district until the bidder
shall have complied with all of the terms and condi-
tions of this notice, at which time said check shall be
returned to the successful bidder or deducted from the
purchase price at the option of the district. If a bid is
accepted but the district shall fail to deliver the bonds
to the bidder in accordance with the terms and condi-
tlons of this notice, said check shall be returned to the
bidder. If a bid is accepted but the bidder defaults in
the performance of any of the terms and conditions of
this notice, the proceeds of such check will be re-
tained by the district as and for liquidated damages.

CUSIP Numbers
CUSIP identification numbers will be printed on

the bonds, but neither the failure to print such number

on any bond nor any effor with respect thereto shdll
constitute cause for failure or refusal by the purchaser
thereof to accept delivery of and pay for.the bonds in
accordance with the terms of this notice. All expenseb
in relation to the assignment and printing of CUSIP
numbers on the bonds will be paid by the diqtrict.
Bid Forms

All bids must be made on forms which may be
procured from the district clerk. No additions or alter-
ations in such forms shall be made and any eragpres
may cause rejdction of any bid. The district reserves
the right to waive irregularities and to reject any or all
bids.

II

Submission of Bids
Bids must be submitted in sealed envelopes ad-

dressed to the undersigned district elerk and marked
"Proposal for the Purchase of General Obligation
Bonds." Bids may be submitted by mail or delivered
in person to the undersigned at Unified School Dis"
tric/' 244, Administrative Offi ee, 200 S. 6th, Burlington,
KS 66839, and must be received by the undersigned
prior to 7:30 p.m. C.D.T, on Monday, June 81 1981
Official Statement l

Upon the sale of the bonds, the district will adopt an
ofiicial statement in substantially the forrn as the pre-
liminary offtcial statement,rsubject to minoi amend.
ments and supplementation. Copies of :the ldistdct's
preliminary official statement relating to the bonils
may be qbtained from the district clerk or the distriit's
financial adviser, Ranson & Company, Inc., Suite 6lQ
f20 S. Market, Wichita, KS 67202. Upon qeqpest, a
reasonable number of copies of the ofiicial statprrreht
will be made available to the successful bidder with-
out charge. Additional copies may be obtained'at the
expense of such bidder. : l', .."

Assessed Valuatibn and Indebtedness
The total assessed valuation of the taxable tarlgible

property within the district (including motoi ven'icle
valuation) for the year 1986 is $453,817,977. Thd total
general obligation bonded indebtedness of the dis.
trict, at the date hereof, including this'proposed'issue
of bonds, is $3,780,000

Aaaiiio""l copies of this notice' of bond sald 'or
further information may be received from the district.

Dated May 11, 1987.

UNIFIED SCHOOL DISTRICT 244
coFFEY COUNTY, KANSAS (BURLINGTON)

Carol Lewis, Distriet -Clerk
200 s. 6th

F.O.'Box D,
Burlington, KS 66839

(316) 3@-8-478

Doc. No. fiXi4ll2
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(Published in the j(4NSAS RECISTER' Mav 28' 1987')

NOTICE OF BOND SALE
City of Sabetha

Nemaha CountY, Kansas
General Obligation Internal Improvement Bonds

' Series A, 1987

Pursuant to K.S.A. 1986 Supp. 10-106, the city of
Sabetha, Nemaha County, Kansas, will receive sealed

bids in ihe city commissionls office, City H-all, 805

Main, P.O. Boi 187, Sabetha, KS 6653!, until 6 p'm'
C'.D.'i. on Monday, June 15, 1987, for $317,867'06 p-ar

value general obhgation internal improvement bonds,
SerieiA, 1987, ofthe city, at which time- and place

such bidi shall be publicly opened. No oral or auction
bids will be considered.

Details of the Bonds
The Series A, 1987 bonds will be dated as of June- 1,

1987, and shali mature on October I in each of the
,rears and in the amounts set forth below. Such bonds
;h;ii;";trt of fnlly registered certificated bonds each

in the denominatibn of S5,OOO or intelral multiples
thereof, with the exception of one bond in the amount
oi 02,462.06, not exc6eding the principal amount of
bonds maturing in each yeai. Inte-rest will be pSyabl-e

semiannually, 
*commencing 

April l,- 1988, and-each
O"ioU"t I ana April I theieafter. The principal and
pr"*i.t*, if any, on the bonds shall be payable -in
i"*fot money u?.th" United States of America at the
orincipal offi"" of the Kans4s State Treasurer (the

i"vi"g agent and bond registrar) to^ 4" registered
owners thereof upon presentation of the boncls tor
oavment and canc-ellatibn. Interest on the bonds shall

6e p"y"bl. in lawful moley of the United States of
A*!ti"u to the registered owners appearin-g-on th-e

L*t t maintained 6y the bond registrar as of the 15th

dav of the month next preceding the interest payment
Ja["s (the record dates). The fees qf thq bond-registrar
i-."gittt"uon and transfer of the bonds shall be paid

by the citY.-'fhe 
bonds'will mature serially in accordance with

the following schedule:

verse order of maturity (selection of bonds within thd
i;;;;;;ity io u" uv tot bv the citv in such eqqitabl6

-""""t as it may determine) on October 1, 1997, or.on 
^

;H::':::T"'filHiiii':il,.."",*"x'r,"":::;il!:''#t
the principal amount), plus accrued interest to re-
demption date:

Redemption
Dates

1997-200I

Redemption
Price

LALTo

Redemption,of Bonds Prior to Maturity-- 
iotrdr maturing in thd years 1988 to 1997, inclusive'

shall become due without option of prior payment' At
th" opUo" of the city, bonds maturing in the years

19-98;"d thereafter may be called for redemption and
payment prior to maturily in whole or in part in in-

Whenever the city is to select the bonds for thq
p"rp"t" of t"demption, 1t sha-l! ilFt-:3t" of bonds in
denominations greater'than $5,000, if less than all of
tft" L.tat therioutstanding a1e to be caled for rq:

;;;;tt"". treat each $5,0001f face value of each such

fullv registered bond as thorrgh- it^ were a separate

bond of-the denomination of $5,00O' --li 
th; city shall elect to call anv bonds for redemp-

Uo" u"a payment prior to maturity thereot- the- eity

shall gilre'wiitt"tt t ouce of its intention-to ce-fl and nav
said Eottds on a specified date, said notice to bg

rt"ifJ";v unitea Stut"t registered or certified'rnail
;&i;;;t;e to the registered owner of said bonds' the

il;;;;iti; i*a'i'"', Topeka, $ansa;,. and to thq
manager or managers of the underwriting account

*"[i"? the succesiful bid, each of said notices to be

;;ii;E;il"tt th"" 30 davs prior to the date fixed for

;;;;;fi;;.If ""y 
bond b! called for redempdgn,",{

""n-""t 
as aforeiaid, all interest on such bonds shall

#;;;;;;-"ft";'the date for which such call is

;;J;,;;;-ttia"a 1"".a'-"'. ";aupte 
for its pavment at 

Ithe priie hereinbefore sPecified'

Interest Rates
Proposals will be received on the bonds bearing

such r^ate or rates of interest as may be specitied Oy Se
[iJa"t. ttt" same rate shall applv to all bonds of the

same maturity. Each interest rate shall be in a-n even

*"itipi" "f i/g ot Il2o 9f I percent' The difference

;;;;;; itt" tiigtt"tt and lowest interest rate shall not

;;";J 2 perceit. No interest-rate -shall 
exceed the

maximum interest tutl 
"tto*ud 

by Kansas law' said

;rtJ;G iii" zo uo"d index of tai-exempt-lnunicipal
;;;dr-;;Etirhed by credit M arkets in New York, !'{"Y
;;il-";-th;-vtottd"v next preceding th9 d"Y 99 wlich
th;;"-;d;;;-sold, plus 2-perce-nt, and nobid gf.lg:t ,

than par and accrued interest will be consiclered' Itlcs
ffiH; th;;th" ;ntire issue of bonds will not be

considered.

Bid Form and Good Faith DePosit 
-"'B*rr iliJlttdt U" accompanied bv ? g-oo.d t3-tr

d;;;ii in irt" form of a cashier's or eertilied cheik in
#;;il-"1-Eois?.ea made pavable.lo.$e order of
fre city. In the event a bidder whose bid is acceptgd

stratt f"it to carry out his contract of -purchase'' 
the

"*"""i tf *id deposit shal! b9 retained bv the^citr.1s

liquidated damages. The checks of unsuccessh'rl biG
a&t *iff be retrirned PromPtlY'

g*::*jlJ; ;' *,- uo,,a, sha' u," op',,"a I
o"Lii"fv*""a tnlv at the time 3-nd place- specified in
iil;';;G;;;a th" bonds will be sold to the:best

Principal
Maturing
$ 7,867.06
sr5,000.00
$20,000.00
$20,000.00
$20,000.00
$20,000,00
$20,000.00
$20,000.00
$25,000.00
$25,000,00
$25,000.00
$25,000.00
s25,000.00
$25,m0.00
$25,000.00

MaturitY
Date

October l, 1988
October f, 1989
October l, 1990
October l, 1991
October l, 1992
October 1, 1993
October 1, 1994
October 1, f995
October I, 1996
October f, 1997
October 1, 1998
October f, 1999
October 1, 2000
Oetober 1,2001
October l,200'2
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br-d9"l.the city reserves the right to reject any and all
of the bids and to waive any irregularities. The bonds
will be awarded to the bidder whose proposal results
in the lowest net interest cost to the city, and the net
interest cost will be determined by deducting the
amsunt of any premiums paid from the aggrigate
amount of interest upon all of the bonds from their
date',until their respbctive maturities. In the event
more than one bid is received at the same net interest
cost, Se unsuccessful bidder will be selected by lot.
Deliveb of the Bonds
, The'funds, duly printed, executed and registered,
will be ;furnished and paid for by the city, and the
bonds will be sold subject to the unqualified approv-
ing opinion of Fred W. Rausch, Jr., bond counsel,
Topeka, Kansas. The cost of said legal opinion will be
paid by the city. The numbers, denominations of the
bonds and,the name of the initial registered owners to
be initiallyprinted on the bonds shall be submitted in
writing by the successful bidder to the bond registrar
lot later thaa July 3, 1987. The purchaser will be
furnished with a complete' transcript of proceedings
evidencing the authorization and issuance of the
bonds and the usual,closing proofs, which will include
a eertificate that there is no litigation pending or
threateqed at the,tirne of delivery of the bonds affect-
ing their yalidity. Payment for the bonds will be made
in immediately available funds. Delivery of the bonds
will be made,to the successful bidder on or about July
31, 1987, [t any,bank in the state of Kansas or Kansas
Crty, Missouri, at the expense of the city. Delivery
elsewhere will be made at the expense of the pur-
chaser.

Authority and Securig for the Bonds
The bonds are being used pursuant to the provisions

of K.S.A, 12-6a01 et seq. The bonds will be general
obligations ofthe city, piyable as to both principal and
interest from special assessments levied against prop-
erty espeeialiy benefited by the construction of eertain
street, wate-r and sidewalk improvements, and from ad
valorem rjxbs whieh may be levied without limitation
as to rate oi, amount on all the taxable tangibtre prop-
erty within the city.
Purpose of Issue

The bonds are being issued for the purpose of con-
structing certain street, water and sidewalk improve-
ments in said city.

CUSIP Identi{ication Numbers
It is anticipated that CUSIP identjficrition numbers

will be printed dn certifieated bonds or assigned to
uncertificated'bonds, but neither the failure to print
such number on any bond nor any error with respect
thereto shall constitute cause for failure or refusal by
the purchaser thereofto accept delivery ofand pay for
the bonds in accordance with the terms of the suc-
cessful bid and this notice of bond sale. All expenses
in relation to the assignment and printing of CUSIP
numbers on the bonds will be paid for by the city.
Legal Opinion and Tax Exemption

The bonds will be sold subject to the legal opinion
of Fred W. Rausch, Jr., Topeka, Kansas, bond counsel,

whose approving legal opinion as to the validity of the
bonds will be fumished and paid for by the city,

. printed on the bonds and delivered to the $uceessful
bidder as and when the bonds are delivered.

On October 22, L986, the Tax Reform Act of 1986
became effective, whieh. act redesignates the Internal
Revenue Code of 1954 as the fnternal Revenue Code
of 1986. The 1986 code imposes certain additional
requirements and restrictions which must be met
subsequent to the issuance of state and local govern-
ment obligations in order to maintain the exemption
from federal income taxation of the interest on such
obligations. The city will covenant in the bond ordi-
nance to comply with the provisions of the Act and to
take all action as may be necessary to comply with the
Act and all applicable future law to preserve the tax-
exempt status of the bonds, to the extent such actions
can be taken by the city. In the opinion of Fred W.
Rausch, Jr., Topek'a, Kansas, bond counsel, under ex-
isting law, statutes, regulations, rulings and judicial
decisions, assuming continued complianee by the city
with the terms of the bond ordinance, the bonds are
exempt from intangible personal property taxes levied
by Kansas counties, cities or townships, and the inter-
est on the bonds is exempt from federal income taxa-
tion except as follows:

(a) Foitaxable years beginning in the years 1987,
f988 and 1989, the interest on the bonds will be
included in the adjusted net book ineome of corpo-
rations. For purposes of computing the corporat€
alternative rninimum tax, a eorporation's alternative
minimum taxable income must be increased by 50
percent of the amount by which such corporationls
adjusted net book income exceeds such corpora-
tion's alternative minimum taxable income (deter-
mined without regard to this adustment or the
alternative tax net operating loss deduction). For
taxable yearsbeginning after 1989, the use of"book
income" will be replaeed by "adjusted current
eafnings,'i and'"\Wo" will be replaced by "75Vo."
(b) For taxable years beginning after December 31,
1986, property and casualty insurance companies
will be required to reduce their deduction for losses
incurred on insurance contracts by 15 percent ofthe
amount of interest received or accrued on tax-ex-'
empt obligations acquired after August 7, 1986,
including the bonds.
(c) For taxable years ending after December 31,
1986, banks and thrift institutions will be unable to
deduct any portion of their interest expenses allo-
cable to purchasing and carrying tax-exempt obli-
gations aequired after August 7, 1986, including the
bonds.
H.R. 2005, the Superfund Amendments and

Reauthorization Act of 1986, which was enacted on
October 17, 1986, includes among its provisions the
imposition of a new environmental tax. Calculation of
the tax is to be based generally on a percentage of the
corporate alternative minimum taxable income as de-
fined in the 1986 code which would include interest
on tax-exempt obligations, including the bonds. The
amount of tax is to be based generally on a percentage

(continued)
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of the corporate alternative minimum taxable income
as deftned in the 1986 code which would include
interest on tax-exempt obligations, including the
bonds. The amount of tax is equal to 0.12 percent of
excess of the alternative minimum taxable income
(without regard to net operating losses and the de-
duction for the environmental tax) over $2 million.
The environmental tax is imposed whether or not the
taxpayer is subject to the alternative minimum tax, but
is deductible from gross income. The environmental
tax is effeetive for taxable years beginning after 1991.
The imposition of this environmental tax could result
in additional taxation of interest on the bonds for
certain bondowners.

Qualified Tax-Exempt Obligations
The Tax Reform Act of 1986 lrovides that banks and

thrift institutions would be unable to deduct any por-
tion of the interest cost of purchasing or carrying
tax-exempt obligations (with certain exceptions) if
such interest costs are incurred in taxable years end-
ing after December 31, 1986, with respect to bonds
acquired after August 7, 1986. The Act provide"s that
certain "qualified tax-exempt obligations" as defined
in Section 902(bX3) will be treated as having been
acquired on August 7, 1986. The city will covenant to
take such actions as are necessary to designate the
Series A, 1987 bonds ai "qualifted tax-exempt obliga-
ti6ns" described above. The eity does not intend to
issue bonds in excess of $10,000,000 in calendar year
r987.

Assessed Valuation
Assessed valuation for the city of Sabetha, Nemaha

County, Kansas, for the year 1987, is as follows:
Equalized assessed valuation of taxable

tangible property ..$6,916,745.00
Tangible valuation of motor vehicles . . . . . .$1,707,583.86
Equalized assessed tangible valuation for

computation of bonded debt limitations . . . . . . . .$8,624,328.86

Bonded Indebtedness
The total bonded indebtedness of the city, at the

date hereof, including this $317,867.06 issue, is
$2,270,367.06.
Bond Rating

The city does not intend to apply for a rating of
these bonds.

Additional Information
Additional copies of this notice of sale and further

information may be received from the office of the
Sabetha City Clerk, P.O. Box 187, Sabetha, KS 66534,
or from Fred W. Rausch, Jr., Bond Counsel, Suite 201,
220 S.W. 33rd, Topeka, KS 66611.

Dated May 18, 1987.

THE CITY OF SABETHA, KANSAS
By Maurine Reid

City Clerk
Doc. No. 005449

(Published in the tri{N.945 REGISTER, Mav 28, 1987.}

NOTICE OF BOND SALB
$196,644.08 , ,-,

City of Piftsburg, Kansas
General Obligation Bonds

Series 1987
(Street and Sewer Improvements) '-l

Sealed Bids
Sealed bids for the purchase of $196,644.08 qrinci:

pal amount of general obligation bonds, Serie,s 1987
(street and sewer improvements), of the city,herein-
after described will be received b>, thp undersigned,
city clerk of the city of Pittsburg, Kansas, on '}ehalf of
the governing body of the city at City Hall,2Ol W. 4th,
Pittsburg, until 5 p.m. C.D.T. on Tuesdag fune 9,
1987. All bids will be publicly opened and read at 7
p.m. C.D.T. at the City Hall and will be acted upon by
the city immediately thereafter. No oral or auction
bids will be considered.

Bond Details
The bonds will consist of fully registered bonds

without coupons in the denominations of $5,00O (ex-
cept one bond in the amount of $6,644-0Q) or any
infegral multiple thereof. The bonds will be dated
July 1, 1987, and will become due serially on Sep-
tember t in the years as follows:

Year

1988
r989
1990
l99r
1992
r993
r994
r995
1996
r997

Principal Atnount l

'$16,644.08
20,000.00
20.000.00 :

20,000.00
20,000.00
20,000.00
20,000.00
20,000.00
20.000.00
20,000.00

The bonds will bear interest at rates to be deter-
mined when the bonds are sold'as hereinafter. pro-
vided, which interest will be payable semiannually on
March I and September I in each year, beginnipg on
March l, 1988.

Place of Payment and Bond Registration
The principal of and interest on the bonds will be

payable in fawful money of the United States of
America by check or draft of the Kansas State Trea-
surer, Topeka, Kansas (the paying agent and bond
registrar). The principal of the bonds will be payable
at maturity to the registered owners upon presentation
and surrender of the bonds at the office of the paying
agent. Interest on the bonds will be paid by check or
diaft mailed by the paying agent to the persons in
whose names the bonds are registered on the regis-
tration books maintained by the bond registrar at the
close of business on the record date for such interest,
which shall be the 15th day (whether or not a business
day) of the calendar month next preceding such inter-
est payment dates.

The city will pay for the fees of the bond registrar for
regisfration and transfer of the bonds and will a!s9 PaY,
foi printing a reasonable supply of registered bond
blanics. Any additional costs or fees that might be
incurred in the secondary market, other than fees of
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the bond registrar, will be the responsibility of the
bondholders.
Redemption of Bonds Prior to Maturity

The bonds are not subject to redemption prior to
their stated maturities.
Conditions of Bids

Proposals will be received on the bonds bearing
such rate or rates of interest as may be specified by the
bidddrs, subject to the following conditions: The same
rate shall apply to all bonds of the same maturity. Each
intereit rate specified shall be a multiple of l/8 or ll20
of I peicent. No interest rate shall exceed a rate equal
to the 20 bond index of tax-exempt municipal bonds
published by Credit Markets in New York, New York,
on the Monday next preceding the day on which the
bonds are sold, plus 2 percent. The difference be-
tween the highest rate specified and the lowest rate
specified shall not exceed 1.5 percent. No supple-
mental interest payments will be authbrized. No bid of
less than the'principal amount of the bonds and ac-
crued interest will be considered. Each bid shall
specifu the total interest cost to the city during the life
of the bond issue on the basis of such bid, the pre-
mium, if any, offered by the bidder, and the net
interest cost to the city on the basis of such bid. Each
bid shall also specifu the average annual net interest
rate to the city on the basis of such bid. Bidders shall
specifr in the bid form the prices (exclusive of accrued
interest), expressed as a dollar price, at which the
bidder intends that each maturity amount of the bonds
shall be initially offered to the public (the initial
reoffering prices).

Basis of Award
The award ofthe bonds will be made on the basis of

the lowest net interest cost to the city, which will be
determined by subtracting the amount of the premium
bid, if any, from the total interest cost to the city. If
there is any discrepancy between the net interest cost
and the average annual net interest rate specified, the
specified net interest cost shall govern and the interest
rates specified in the bid shall be adjusted accord-
ingly. If two or more proper bids providing for identi-
cal amounts for the lowest net interest cost are re-
ceived, the city shall determine which bid, if any,
shall be accepted, and its determination shall be final.

Authorization, Purpose and Security for the Bonds
The bonds are being authorized and issued to per-

manently finance various street and sewer improve-
ments in the city. The bonds will be general obliga-
tions of the city payable as to both principal and
interest in part from special assessments levied upon
specially benefited property and, if not so paid, from
ad valorem taxes which mav be levied withorrt limita-
tion upon all the taxable tangible property, real and
personal, within the territorial limits of the city. The
balange of the principal of and interest on the bonds is
payable from ad valorem taxes which may be levied,
without limitation as to rate or amount on all the
taxable tangible property, real and personal, within
the territorial lirnits of the city.

Internal Revenue Code of 1986
The Internal Revenue Code of 1986 was signed into

law by the President of the United States on October
22, L986. The provisions of the code regarding obliga-
tions of state and local units of government are gener-
ally effective for obligations such as the bonds issued
after August 31, 1986. Certain of these provisions
impose requirernents on the city which must be rnet
subsequent to the issuance of the bonds by the city
and, as a result, the city will and does hereby covenant
that it will diligently undertake those steps necessary
to maintain the tax-exempt status of the bonds. The
city's failure to comply with such requirements could
adversely.affect the tax-exempt status of the bonds.
Purchasers of the bonds should be aware that shopld
the bonds lose their status as tax-exempt obligations as
a result of the city's .failure to comply with quch 1e-
quirements, the bonds are neither callable nor will the
rate of interest on the bonds be adjusted to re{lect such
circumstances.

The code includes interest on tax-exempt obliga-
tions, such as the bonds, in the adjusted net book
income of certain corporhtions for taxable years be-
ginning after December 31, 1986, and includes,
through 1989, in the calculation of alternative min-
imum taxable income one-half of the excess of a cor-
poration's adjusted net book income over its alterna-
tive minimum taxable income (determined without
regard to this adjustment and prior to reduction for
certain net operating losses). After 1989, the use of
"book income" will be replaced by "adjusted current
earnings," with certain other adjustments. Further-
more, Section 59A of the code, as added by the Su-
perfund Amendments and Reauthorization Act of
1986, provides for a new environmental tax generally
based on corporate alternative minimum taxable in-
come. The amount of the tax is equal to 0.12 percent of
the excess of alternative minimum taxable income.
without regard to net operating losses and the deduc-
tion for this tax, over $2 million. The environmental
tax is imposed whether or not the taxpayer is subject to
the alternative minimum tax. The environmgntal tax,
which is effective for taxable years beginning after
December 31, 1986, may subject certain bondowners
to additional taxation forinterest earned on the bonds.

The code also requires property and casualty insur-
ance companies, for taxable years beginning on or
after January l, 1987, to reduce the amount of their
deductible underwriting losses by a percentage of the.
amount of tax-exempt interest received or accrued on
obligations acquired after August 7, 1986.

With the exception of certain "qualified tax-exempt
obligations," the code provi.des that banks and thrift
institutions may not deduct any portion of the interest
cost of purchasing or carrying tax-exempt obligations
such as the bonds if such interest cost is incurred in
taxable years ending after December 31, 1986, with
respect to obligations acquired after August 7, 1986.
The city does intend to designate the-londs as "qual-
ified tax-exempt obligations" under Section 265 of the
code.

(continuedt
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Legal Opinion
The bonds will be sold subject to the legal opinion

of Nlchols and Wolfe Chartered, Topeka, Kansas,
bond counsel, whose approving legal opinion as to the
validity of the bonds will be furnished and paid for by
the city, printed on the bonds and delivered to the
successful bidder when the bonds are delivered. Said
opinion will also state that in the opinion of bond
counsel, assuming continued compliance by the city
with the provisions of the ordinance authorizing the
issuance of the bonds and the code, under existing
law, the interest on the bonds is exempt from federal
income taxation.

Delivery and Payment
The city will pay for printing the bonds and will

deliver the bonds, without cost to the successful bid-
der, properly prepared, executed and registered, on or
prior to july 9, 1987, at such bank or trust company-in
the contiguous United States of America as may bg
specified by the successful bidder. Said bidder will
also be furnished with a certified transcript of the
proceedings evidencing the authorization and is-
suance of the bonds and the usual closing documents,
including a certificate that there is no litigation pend-
ing or threatened at the time of delivery of the bonds
a{fecting their validity and a certificate regarding the
completeness and accuracy of the official statement.
Payment for the bonds shall be made in federal re-
serve funds, immediately subject to use by the city.
The denominations of the bonds and the names, ad-
dresses and social security or taxpayer identification
numbers of the registered owners shall be submitted
in writing by the successful bidder to the city and
bond registrar not later than 4 p.m. C.D.T. on July l,
1987. In the absence of such information, the city will
deliver bonds in the denomination of each maturity
registered in the name-/of the successful bidder.

The successful bidder shall furnish the ciV by 4
p.m. C.D.T. on July 1, 1987, a certificate acceptable to
ihe city's bond counsel td the effect that (i) the suc--

cessful bidder has made a bona fide public offering of
the bonds at the initial reoffering prices, and (ii) a
substantial amount of the bonds was sold to the public
(excluding brokers and other intermediaries) at such
initial reoffering prices. Such certificate shall state
that (l) it is made on the best knowledge, information
and belief of the succeSsful bidder and (2) 10 percent
or more in par amount of the bonds of each maturity
was sold to the public at or below the initial reoffering
prices (such amount being sufficient to establish the
iale of a "substantial amount" of the bonds).

Good Faith'Deposit
Each bid shall be accompanied by a cashier's or

certified check drawn on a bank located in the United
States of America in the amount of $3,932.88 payable
to the order of the city to secure the city from any loss
resulting from the failure of the bidder to comply with
the terms of his bid. No interest will be paid upon the
deposit made by the successful bidder. Said check
shall be returned to the bidder if his bid is not ac-
cepted. If a bid is accepted, said check shall be held
by the city until the bidder shall have complied with

all of the terms and conditions of this notice, at which
time said check shall be rehirned to the successful
bidder or deducted from the purchase price at the
option of the city. If a bid is accepted but ttle city-shall
fail to deliver the bonds to the bidder in accordance
with the terms and conditions of this notice, said
check shall be returned to the bidder. If a bid is
accepted but the bidder shall default in the perform-
ance of any of the terms and conditions of this notice,
the proceeds of such check will be retained by ttie city
as and for liquidated damages.

CUSIP Numbers
CUSIP identification numbers will be printed on

the bonds, but neither the failure to print such number
on any bond nor any error with respect thereto shall
consti-tute cause for failure or refusal by the purchaser
thereof to accept delivery of and pay for ttie bonds in
accordance with the terms of this notice. AII expenses
in relation to the assignment and printing of CUSIP
numbers on the'bonds will be paid by the city.

Bid Forms- ef Uiat must be made on forms which may be
procured from the city glerk. No- additions or alter-
itiotrr in such forms shall be made and any erasures
may cause rejection of any bid. The'city reserves the
right to waive irregularities and to reject any or all
bids.
Submission of Bids

Bids must be submitted in sealed envelopes ad-
dressed to the undersigned city clerk and marked
"Prooosal for the Purchase of General Obligation
Bonds." Bids may be submitted by mail or delivered
in person to the undersigned at City Hall and muSt'be
redeived prior to 5 p.m. C'D.T. on Tuesday,'June 9,

1987.

Official Statement
Upon the sale of the bonds,-the city will a{opt an

ofliciial statement in substantially the form as the pre-
liminary official statement, subject to minor amend-
ments and supplementation. Copies ofthe city's pre-
liminary qfficial statement relating,to the bonds may:

be obtained from the city clerk or the city's financial
adviser, George K. Baum & Company, 1004 Baltimore
Ave., Kansas City, Mo. &105, (816) 474-1100. upon
request, a reasonable number-of copies'-of the official
statement will be made available to the successful
bidder without charge. Additional copies may be ob-
tained at the expense of such bidder.

Assessed Valuation and Indebtedness
The total assessed valuation of the taxable tangible

property within the city forl lhe year 1986 is
$++7gZ,gSa. The total general obligation bonded in-
debiedness of the city-as of the date 9'f the bo1{1,
including the bonds, is $3,968,344 including, as of tle
date of tfre bonds, temporary notes outstanding in the
principal amount of $23,000, of which $153,000 will
Le teured out of the proceeds of the bonds herein
offered for sale.

I
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Dated May 22,1987.

City Clerk

201. w.4th

" 
tt"'?ll?,53t::133

Doc, No. 005423

(Published in the &{NSA$ RECISTER, May 28, 1987.)

HOUSE BILL No. 2617

An Acr conceming the deparbnent of corrections; relating to correctional facili-
ties, work release centers, work facilities and prereleie Droq nns and cen-
ters; creating certain imprest funds; amendinq K.S.A. f986- Suio.7$C058. as
amended_by_section-5 of-1987 Senate Bill No.367, and K.S.A. 1986 Subp.
7152,117 and repealing the existing sections.

Be it enactod bV the r.egislature of the State of Kansas:
Section l. K.S.A. 1986 Supp.75-52,117 is hereby amended to

read as follows: 7*52,117. (a) The secretary. of corrections is
hereby authorized to establish a prerelease program under
which inmates receive training and other services to better
prepare themselves for release upon parole, conditional release
or discharge from their maximum sentence.

(b) Within the limitations of appropriations available there-
for, the secretary ofcorrections may establish and operate prere-
lease centers. Each prerelease center shall be used only for:

(f) The housing and confinement of minimum custody in-
mates during the period .preceding their anticipated release
upon parole, conditional release or discharge from their. max-
imum sentence;

(2) the housing and confinement of those minimum custody
inmates which the secretary determines are necessary to provide
maintenance and other support services for the operation of the
prerelease center; and

(3) the housing of paroled inmates who would benefit from
the prerelease program, as.determined by the secretary of cor-
t"StT; 

e prerelease eeater leea*ed et e sta*e inssfirsea er
fa€ili* the seereta*y ef ee+reetiens moy beuse and een$ne
ternperarily n€t mer€ *on +5 Fil*ilrrrm eq€t€+ ffi te
preyide saiinten€neq s'sppd anC oth€+ €e#i€es te thet €+ete
iastinliien er faeilif rrp€rr reqgest ef *e ehief admi*ls*et*.e
€S€er of Se sta*e instifirtien er faeiti* and appre.',al bt the
€€eretary ef eeeeetieas'

(41 (c) No minimum custody inmate sentenced for commit-
ting a felony ofa higher classification than a class D or E felony
may be housed and confined at any prerelease center until the
inmate has been in minimum custody stafus for 90 days or more,
except that for good cause the secretary of corrections may make
an exception and may house and confine any such inmate at a
prerelease center {er th,e pt4pese ef pa*ieipaSag i* the pre+e
leas'e p+egram under s'ubse*ie* $Xf).

(e) (d) The prerelease center established at the Winfteld state
hospital and training center shall not be used as a work release
center €r heagr eamp.

& (e) The secretary of corrections shall designate a local
advisory committee for each prerelease center composed of
persons who are residents of the community or area where the
prerelease center is located.

k) ,at the preretees'e een+er feea*ed * Tepekq (J) The secre-
tary of corrections may house and confine minimum custody
inmates at prerelease centers, in addition to those specified
under srrbceetieas (bXS) and (Q subsection (bXz), to provide
maintenance, support and other services to governmental agen-
cies or nonprofit organizations, upon approval of the secretary of
corrections.

@) The secrctary of corrections mag extend the limits of
confinement of inmates of prerelease centers to work for ang
state agencA, federal agencV, city, countA, school d.istrict or
nonprofit organization. organized for. chari,table purposes if

such uork is in furtherance of public seraice and public uelfore
or charitable objectives toithin the communitg. The inmates
shall remain under the legal custodE ofthe secretary of conec-
tions uith the actual limits of confinernent ertended and mag be
uithout actual supensision of correctional officials. Those per-
sons obsertsing, supen:ising, managing, controlling atud report.
ing back to correctional fficials regarding such inmates in their
work shall be agents of the state and of the secretory of correc-
tions for that purpose onlg but shall not, solelg bg reason ofthe
agen6g, harse laro enforcement po@ers. Compensation of in-
mates oorking pursuant to this subsection shall be normal
inmate incentioe pag rendBred to other inmates worki4 uithin
correctional institutions pursuant to K.S.A. 755217 and.
arnendrnents thereto.

Sec. 2. K.S.A. 1986 Supp. 7F3058, as amended by section 5
of 1987 Senate Bill No. 367, is hereby amended to read as
follows: 75-3058. The following impiest funds are hereby es.
tablished for institutions, other units or functions of tbe depa*-
ment of corrections:
Kansasstatepenitentiary ......,.... $30,000
Stateindustrialreformatory.:..... .......,. 25,000
State receptionanddiagnostic center,, ..........,..' 2,000
State conectional-vocational training center. f0,000
Kansas correctional insHtution at Lansing 5,000
Toronto honor camp. . . 3,000
El Dorado honor camp. 4,mO
Wichitaworkreleasecenter. ........ 4.000
Winffeld prerelease ienter.. .. . .. . .. f0,000
Topeka prerelease center. 5,m0
Ellsworth correctionat work facility. t0,000
N6rtonconectiondlfocillty. ....... 10,W
Osauatonle corectional facilit|, . , . . 3,W
Topeka oork release center at Forbes.
Topeka state horyital uork facility. . . 3,M

New Sec. 3. On the effective date of this act, the director of
accounts and reports shall transfer from the state general fund to
the imprest funds created by section 2 an amount equal to the
speciftc balance for each of such imprest funds in section 2.

Sec. 4. K.S.A. 1986 Supp. 75-3058, as amended by section 5
of 1987 Senate Bill No. 367, and K.S.A. 1986 Supp.75-52,117 are
tT::;:tiii"rdu". 

,r'"u take effect and be in force from and
after its publication in the lGnsas register.

I hereby certifo that the above BILL originated in the HOUSE, and
passed that body May 1, 1987.

'S"*'-Y, :ft:fr:"',.
GENEVA SEWARD

Chief Clerk of the House.

Passed the SENATE May 2, 1987.
ROBERT V. TALKINGTON

President of the Senate.
LU KENNEY

APPROVED May 14, 1987.

STATE OF KANSAS
O{Iice of Secretary of State

I, BILL GRAVES, Secretary of State of &e State of Kansas, do
hereby certifu that the above and foregoing is a correct copy ofthe
original enrolled bill now on ffle in my offfcer

IN TESTIMONY WHEREOF, I have hereu.nto subscribed
my name and affixed my ofiicial'seal, this t4th day of May,
1987.

(sn,rl)
BILL CRAVES

Secretary of State.
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HOUSE BILL No.2607
AN Ac"r authorizing the state board ofregents to sell certain real Droperty in Lyon

county, Kansas; imposing conditions thereon; authorizing disprisiti,in of fro-

Be it enacted by the Legislature of the State of Kansasi
Section l. (a) The state board ofregents is hereby authorized

and empowered, in its discretion and upon determining that the
following sale or exchange and conveyince of real estate would
signifieantlybeneftt the economic development of Kansas, Lyon
county and the city of Emporia, Kansas, for and on behalf of the
Emporia state university, to sell and convey all of the rights, title
and interest on all of the following described real estati: located
in Lyon county, Kansas, or any part or parts thereof: A tract of
land;lying in the northeast rk of section 10, township lg south,
range,ll east of the 6th P.M., city of Emporia, Lyon county,
I(ansas; more particularly described as follows: From the north-
west comer of the northeast l/n of said section 10, thence easterly
on the north line of the.northeast r/a of said section l0 on a
assumed bearing ofN 90'00'00" E for a distance of973.00 feet to
the poi-nt of beginning; thence S 00q00'59" W on the east right of
way of Highland Place street for a distance of 1071.56 feet,
thence N 89"57'45" E for a distance of l3l.l9 feet, thence
S 00"f2'35" Wfor adistance of399.61 feet, thence S 89o48'57" E
for a.distance of 346.39 feet, thence N 00'10'25" W for a distance
oJ683.80 feet, thence N 89%9'35" E for a distance of 1g7.84 fee!
thence N 36'30'03" W on the southwesterly right of way line of
I-35 highway for a distance of 980.04 feet, thence S 90."00,00,,W
arn the north line of the northeast lk of said section l0 for a
distance of 88.60 feet to the point of beginning; such tract
containing 13.14 acres, more or less; subject to easements of
records.

(b) Conveyance ofsuch rights, title and interest in such real
estate shall be executed in &e nrtme of the state board of regents
by its chairpers6n and executive officer. Any proceeds from sale
of such real estate shall be deposited in the state treasury to the
credit of an appropriate acco;nt of the rbstricted fees frrnd of
Emporia state university. Such proceeds shall be applied to or
utilized for the replacement or ielocation of institutional facili-
ties located on such real estate, including tfie construction or
reconstruction of facilities therefor.

(S) In the case of any exchange and conveyance of real estate
under subsection (a), the title ofthe real estate conveyed to the
stati board of regents shall be in the name of Emporia state
university by a deed. No exchange and conveyance of real estate
authorizedby this secUon shall be made oraccepted by the state
board of regents until the deeds, titles and conveyances have
been r.eviewed and approved by the attorney general.

Sec. 2. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certifr that the above BILL originated in the HOUSE, and
passed that body April 30, 1987.

t^Y:;o?,:ffi":"'"
GENEVA SEWARD

Chief Clerk of the House.

Passed the SENATE Mav l' tntt'*oruo, 
v. TALKIN.T.N

Presid,ent of the Senate.
LU KENNEY

Secretarg of the Seriate.

APPROVED May 14, 1987.
MIKE HAYDEN

Gorsernor.

STATE OF KANSAS l

Office of Secretary of State
I, BILL GRAVES, Secretary of State of the State of Kansas, do

hereby certifr that the above and foregoing is a correct copy ofthe
oriqinal enrolled bill now on lile in mv office.

IN TESTIMONY WHEREOF. I have hereunto subscribed
my name and a{ffxed my offieial seal, this 14th day of May,
1987.

(sEAL)
BILL GRAVES : :

'Secretarg of State.

(Published in the K{NSAS REGISTER, May 28, 1987.) , ,r .

HOUSE BILL No.2602 ,"

An Aqr authorizins the state board of recents to sell certain real orooertv in
Saline county, tr(ansas; imposing condidons thereon; authorizing difusition
of proceeds.

Be it enacted bg the Legistature of thc State of Kansas: '
Section l. (a) The state board ofregents is hereby arrthorized

and empowered, in its discretion, for and on behalf ofthe Kansas
technical institute, to sell and convey all of the rights, title and
interest in the following described real estate loeated in Saline
county, I(ansas: A tract ofland located in section 34, township 14
south, range 3 west of the sixth principal meridian in Saline
county, Kansas, more particularly.described as follows: Begin-
ning at the northeast corner ofblock 9 ofthe Schilling subdivi-
sion ofSaline county, Kansas; thence south 0 degrees 06 minutes
24 seconds east, a distance of 310.00 feet; thence south 89
degrees 53 minutes 36 seconds west, a distance of 360.00,feet;
thence north 0 degrees 06 minutes 24 seconds wesl a distarice of
310.fi) feet; thence north 89 degrees 53 minutes 36 seconds east,
a distance of 360.0O feet to the point of beginning said tract
containing 2,56 acres, more or less.

(b) Conveyance ofsuch rights, title and interest in such:red
estate shall be executed in the narne oftlre state tioard ofregents
by its chairperson and executive officer. Any procoeds frorin sale
of such real estate shall be deposited in the state tieasury to the
credit of an appropriate account of tlp restricted fees fund of
IGnsas techniial institute. Such proceeds shall be applied to or
utilized for the construction of institutional facilities 6n the
campus of the lGnsas technical institute.
,Sec. 2. This act shall take effect and be in fiorce from and

after its publication in the Kansas register.

I hereby certifo that the above BILL originated in the HOUSE, and
passed that body April 29,1987.

IAMES D. BRADEN
Speaker of the House.

GENEVA SEWAND

Passed the SENATE May l, 1987.
ROBENT V. TALKINGTON

Presidcnt .of the Senate.
LU KENNEY

Secretary of the Senate.

APPROVED May 14, 1987.

"'#,:*:o"*
STATE OF KANSAS

Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certifr that tJre above and foregoing is a correct copy of the
original enrolled bill now on ffle in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed
' rny name and affixed my official seal, this l4th day of May,

r987.

(suel)
BILL GRAVES

' Secretary of State;
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(Published in the IfiNSAS REGISTER, May 28, 1987.)

HOUSE BILL No. 2601

AN Acr authorizing the secrbtary of state to sant an easement to the citv of' Topeka, Kansas, along the Kansas river foi diversion of water; prescriSins
certaiF corlditions; amending section I of lg87 House Bill No. 2ll5 anil
repeding the existing section.

Be'it enacted. bg the Legislature of the State of Kansas:
Section l. Section I of 1987 House Bill No. 2ll5 is hereby

amended to read as follows: (a) The secretary of state is hereby
authodzed and directed to grant an easement to the city of
Topeka, Kansas, on a tract of land owned by the state of Kansas
along the south and north banks ofthe Kansas river described as
follows*.Commencing at *ie southwest corner of the northwest
qdarterof section 26, township ll south, range 15 east of the 6th
p.m.; thence on a line 89" 59'. 98" along the south line of the
eeu**rceot.northuest quarter, a distance of 1305.42 feet to the
southeast corner ofgovernment survey lot 4; thence on a line 31o
2-g lg", a d-istance of 2,475.9O feet to the point of beginning;
thence on a liire zilo 45'25" a distance of 861.04 feet; thence on
a line 311' 43' 22", a distance of 1,277.83 feet; thence on a line
78o 43'92'.,:a distance of 1,809.23 feet; thence on a line 169" 23'
29", a distance of963.02 feet; thence oh a line 259'23' 29", a
distance of170.00 feet to the point ofbeginning. Less that part of
the above described tract lying noitrerly of the northerly high
bank of {:he Kansas river and less t}rat part of such tract lying
southerly of the southerly high bank of the Kansas river.

(b) Such easement shall be conditioned on the city of Topeka
assuming full responsibility for the use of ,such easement and
holding the state of Kansas harmless therefor. Such easement
shall ter.minate if the land is no longer used for the purpose for
which the easement was granted.

(c) The city ofTopeka; Kansas, is hereby authorized to ac-
quire the easement described in subseetion (a) and to use such
easement for the purpos€ of locating, constructing, maintaining
and operating diversion works for the appropriation of wat€r and
to assume full responsibility. for such use and hold the state of
I(ansas harmless therefor.

Sec. 2. Section I of 1987 House'Bill No. 2Il5 is herebv
repealed.

Sec. 3. This act shall take effect and be in force from and
after its publication in the Kansas register,

I hereby certi& that the above BILL originated in the HOUSE, and
passed that body April 29, 1987. 

JAMES D. BRADEN
Speaker of the House.

GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE Mav 1' tntt'*o""*t 
v. TALKINGT.N

President of the Senate.
LU KENNEY

Secretary of the Senate.

APPR.'ED MaY 14' 1987' 
MIKE HAYDEN

Gotsernor.

STATE OF KANSAS
Oflice of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certi& that the above and foregoirig is a correct copy of the
original enrolled bill now on ffle in my ofiice.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and afiixed my official seal, this 14th day of May,
1987.

BILL GRAVES
Secretary of State.

(Published in the K{NSdS RECISTER, May 28, 1987.)

HOUSE BILL No. 2574

Att Act concerning state ofrcers and employees: relatinc to salaries and com-
oensation: auth-orizinc and orovidinc lor certiin incre-ases and certain revi-
iions of the classificalon ol and coinoensation for oositions in certain iob
classes: makinc aoprooriations for the fiscal vear enilins Iune 30. 1988. ind
agthoriiing ce-rtaii transfere and adjustmeits in exfriditure 'timitations

therefor. -

Be it enacted. brJ the Legislature of the State of Kansas:
Section l. (a) The governor. is hereby authorized and

directed to modifr the pay plan adopted pursuant to section l of
chapter 26 of the 1986 Session Laws of Kansas in accordance
with this section and to adopt such pay plan as so modified, The
existing pay plan shall be modi{ied to provide for an increase of
2Vo adjusted to the nearest dollar in each monthly step of the
schedule of salary and wage ranges and steps ofsuch pay plan or
the equivalent increase for payroll periods other than monthly.
The pay plan adopted by the governor under this subsection
shall be the pay plan for the classified service under tfie Kansas
civil service act and shall be effective on the first day ofthe first
payroll period which is chargeable to the fiscal year ending on
June 30, 1988, and which ends after December 31, 1987. Suc-h
pay plan shall be subjbct to modi{ication and 4pproval as pro-
vided under KS.A. 7$2938 and amendments thereto and to any
enactrnents of the legislature applicable thereto.

(b) (l) The governor, in the governor's discretion, is hereby
authorized to modifu or authorize the modification of the salaries
of state ofiicers and employees who are in the unclassiffe.d
service under the Kansas civil service act and whose salaries are
subject to approval by the govetnor under K.S.A. 7F2935b or
75-2935c and amendments thereto to provide for an average
increase of 27o adjusted to the nearest dollar for each mo:r$rly
payroll period or the equivalent increase for payroll periods
other than monthly, effective on the ftrst day of the first payroll
period which is ehargeable to the ftscal year ending on June 30,
1988, and which ends after December 31, 1987.

(2) Except as otherwise provided by, this subsection (b)(2),
each eleoted state oflicial of the executive branch of state govr
ernment, including the state board ofeducation and the board of
trustees of the Kansas public employees retirement system, in
such official or board's discretion, is hereby authorized to modifu
or to authorize the modi{ication ofthe salaries of the state o{ficers
and employees of such oflicial or board who are in the unclas-
si{ied service under the Kansas civil service act and whosg
salaries are not subject to approval by the governor under K.S.A"
75-2935b and amendments thireto, to provide for aq averqge
increase of 27o adjusted to the nearest dollar for each monthly
payroll period or the equivalent increase for payroll periods
other than monthly, elfective on the first day of the Iirst payroll
period which is chargeable to the ftscal yearending on June 30,
1988, and which ends after December 31, 1987. The provisions
of this subsection (bX2) shall not apply to any state olficers oi
employees under the jurisdiction of the state board of regents
who are in the unclissilied service under the Kansas civil service
act.

Sec. 2. (a) Upon recommendation of the director of the
budget, the state-ftnance council, acting on this matter which is
hereby characterized as a matter of legislative delegation and
subject to the gfuidelines prescribed in subsection (c) of K.S.A.
75-37llc and amendments thereto, except paragraph (3) ofsuch
subsection (c), is hereby authorized to increase expenditure
limitations on special revenue funds and accounts established
for the liscal year ending on June 30, 1988, for the purpose of
paying from such funds or accounts the proportionate share of
the cost to such funds or accounts, including associated employer
contributions, of: (l) The salary increases provided for by adop
tion of the pay plan under subsection (a) of section 1; (2) the
salary increases for unclassified state o{ficers and employees
provided for under subsection (b) of section 1; and (3) the
revision ofthe classification ofand compensation for positions in
the mechanics, repairers and operators job classes, which com-
pensation: is chargeable to payroll periods ending after De-
cember 31, 1987.

(b) There is hereby appropriated from the "^" ti"Z1j,u}rij,

(sE^L)
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for the state linance council, for the fiscal year ending on June
30, 1988, the sum of $4,219,2O2 to be used for the purpose of
paying the proportionate share of the cost to the state general
fund, including associated employer contributions, of: (t) the
salary increases resulting from adoption of the pay plan under
subsection (a) of section l; (2) the salary increases for unclas-
silied state officers and employees provided for under subsec-
tion (b) ofsection l; and (3) the revision ofthe classi{ication of
and compensation for positions in the meehanics, repairers and
operators job classes, which compensation is chargeable to
payroll periods ending after December 31, 1987. To pay the
proportionate share of the cost to the state general fund of each
state agency ofthe executive branch ofstate government for such
salary increases and such revision, upon recommendation of the
director of the budget, the state ffnance council, acting on this
matter which is hereby characterized as a matter of legislative
dblegation and subject to.the guidelines prescribed in subsec-
tion (c) of K.S.A. T.F.STllc trnd amendments thereto, except
paragraph (3) of such subsection (c), is hereby authorized and
directed to transfer moneys from the appropriation made by this
subsection to proper accounts created by state general fund
appropriations for the fiscal year ending on June 30, 1988.

(c) Each state ageney of the executive branch of state gov-
ernment; which employs officers and employees who are (l)
receiving salary increases provided for by adoption of the pay
plan under subsection (a) ofsection I or by adoption ofthe salary
increases for unclassified state ofiicers and employees provided
for under subsection (b) ofsection I or (2) in positions subject to
the revision of dre classification of and compensation fof posi-
tions in the mechanics, repairers or operators job classes, shall
prepare and submit a budget estimate for such salary increases
and such revisions, and all amendments and revisions of such
estimates, to the director ofthe budget. At the same time as each
state agency submits such'estimate, and all amendments and
revisions thgreof, each such state agency shall submit a copy of
such estimate, and all amendments and revisions thereof, di-
rectly to the lelislative reiearch departrnent.

Sec. 3.
LEGISLATIVE COORDINATINC COUNCIL

(a) There is appropriated for the above agency from the state
general fund for the fiscal year ending June 30, 1988, the fol-
lowing:
Legislative coondinatingcouncil----oBeratiors........,........ $2,267
Legislative research departrnenFoperations. ls,UA
Ollice ofrevisorofstatutes--operations.. ,..,. 10,139

Total....:..... 025,654

Sec. 4.
LEGISLATURE

(a) There is appropriated for the above agency &om the state
geneiral fund for the fiscal year ending June 30, 1988, the fol.
lowing:
Operations(inctridingofrcialhospitality)..... $4,ffl

Sec. 5.
DIVISION OF POST AUDIT

(a) There is appropriated for the above agency from ttre state
general fund for the liscal year ending June 30, 1988, the fol-
lowing:
Operations (including legisletive post audit committee) 07,42t

Sec. 6.
IUDICIAL COUNCIL

(a) There is appropriated for the above agency from the state
general fund for the ftscal year ending June 30, 1988, the fol-
lowing:
ludicial research

Sec. 7.
: JUDICIAL BRANCH

(a) There is appropriated for the above agency from the state
general fund for the ftscal year ending June 30, 1988, the fol-
lowing:
Administration ofjustiee--eppellate operations $35,9i1f

Administration of justice--district courts 3fj4.248
Administration ofjustice*salary plan . -. ......... *. 750,000

Prooi.ded,That all expenditures from this account shall be made
to convert the judicial branch pay plan to correspond to the pay
plan for the classiffed service under the Kansas civil service act
and to provide salary upgrades to clerical related job classes of
nonjudicial personnel.

Total... . $lJ50J?,
(b) On July l, 1987, the expenditure limitation established by

section 4(b) of 1987 House Bill No. 2181 on the bar admissiirn fee
fund is hereby increased from $49,356 to $49,561. : .

Sec. 8.
STATE BOARD OF INDIGENTS,DEFENSE SERVICES

(a) There is appropriated for the above agency from the state
general fund for the fiscal year ending June 30, 1988, the fol-
lowing:
Indigents' defense services .. S12,323

Sec. 9. Appebls to erceed.limitations. Upon written applica-
tion to the govemor and approval of the state ftnance couneil
acting on this matter which is hereby characterized as a matter of
legislative delegation and subjeet to the guideliries prescribed in
subsection (c) of K.S.A. 7$3711c and amendments thereto,,ex-
penditures from special revenue funds may exceed the amounts
speci{ied for such funds by the,state finance council under this
act.

- Sec. 10. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certifr that the above BILL originated in the HOUSE, and
passed that body March 30, 1987.

HOUSE adopted Conference Committee report April 29; 1987;

JAMES D. BRADEN
Speaker of the House.

CENEVA SEWARD .

Chief Clerk of the House.

Passed the SENATE as amended April 7, 1987.

SENATE adopted Conference Committee report Aprit 29, 1987.
ROBERT V. TALKINGTON.

Presidcnt of the Senate.
LU KENNEY

Secretary o.f the Senate.

APPROVED May 15, 1987.
MIKE HAYDEN

Gooernor.

STATE OF KANSAS

. Ofiice of Secretary of State

I, BILL GRAVES, Secretary of State of the State of lGnsas, do
hereby certifu that the above and foregoing is a correct copy of the
original enrolled bill now on file in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and affixed my ofticial seal, this 15th day of May,
1987.

(sseL)
BILL GRAVES

Secretary of State.

I
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blished in the li4NSAS REGISTER, Mav 28, 1987 )

HOUSE BILL No. 2546

At,t Acr relating to the secretary of conections; amending K.S.A. 75-5903 and
repealiirg the existing iection.

Be it enacted bg the Legislature of the State of Kansas:
Section l. K.S.A. 75-5203 is hereby amended to read as fol-

lows: 75-5203. (a) There is hereby established the deparhnent of
corrections, the chief executive officer of which shall be the
secretary ofcorrections. The secretary shall be appointed by the
governor, subject to confirmation by the senate as provided in
K.S.A. 7543f 5b and amend.rnents thereto, and shall serve at the
pleasure of the governor. In case of a vacancy in the office of
secretary, the govemor shall appoint a successor in the manner
that the original appointment was made. The secretary shall
receive an annual salary ftxed by the governor, which shall be
payable in equal monthly installments. In addition, the secretary
shall be entitled to receive acfual and necess4ry traveling and
subsistence expenses incurred in the performance ofthe secre-
tary?s official duties. Ne pe+sen rhell be el+gible {e+ appeinme*+
tq er held th,e pesitie* e* spereta*y ef eerreetiea+ unless srreh
person has h€d * least Sve r*ea*s et{e€'fiea€e as ar* e*eeu*i,e
o$€er in the admi*ista*ien of f€d€ral er e'tase peaat er €€trorF
tienal iastifirtiens er frve years, e*perieaee i* t'h€ S€ld ef eer*e+
tionq €*eept that* (+) Th*ee years of $r€b e*p€'rien€e may be
rfeived fer en appeiatee b€vir€ e degree &em e* aeeredited
e€il€ge er u*hrereitt rlAi€h d€Cree i+ baf€d err peaelegy er e
rela*ed freld s's a mqi€r $€ld ef shrdtr er (9 if the goreme* is
ur*ob&e te appeiat a lterson a$ s€erebry rr&e peceessec sueh
g!CIliA€ation& *e gevetr€r mey appeint e p€t!€a rvithout sc€h
g!€J+f,€atieffas aetings€€reta# whe shdl sene * the pleasure
ef the go+€tr€+

(b) Ercept as prooidcd. bg subsection (c), no person shall be
eligible for appointment to, or hold. the position of, secretary of
conections unless such person:

(1) Has had at least fioe gears' erperience in the field of
borrections or as an erecutioe officer in the admlnistration of
federal or state penal or correctional institutions; or- (2) (A) has had at least three gears' expertence in the field. of
coiections or as an executioe officer in the administration of
fedbral or state penal or correcti6nal institutions; and (B) has 

-a

degree from an accredited college or unioersitg, uhich d,egree is
based bn penology or a related field as a rnaior of stud.g; or

(3) (A) has had at least fioe gears' experience as a federal,
appellate or district judge or federal, d.istrici or countA prose-
cutor, firse Uears' experience in military ad.ministration or ad-
tninistration of a crtminal justice agencg or fiDe Vears' adminis-
tratioe erperidnce treatlng criminal offend.eis through prograrns
irwoloing penal custoda, parole, probation and. sentencing; (B)
has a dcgree from an accredited college or unioersitg, wkich
degree is ln a iocial orbehaoioral science,penologa, corrections,
criminal justice, police science, criminologg, public administra-
tion, local conections prograrns or a related fteld; and (C) has
d.emonstrated ad.ministrathte abilttg and lead.ership.

(c) lf the gooernor is unable to appoint a person as secretary
who possesses the gualifications required bg wbsection (b), the
gooernor may appoint a person without such qualifications as
acting secretary, who shall be subiect to confirmation bg the
senate as prooidcd in K.S.A. 754315b and. amendntents thereto
and. shall sen)e at the pleasure of the gooernor.

(d) Before entering upon the duties of the office, the secre-
tary shall take and subscribe an oath to faithfully and honestly
discharge the.duties of the ofiice to the best of the secretary's
knowledge and ability.

(b) frj "ffie piovisi,ons of the Kansas sunset law apply to the
ofiice of secretary of corrections and the departrnent of correc-
tions established by &is section, and the office and departrnent
are subject to. abolition under that law.

Sec. 2. K.S.A. 715203 is hereby repealed.
Sec. 3. This act shall take effect and be in force from and

after its publication in the Kansas register.

I hereby certify that the above BILL originated in the HOUSE, and
passed that body March 23, 1987.

HousE concurred in SENATE aHifft.s:ffii,trfft' 
:

.fK"fff #il'ufb"*'

Passed the SENATE as amended {qt4fl:-t-9-8!,:
,RbBi'lI.Y jtf#f#lN
LU^KENNEt' "'"'

APPROVED May 14, 1987.
MIKEHAYDEN' 

"''',.Gooe;rnbr.:

STATE OF KANSAS
Oflice of Secretary of State

I, BILL GRAVES, Secretary of State of the State.of l(ansas, do
hereby certifr that the above and foregoing is a correctcopy ofthe
original enrolled bill now on file in my office.

IN TESTIMONV wHnnnOf, i' tt""" fret"tlhtoltbseribed
my name and affixed my oflicial seal, this l4th day'of May,

,,'.
(see") tt!*SW:ittiale', ,:' ',.

':-
(Fublished in the KANSAS fiECISfEfi, Mar, 2&,fgS7')

HOUSE BILL No. 2205 '

AN AcT conceming the Kansas -soldiers' home; relaHng to admission thercto;
amending KS*A=. 7C1908 and repealing the'existiqfsection.

Be it enacted bV the l*gislature of the State of Kansas:
Section l. K.S.A. 7G'1908 is hereby amended to read as fol-

lows: 7G1908. (a) The following,,subjebt to the rules and regu-
lations that may be adopted by the Kansas +.eteraa+,comrirission
on oeterans affairs for the mariagement and government of the
Kansas sol&eis' home shall be eligible to admission to the
Kansas soldiers'home:

(f) Any person who served' in-,the active militar:r er aar.al
service of the United States during any period of *e rve rvi$
S"aie *,*ipe*ae in€ir*reetieq Bexe+ uprici*$ werld war 4
v,orld*nr lLKerear* emergiea€yer ltietNem efr€r€pa€li u)ar, or
who sen>ed in the actioe military seroice of tlw United Statet
during peacetime and. is entitled to oeteians adrninistiation
hospitalization or domiciliary care under title 38, United Sttates
codc and oeterans ad,rnlnistration rules and, regulatiot\s, and
who shdl haye has been discharged or relieved therefrom under
con&tions ot}er than dishonorable, who may be disabled by
disease, wounds, old agq or otherwise disabled, and v'*e has ae
adeglate n€a*s ef supporg and who, by reason of such disabil-
ity, is incapacitated from earning a living; end vAe {r€{JC €*€*
rvise be aeeeaae+ upen publie €r privote as€isbn€q tosethe+
rvitheneh membe+sef *.e familyes are depeadentape* him er
her f€r supp€rt.

(2) The widow, mother, widower, father or minor child of any
person who s€r'€C fn the aetive silitary er no+d ce*iee ef the
{+r*itedS+ate+ d,rxiagafiy pedod i**ine ef anyr*'oref*e {r*i+ed
S*at€q inehgirg the Kerean en€rgen€y ard Viet Naln €mer*
genet6 €nd rr*o €hell h€re bee* diseha*ged errclieved't&e+e:
*em uade* eendr'tieas €€r t&o* dlehenerable qualified under
paragraph(l) of subaection (a), if such widow, mot}er, widower,
father or minor child is incapable of self-support because of
physical disability and is witheut ad€q!€*e trrco,Rs of suppe*.

(b) No person shall be admitted to the soldiers'home except
upon application to the commission and approval of the applica-
tion by the commission. No applicant shall be admitted to the
soldiers' home who has not been an actual resident of the state of
Kansas for at least two (9 years next preceding the date of
bpplicatiory exeept that a*y applieant riA,e at *e time of en+eriag
serdee i* a Kansor nnit rws e residernt of l(aaf€s afd ses*ed i* o
Kansas unit Cnriag the rrrar s.ith Spei*r *hitlppin'e ineu+*eetiera;
Eexer uprisingb +redd.*ur ler *eCd rrur l[ er lfurea* emerg€n€y

: ., (eontinued)
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erViet $lam emergenq arad {Ao shdl harebee+diseho+ied er
relieveC *em sueh se*fuee uader eend+tieas ether thon disbe*
orablq sholl be admi*eel I-ega#dtess of ela€e ef re+ideaee.

(c) No person shallbe admitted to or retainedin the soldiers'
holnetlthoi+tmeatatlyilf r,ersenerwho has been convieted of a
felony, unless the comrnission finds that such person has been
ad.equatelg rehabilitated and [s not dangerous to oneself or to
the person or propert,J of others er n'*e is an habift*l dnratea*d
shall be admi*eel er reteiaed es e member ef +he selCiers- heme.

(d) No ehild shall be admitted to or retained in the soldiers'
home who is si*tee+ €S) 16 years of age or over, unless such
child is incapable of eamfag hie or h€r €ri,ri t€ppe* by his or h€r
errm labe supporting oneself.

(e) No child properly a member of the home shall bd dis-
charged under sir*eer* €€) 16 years of age.

(0 The Kansas veteran+ commission on oeterans affairs shall
have authority by resolution to discharge any member from the
soldiers'home on a showing that the member has gained admit-
tance into said the soldiers' home by misrepresentation of his er
hq the membef s {inancial or physical condition, or a showing
thatthe ffnancial or physical condition of such member has been
so altered since admittance as aet te iusti+ so that the further
maintenance of the member in the soldiers' home is not ius'
tified.. No such member shall be discharged without notice and
obportunity to be heard by the commission.

(g) The rules and regulations for admission of members to the
IGnsas soldiers' home: (I) Shall require that a oeteran who has
no adequate rneans of support, ond. such members of the familg
as are dependcnt upon such person for *upport, shall be gioen
prioritu ooer other applicants for admission; and. (2) shall re-
quire that an applicant for admission ehall be given priority over
patients transferred from state institutions under the provisions
of f.S.e. 76-f$6 anC 76 1937 and amendments thereto'

Sec. 2. K.S.A. 76-1908 is hereby repealed.
Sec. 3. This act shall take effect and be in force from and

after its publication in the Kansas register.

I hereby certi$ that the above BILL originated in the HOUSE, and
passed that body February 24, 1987.

HOUSE adopted Conference Committee report April 30, 1987.

JAMES D. BRADEN
Speaker of the House., GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE as amended April 3, 1987.

SENATE adopted Conference Committee report April 30, 1987.
ROBERT V. TALKINGTON

| , President of the Senate.
LU KENNEY

Secretary of the Senate,

+PPROVED Mav 14, 1987' 
MIKE HAyDEN

.Gorsemor,

STATE OF KANSAS
Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certifr that the above and foregoing is a correct copy of the
original enrolled bill now on ffle in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name'and affixed my offfcial seal, this l4th day of May,
r987.

(sn,rl)
BILL GRAVES

Secretary of State.

(Published in the I(ANSAS fiEGISTEi, Mav 28' 1987.)

HOUSE BILL No. 26O9

At Acr concerninc the Kansas civil service act relating to certain officers and
emDloyees in tFe unclassified seruice thereunder; amending K.S.A. 75dn7,
7SEi008.7t5009,7t5310,7&561I and 7S5910 and K.S.A. 1986 Supp. 74-
500%, 7t2935 and 7$57O2 and repealing the existing sectiotrs.

Be it enocted bg the Ingislature of the State of Kansas:

Section l. K.S.A. 1986 Supp. 75-2935 is hereby amended to
readas follows:75-2535. Thecivil serviceof thestate of l(ansas
is hereby divided into the unclassified and the classified ser-
vices.

(I) The unclassifted service comprises positions held by state
oflicers or employees who are:

(a) Chosen by election or appointment to lill an elective
office;

(b) members of boards and commissions, heads of depgrt-
ments required by law to be appointed by the governor or by
other elective ofiicers, and the executive or adrninistrative heads
of oftices, departrnents, divisions and institutions specifically
established by law; 

I--("i-;;;;pi'u, 
oth"r*ire provided ,rnd", tli, section, one

personal secretary to each elective officer of this state, and in
addition thereto, l0 deputies, clerks or employees designated by
such elective officer;

(d) all employees in the offtce of the governor;
(e) oflicers and employees oftlre senate and house ofrepre-

sentatives of the legislature and of the legislative coordinatirtg
council and all offiqers and employees ofthe ofiice ofrevisor of
statutes, ofthe legislative research deparEnent, ofthe division of
legislative administrative services,' of the division of post audit
and &e legislative counsel;

(0 chancellor, president, deans, administrative ofiicers, sfu-
dent health service physicians, teaching and research perso4nel,
and student employees in the institutions under the state board
of regents, the executive officer of the board of regents and the
e*ecutirre ofiicer's employees other than clerical employees,
and, at the discretion of t}le state board of regents, directors or
administrative ofiicers of departments and divisions'of the insti-
tution, except that this subsection (f)(0 shall not be construed to
include the custodial, clerical or maintenance employees, or any
employees performing duties in connection with tl're business
operations ofany such institution, except administritive officers
and directors;

(g) operations,. maintenance and secrrrity pers-onnel em-
ploved to implement agreements entered into by lhe adjutant
ie"eral and tire federal national guard bureau, and officers and
enlisted persons in the national guard and the naval militia;

(h) persotts engaged in public work for the state but em-
ployed by contractors when the performanee of such contract is
autLorizid by the legislature or-other competent authority;

(i) persons temporarily employed or designated by the legis-
lature or by a legislative committee or commission or other
competent authori-ty to make or conduct a special inquiry, in-
vestigation, examination or installation;

0) 
- officers and employees in the oflice of the attomey- general

and special counsel to state departrnents appointed by-the attor-
ney gbneral, except that officers and employees ofthe division of
the Kansas bureau of investigation shall be in the cldssified or
unclassilied service as provided in K.S.A. 75'7LL and amend'
ments thereto;

(k) all employees of courts;
(l) patienf and inmate help in state charitable, pi:nal and

correctional institutions;--it"i:Ji-"tt t""vt fot fo"tas, commissions and departments;
(n) the secretary ofthe Kansas state historical society;
(o) physieian specialists employed by the commissioner -of

mental-health and retardation services and assigned by the
commissiorier to a position in mental health and retardation
services or any institution under the supervision of the state
deparhnent of social and rehabilitation services;

tpl physician specialists employed at any institution under
the supervision of the secretary of corrections;
shall serve at the pleasure of the governor. The department of
commerce shall be administered under the direction and super-
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vision of the secretary of commerce. The secretary of commerce
shall receive an'annual salary fixed by the governor.

(b) The secretary shall employ e deputr se€re+aq6 division
directors and such other professional staffand etSer employees
a{ may be deemed necesiary to effectively administer this act.
The secretary mag appoint one public information officer, one
chief attome:V, one personal secretary and one special assistant
oh6 shall be in the unclassified seroice under the Kansas cipil
ser$ice act and. shall receioe Zompensation fired bg the secretary
and.approoed bg the gorsernor.

(c) The oflices of the departrnent of commerce shall be lo-
cated in Topeka.

Sec.'3. K.S.A.75-5007 is hereby amended to read as follows:
75-ffiO7. Ther-e is hereby established within and as a part of the
departrnent of transportation a division of transportation opera-
tions, whieh shall be administered, under the supervision of the
office ofthe secretary oftransportation, by the director oftrans-
portation operations, who shall be the chief administrative of-
ficer of the division. The director of transpoitation operations
shall be appointed by the secretary oftransportation and shall be
i* the elas+i$eC se*,iee under the l(ansar eiyil se*iee ad seroe
at the pleasure of the secretary. The director of transportation
operations shallbe in the unclassified sensice under the Kansas
cioil seroice act and shall receioebn annual salary fixed bg the
secretary of transportation and approoed bg the gooernor.

Sec. 4. K.S.A,75-5008 is hereby amended to read as follows:
75-5008. There is hereby established within and as a part ofthe
deparhnent of transportation a division of engineering and de-
sign, which shall be administered, under the supervision of the
ollice ofthe secretary oftransportation, by the director of engi-
neering and design, who shall be the chief administrative ofiicer
ofthe division. The director ofengincering and design shall be
appointed by the secretary of transportation and shall be in t$e
el*+i$ed se*iee under th,e Iknsas ei+il se*iee aet serve at the
pleasure of the secretary. The director of engincering and design'shall 

be ii the unclassified sensice undcr the Kansas cioil seroice
act and shall receioe an annual salary fixed'bg the secretary of
transportation and. approoed. btJ the gooernor.

Sec. 5. K.S.A.75-5009 is hereby amended to read as follows:
75-5009. There is hereby established within and as a part of the
department of transportation a division of planning and devel-,
opment, which shall be administered, under the supe-rvision of
the ofiice of the secretary of transportation, by the director of
planning and development, who shall be the chief administra-
tive ofiicer ofthe division. The director ofplanning and devel-
opment shall be appointed by t}te secretary of kansportation and
shall be in the elas'sifreel seffiee uflder Se Keaser' ei+il se*'iee
ad sen)e at the pleasure of the secretary. The director of plan-
ning and d.eoelopment shall be in the unclassified sensice und.er
tlte-Kansas cioii sensice act and shall receiod an annual salary
fired bV the secretary of transportation and approoed bg the
goDernor.

Sec. 6. K.S.A.75-5310 is hereby amended to read as follows:
75.53f0. The secretary of social and rehabilitation services may
appoint a chief attorney and other attomeys for the deparhnent of
social and rehabilitation services. The chief attorney shall setroe

at the pleasure of tlw secretary, shall be in-the unclossified
sen)ice undcr the-Kansas chsil sensice act and. shall receioe an
annual salaru fixed bg the secretary of social and rehabilitation
serices and-dppror:ed bg the gooernor. The secretary of social
and rehabilitation services may also appoint staffassistants' Such
a*teraeysand staffassistants and attornegs other than the chief
attomig shall be in the classi{ied service undcr the Kansas cioil
sensice-act. The secretary of social and rehabilitation services
may appoint one public information fficer, one personal secre-
tary aird one special assis-tant who sliill be in the unclassified
service undcr the Kansas cioil seroice act and shall receive

(q) student employees enrolled in public institutions of
higher leaming;

(r) administrative officers, directors and teaching personnel
of the state board of education and the state departrnent of
education and of any institution under the supervision and
control ofthe state board ofeducation, except that this subsec-
tion (lXr) shall not be construed to include the custodial, clerical

or maintenance employees, or any employees performing duties
in connection with the business operations of any such institu-
tion, except administrative olficers and directors'-irj 

"ir "m""ti 
u"a "-plov"Lli; 

th;tfff;;;itire secretary of
state;

(t) one personal secretary and one special assistant to the
following: the secretary of administration, the secretary of
asin9., the secretary of commerce. the secretary of corrections,
th'e secretary of heiltli and environment, the superintendent of
the Kansas highoa,J patrol, the secretary of human resources'
the secretary of revenue, the secretary of social and rehabilita-
tion services qnd, the seqetary oftransportation and the secre-
taru of wildlife and parks;

(i) "otte pdrsonal iecretary and one special assistant to the
chancellor and presidents of institutions under the state board of
regents;

trl one personal secretary and one special assistant to the
executive vice chancellor of the university of Kansas medical

""fr;t; one public information officer and. one chief at-torneg for
the follouine: The department of administration, the d.epart-
*nit on agiig, the department of commerce, the d.epartment of
corrections, the departtnent of health and enoironrnent, the
d.epartmeni of human ,esourcei, the department of reuenue, the
d.epar-tment 6f social and rehabilitation sensices, thc dcpart-
ment of traniportation and the Kansas dcpartment of uildlife
and. pdrks;

(.+) (r) civil service examination monitors;
lxl (il the sicretary of the state corporation commission; 

-

€d 
-;".eers€fal 

€a,eretarl ead ene d€e!+ seeretary +e the
s€eretary ef eeenemie d€velopm€ntt

(z) speciftcally designatedby law as beingin the unclassi{ied
service.

(2) The classifted service comprises all posilions now exist-
ing or hereafter created which are not included in the unclas-
sifred service. Appointrnents in the classified service shall be
made according to merit and {itness from eligible lists prepared
upon the basis of examination which so far as prircticable shall be
c6mpetitive. No person shall be appointed, promoted, reduced
or discharged as-an officer, clerk, employee or laborer in the
classiffed iervice in any manner or by any means other than
those prescribed in the Kansas civil service act and the rules
adopted in accordance therewith.

(3j For positions involving unskilled, or semiskilled labor,
the iecretary of administration, as provided by law, shall estab-'
lish rules and regulatiohs concerning certifications, appoint-
ments, layoffs and reemployment which may be diff-erent from
the rules' and regulations established conceming these proc-
esses for other positions in the classified service.

(4) Ofiieers authorized by law to make appointments to po-si-

tioni in the unclassilied service, and appointing olficers of de-
partrnents or instifutions whose employee-s ar€ exempt from the
irovisions of the Kansas civil service act because of the consti-
iudonal status of such departments or institutions shall be per-
mitted to make appointrnents from appropriate registers of eligi-
bles maintained by the division of persorinel services.

Sec. 2. K.S.A. 1986 Supp. 74-50O2a is herebv amended to
read as follows: 74-ffi2a, (d fhere is hereby created a depart-
ment of commerce, the head of which shall be the secretary of
commerce. The governor shall appoint the secretary o! c9m-
merce, subject to conlirmation by the senate as -provided in
K.S.A. 7543f5b, and amendments thereto, and the secretary
annual salaries fixed by the secretary of social and rehabilitation
services and approvedby the governor. The secretary of social
and rehabilitation sensices mag appoint a commissioner oJ ad.-

ministratioe serttices who shall be in the unclassified sensice
under the Kansas cioil sensice act and shall receioe an annual
salary fixed bg the secretary of sociatr' and rehabilitation sen)ices
and. approoed bg the gooernor.

Sec. 7. K.S.A.75-56f 1 is hereby amended to read as follows:
75-5611. The secretary of health and environment may appoint a

chiefattorney and other attorneys for the department of health
and environm ent, The chie.f attorneg shall seroe at the pleasure

(continuetl)
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of the secretary, shall be in the unclassified, sensice und.er the
I(ansas chtil sensice act and shall recehte'an annual salaru fixed
by the.secretary of health and enoironment and approrsed"Ih the
gooernor. The secretary of health and environment may also
appoint staff assistants. Such attemqrs end staff assistanis and
attomeAs other than the chief attorneg shall be in the classifted
serviie und,er the Kansas Cioil sensice act, 'the secretarv of
health and environment may appoint one public informition
officer, one personal secretary and one special assi"stant who
shall be in the unclassified service under the Kansas cioil seyice
a,ct alrrd shall receive comp-ensation fixed by the secretary of
health and environment and approved by thi governor.

Sgq, S.' K.S.A. 1986 Supp. ZS-SZOZ is.hlreby amended to read
as,follows: 75--5702, The iecretary of human resources may
appgil!: with the consent of the governor, one public informa-
tion officer, one or more as,eistant*ee*taries efhrrman res€r#ees
dioisiqn directors, one personal secretary and one special assist-
ant, all gf whom shall serve at the pleasure of the secretary of
human resourees, shall be in the unclassifted service under-the
Kansas civil.service acg and shall receive an annual salarv ftxed
by the secretary of human resources with the approval'of the
gov.ernpl: Th^e secretgry of human resources also-may appoint
spch other officers and employees as are necessary'to e"utit" tlre
s.gcrgtary to carryout the dutils of the office of the secretary and
thg deparhnent of human resources. Except as otherwise specif-
icaly pgov!{ed by law, such ollicers and employees shill be
within the classified service under the Kansaslivil service act.
All pe-rsonnel of the departonent of human resources shall per-
form the duties and functions assigned to them by the secreLry
or prescribed for them by law and shall act for and exercise the
powers of the secretary of human resources to the extent autfior-
ity to do so is delegatbd by the secretary.

Sec. 9. KS.A. 75-5910 is hereby amended to read as follows:
75-5910. Except as otherwis e speciftcally provided in this eet by
law,-and subjqgt to_ the Kansas civil service act, the secretary
shall appoint all subordinate ofiicers and employees of the di-
partment aqd al! such subordinate officers and employees shall
be within the classified service under the Kansas-civil service
act Tlrg secretary may appoint o-ne public information officer,
one chief attornea, one personal secretary and one speciil as-
sistant who shall be in the unclassi{ied service und,er the Kansas
cioil sensice act and shall receive compensation fixed by the
secretary and approved by the gorre-oi. Personnel of the de-
partment shall perform such duties and exercise such powers as
the secret?r), may prescribe such duties and powers as are
designated by law.

S-e9, lp. K.S.A.75-5007,TLSOOB, Z5-bfi)9; 25.5310, 75-E61l
arrd 75-5910 and K.S.A. 1986 Supp.-74.5W2;,ll-ZggE and 7&
5702 are hereby repealed.

_Sec, ll. This act shall take effect and be in force from and
after its publication in the Kansas registei.

I hereby-certifu that the above BILL originated in the HOUSE, and
passed that body April 30, 1987.

HOUSE concurred in SENATE amendments Mav l. 1987.
JAMES D. BRIDEN

Speaker of the House.
GENEVA SEWARD

Chief Clerk of thc House.

Passed the SENATE as amended May l, 1g87.
ROBERT V. TALKINGTON

President of the Senate.
LU KENNEY

. Secretary of the Senate.

APPROVED May 14, 1987.
MIKE HAYDEN

Gooernor.

STATE OF KANSAS
Office of Secret4ry of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do

hereby certifu that the above and foregoing is a correct copy of the
original enrolled bill now on ffle in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and afiixed my ofiicial seal, this l4th day of May,
1987.

(sEAL)
BILL GRAVES

Secretary of State.

(Published in the Ii NS{S iECISTER, May 28,,1987.)

HOUSE BILL No. 2610

AN Acr relating to_n4qg^o{nainti_ngs-s9!ecte! for the Kansas wildlife art series;
arnending K.S.A. 1986 Supp,747904 and repealing the existing section.

Be it enacted bg the Legislature of the State of Kansas:
Section l. K.S.A. lg86 Supp. 74-7W is hereby amended to

read as follows: 74-7W4. Each original painting shall hang in the
office ofthe governor until placed in the custody ofthe-Kansas
historical society. The division of bavel, tourism and ftlm ser-
vices shall provide for the printing of 1,0(X) prints and 2,5fi)
stamps from each painting. Such prints shall be numbered con-
secutively. Print number one shall be placed in the office of the
govemor, print number two shall be placed in the office of the
speaker of the house of representatives, print number,three shall
be placed in the office of the president of the senate and the
balance of such prints shall be sold; unframe&. Prints sold at
retail shall be sold for the sum ofglOO each. Such stamps shall be
sold for the sum of $10 each.

Sec. 2. K.S.A. f986 Supp. 74-79(X is hereby repealed.
Sec. 3. This act shall take effect and be in force from and

after its publication in the Kansas register.

I hereby certifr that the above BILL originated in the HOUSE, and
passed that body April 30, 1987.

IAMES D. BRADEN
Speaker of the House.

GENEVA SEWARD
Chief Clerk.of the House.

Passed the SENATE Mav 1. 1987.
ROBERT V. TALKINGTON

Presid,ent of the Senaie,
LU KENNEY

Secretary of thc Senate.

APPR.'ED MaY 14' 1987' 
MIKE HA'DEN

Gooernor.

STATE OF KANSAS
Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas. do
hereby_certifu that the above and foregoing is a correct 

"opy 
of the

original enrolled bill now on ffle in mv office.
IN TESTIMONY WHEREOF, f have hereunto subscribed
my name and afiixed my official seal, this l4th day of May,
1987.

(soel)
BILL GRAVES

Secretary of State.
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(Published in the KANSAS RECISTER, May 28, 1987.)

HOUSE BILL No.2106
AN Acr concerning schoo! dishict finance; affecting the definition of district

!ryeallh; rel?Fng to the detemination qf budgets per pupil for dishicts in the
lou-rth e_nrollment category; imposing llmitrtions on budgets per pupil: spe-
cial budget limit+tio_n p-rovisio.ns for the-1987-88 school year;-rela:tin:g io the
tevy ot taxes tor tne runding ol budgets ol operating expenses; authorizin[ the
depgsit of miscellaneous revenues in the general fund subiec.t to ce-rtain
conditions; amending K.S.A. 72-7M2,72-7045,7%7M6a anii 7%2056 md'
K.S.A. 1966 Supp. 7%7055 and 7%7O62, and repealing the existing sections.

Be it enacted. by the l*gislature of the State of Kansas:
Section l. K.S.A. 72-7042 is hereby amended to read as fol-

lows:72-7O42. (a) "Local effort rate" means the rate of a district
as determined under K.S.A. 72-7A45, * and. amendments
thereto,

(b) "Djstrict wealth" means,/or the 198&87 school gear and
for school Vears after the 1987-88 school Aear, the suir of the
taxable income within the district for the most recent year for
which such income ligures are available and the adjusted valua-
tion of the district for the same period; and. for the 1g87-88
school Aeor, the quotient obtained bg dioiding bg 1.75 the sum
oJ the taxable income uithin the district for the n ost recent Uear
for uhich such income frgures are aoailable and. the adjisted
oaluation of the district for sich.gear plus 75Vo of the taxable
income within the d.istrict for the gear preceding t6e most recent
aearfor uhich such incornefigures are aoailable and,7|Vo of the
odjusted oaluation of the district for such preceding yeai.

(c) "Local effort" means the ium of (l) the product of a
district's local effort rate and the district wealth; and (2) an
amount equal to 857o of the amount the district receives in the
current school year from the school district income tax fund; and
(3) an amount equal to the amount credited to the general fund in
the preceding school year from amounts distributed in that year
to the dishict under the provisions of articles l7 and 34 of
chapter 12 of Kansas Statutes Annotated and under the provi-
sions of articles l0 and 5l of chapter 79 of Kansas Statutes
Annotated; and (4) an amount equal to the federally quali{ied
percentage of the amount of moneys the district received in the
preceding school year, or was entitled to receive ifno application
was made for such moneys, under the provisions of title I of
public law 874 and congressional appropriations therefor (but
excluding amounts received for assistance in cases of major
disaster and amounts received under the low-rent housing pro-
gram), except that, when the state board determines that a
district will receive signiffcantly less such moneys in the current
school year than in the preceding school year and that inclusion
in local effort of an amount equal to the federally qualified
percentage of the amount of moneys such district rbceived in the
preceding school year will result in a significant increase in the
dishict's tax levy for operating expenses, the amount to be
included in local effort shall be an amount equal to the federally
qualified percentage of the amount the state board estimates the
district will receive in the current school yeaq which amount
shall subsequently be adjusted to reflect an amount equal to the
federally qualifted percentage ofthe amount actually received in
that year, such adjushnent to be made in the cunent or next
following school year as determined by the state board. The
amount to be included in local effort under this provision, and
referred to herein as an amount equal to the federally qualified
percentage of the amount of moneys provided for the disnict
under title I of public law 874, shall be determined by the state
board in accordance with terms and conditions imposed under
the provisions of the public law and rules and regulations there-
under.

Sec. 2. K.5.A.72-7O45 is hereby amended to read as follows:
72-7045. (a) Each school year, the state board shall determine the
local effor.t rate required to distribute to districts the amount of
the appropriation from the state general fund for general state aid
for the school year if each district's budget per pupil for the
current school year is the amount prescribed by the sehedule
prepa#ed by t$e sta*e b€aC ac pre+ided i+ bg or detennined
und.er K.S.L. 72-7O46a, er and amendments thereto.

(b) The local efrort rate of a district shall be the rate deter-
mined by the state board under subsection (a) if the district's
budget per pupil for the current school year is the amount which

is prescribed by Se eefiedrrle prepored b1. *€ c+ate beec ao
prev+asa i* bg or determincd urdcr K.S,A,7%7046a, * and
amendments thereto. If a district's budget per pupil is more or
less than the budget per pupil prescribed by $e sehed{g }g or
d.etermined under K.S.A. 72-7MOa, and amendments therbto,
the districtls local effort rateshall bear the same proportion to the
rate determined by the state board under subsection (a) that its
budget per pupil bears to the amount per pupil prescribed by Se
sehednfe bg or d,etermined, under K.S.A.72;7046a, and amend-
rnents thereto

Sec. 3. K.S.A. 72-7046a is hereby amended to read as fol-
lows: 72-7046a. (a) Annually, the state board shall prepa.re a
schedule comparable to that prescribed in KS.A. 72-7O44.'The
schedule shall be derived from a graph prepared by the state
board as fellerr+r. The graph shall show the medians of budliets
per pupil of disuicts with enrollments of 2(X) or more ttr the
cunenf school year.

The horizontal base line of the graph shall be divided into
equal :intervals each of which represents enrollment of lfi),
ranging from districs with 200-299 enrollment on the lbft to
districts with 2,flD and over enrollment on the righg unless
there is a different ending enrollment category on the right
which has a lesser statistically significant variation fiom the.
median budget per pupil of disuicts with the largest enroll-
ments, in which case such different ending enrollment categoiry
shall be used. The vertical base line of the graph shall begiq at
zero dollars at the horizontal base line and shall ascend by Equal
intervals of budget per pupil.

(b) The schedule derived fiom the graph shall contain ffve
enrollment categories. The ffrst.enrollment category shall be for
districts with under 200 eniollment. The second enrollment
category shall be for districts with 200-399 enrollment. In order
to adequately describe the relationship between enrollment of
disrics and budgets per pupil, the schedule shall contain two
enrollment categories for disbicts with 400 enrollment to dis-
tricts with under 10,fi[ enrollment. The ftfth enrollment cate-
gory shall be for districts with 10,fi)0 or more enrollment.

(c) For the purpose of determining local effort rate:.
(l) The schedule shall include adjustnient factors, b4sed on

an accepted mathematical formula,'applicable to the intervali in
the second enrollment category and in the third enrollment
category in order to provide a linear transition in the budget per
pupil in the enrollment categories specifled in this provision.

(2) The budget per pupil pres€ribed ia the s€h€dilJe for dl
districts in the first enrollment category shall be the median
budget per pupil of all districts in the second enrollment cate-
gory. The budget per pupil prescribed in the schedule for ell
dishicts in the third enrollment category shall begin with the
median budget per pupil of all districts in the 400499 enroll-
ment interval

(3) The budget per pupil for districts in the fourth enroll-
ment category shall be d.etermined bg the state board as follows:(A) Determine the median budget per pupil of the distrtcts
in the fourth enrollment category;

(B) -compute 
1.57o of the amount of the median budget per

pupil d.etermined under (A);
(C) ad.d. the amount cornputed undar (B) to the arnount of the

median budget per pupil d.etermined. under (A). The sum is the
artuount of the budget per pupil of the districts in the fourth
enrollment category.

(4) The budget per pupil for districts in tfu fifth enrollment
category shall be the median htdget per pupil of the districts in
such enrollment category.

(d) For the purpose of determining the limitation on operat-
ing expenses per pupil:

( 1) For districts in the first and second enrollment categories,
the linitatiea err €pgr6tin6 expeas€s rnediart budget per pupil
shall be the median budget per pupil of dl the districts in the
second enrollment category. For districts in the fourth enroll-
ment category, the rnedian budget per pupil shall-be the bud.get
per pupil d.etermined for such districts under subseetion (c). For
districts in the &u* q"d ftfth enrollment ea*eggrier category,
the lirm,itetien €n €pentif,€ errpeales med.ian budget per pupif

(continued.)
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shall be the.median budget per pupil of dl the districts {iti*i*
*,e seme in such enrollment category as s'neh dis*iets.

(2) trn order to provide a linear transition in the limitatist on
epera*ing er.pens€s median bud.get per pupil for districts in the
thitd enrollment category, the schedule shall include adjustrnent
factors,,based on an accepted mathematical formula, applicable
to budgets per pupil between the median budget per pupil in the
second enrollment category and the median budget per pupil in
the fourth enrollment category. For districts in the third enroll-
ment category, the limitasen €a e1rerafiag er.peas€s med,ian
budget per pupil shall be the budget per pupil prescribed by the
schedule under this provision.

Sec. '4, K.S.A. 1986 Supp. 72-7055 is hereby amended to read
as "follows: 72-7055. {a) Subjeet to the other provisions of this
section,:in any school year commencing after June 30, 1S87 1988,
no district shall budget or expend for operating expenses per
pupil more than (1) the determinable percentage of the amount
ofits budget per pupil in the preceding school year or (2) one
hundred $te three percent of the median budget per pupil, as
determined by the state board in the preceding school year of
districts within the same enrollment category as such district
during such year, whichever of (l) or (2) is the lower amount per
pupil. Notwithstanding the foregoing provisions of this subsec-
tion, any district may budget and expend for operating expenses
per pupil not more than 10596 I037o of its budget per pupil in the
preceding school year.

For the purposes of this subsection, the determinable per-
centage shall be the percentage equal to the percentage speci-
Iied in provision (2)tplus J0 sir percentage points.

(b) Subject to the other provisions of this section, in the
school year comr-nencing after June 30, 1986 1987, no district
shall budget or expend for operating expenses per pupil more
than (1) the determinable percentage of the amount of its budget
per pupil in the preceding school year or (2) one hundred two
percent of the median budget per pupil, as determined by the
state board, in the preceding school year of districts within the
same enrollment category as such disbict during such year,
whichever of (l) or (2) is the lower amount per pupil. Notwith-
standing the foregoing provisions ofthis subsection, any district
may budget and expend for operating expenses per pupil not
more than LO27o ofi* budget per pupil in the preceding school
year.

For the purposes of this subsection, the determinable per-
centage shall be the percentage equal to the percentage speci-
fted in provision (2) plus ++ls I.5 percentage points.

(c) In the school.year commencing after lune 30, 1987, ang
district may increase the percentage increase in its bud,get per
pupil authorired. under subsection (b) bU not more than one
percentage point if the bpard. determines that the arnount the
district is permitted to budget for operating erpenses per pupil
und,er the limitatiow prescribed. ht this section is insufficient
for such Wrposes and that an hwrease in its budget p6i pupil
under this subseetion is necetsary. No district shall increose itl
budget per pupiJ under this sudsection until a resolution au-
thorizing such an increase is passed. bg the board, and published.
once a uteekfor three consecutioe weeks ln o neuspaper haoing
general circwlatton in tha district. The resolution shall Wec{U
the amount and percentage of the proposed increase in the
budget per pupil. After a.doption of the resolution, the budget
per pupil mag be increased bg the specified. anount unless,
withtn 3O days follouing the Last publication of the resolution, a
petition in opposition to the proposed. increase, signed bg not
less than 1Vo of the qualified. electors of the district, is filed uith
the countg election officer ofthe home countg ofthe district. In
the erent such a petition is filed,the budget per pupil shall not
be increased roithout the question thereofhaoingbeen submit-
tedto and been approoed bg a majority of the qualified electors
of the district ooting at an election uhich shall be called. for that
purpose.

@ (d.) In addition to the amounts authorized to be budgeted
and expended under the provisions ofthis section, any diitrict
may budget and expend fo1 operating exp€nses per pupil in any
school year an amount which shall be d6termined by the state
board by computing the amount of increase in expenditures paid
from the general fund of the district in the preceding school year

for the employer contribution required under K.S.A; 4O'23O5,
and amendments thereto. Such amount of increase, less an
amount equivalent to the percentage increase in the budget per-l
pupil authorized in the preceding school year times the expend:
ituie for the contribution in the second preceding school year, is
the additional amount which may be included within the legally
adopted budget of operating expenses in the current school year.

4d'1(e) In addition to t}re amounts authorized to be budgeted
and expended under the provisions of this section, any district
may budget and expend for operating expenses per pupil in any
school year an amount which. shall be determined by the state
board by computing the amount of increase in expenditures paid
from the general fund of the district in the preceding schirol year
for the costs incurred for the supplying of water, heat and
electricity to the district. Such amount of increase, less an
amount equivalent to the percentage increase in the budget per
pupil authorized in the preceding school year times the expend-
ituie for the costs in the second preceding school year, is the
additional amount which may be included within the legally
adopted budget of operating expenses in the current school year.

+e O In addition to the amounts authorized to be budgeted
and eipended under the provisions of this section, any district
may budget and expend for operating expenses per pupil in any
school year an amount which shall be determined by the state
board by computing the amount of increase in expenditures paid
from the general fund of the district in the preceding school year
for the purchase of insurance. Such amount ofincrease, less an
amounfequivalent to the percentage increase in the budget per
pupil authbrized in the preceding school year times the expend-
Ituie for &e purchase of insurance in the second preceding
school year, ii the addidonal amount which may be included
within the legally adopted budget of operating expenses in the
current school year.

€ (g) Whenever a disbict's legally adopted budget of
operating expenses in any school year was less than authorized
under the provisions of article 70 ofchapter 72 oflGnsas Statutes
Annotated, the diskict may add the amount that the budget was
less than so authorized to its legally adopted budget of operating
erpenses of a later school year. Notwithstanding the other pro-
viJions ofthis subsection, no dishict shall budget or expend for
operating expenses per pupil in any school year more thln the
determinable percentage of the amount of is bgdget per plrpil in
the preceding school year without an elecdon as provided for in
this sec6on.

For the purposes of this subsection; the determinable per-
centage shall be the determinable percentage authorized for the
current school year under the provisions of this section.

@(h) If the enrollment in a district in the current school year
has decreased less than the percentage applicable to the district
under this subsection from the enrollment in the preceding
school year, the amount which the district may budget and
expend under this section rnay be computed on the basis ofthe
enrollment in the preceding school year. If the enrollment in a
district in the current school year has decreased more than the
percentage applicable to the district under this subsection from
the enrollment in the preceding school year, the amount which
the district may budget and expend under this section may be
computed on the basis of the enrollment in the preceding school
year less the i'rumber of pupils by which the enrollment decreaso
in the current school year exceeds the number ofpupils equal to
the percentage of enrollment applicable to the district under this

1 subiection. The percentage applicable to a district for the pur-
pose ofthis subsection is l07o for districts in the ffrst and second
enrollment categories and 4Vo for districts in the frr.e largeo+

fourth and. fifth enrollment categories. The percentage applica-
ble to disuicis in the third enrollment category shall be deter-
mined in accord with a schedule prgpared annually by the state
board. Such schedule shall be based upon an accepted mathe-
matical formula and shall provide a linear transition between the
percgntage applicable to districts in the first and second enroll-
rnent categories arid the percentage applicable to districts in the
two largest enrollment categories.

(h) (, Notwithstanding any of the foregoing.provisions of this
section, pny district may budget and expend for operating ex-
pensei per pupil any amount which is not in excess ofan amount
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which has been submitted,to and approved by the electors of the
disFict.at a genelal or primary election of the district or at a
special election called for the purpose. The election shall be
held in the manner provided by article 20 ofchapter 25 of Kansas
Statutes Annotated for elections on questions submitted in the
district.

(i) (l) The ,provisions of this section apply to the school
district created by K.S.A. 72-5333a, and amendments thereto.

Sei, 5. K.S.A.72-7056 is hereby amended to read as follows:
72-70ffi. (a) The board of any bea*d district may levy an ad
valorem tai on the taxable tangible property of the district dn
each school year for the purpose o/ffnancing that portion of the
district's legally adgpted budget ofoperadng expenses which is
not finaneed &om any other source provided by law and for the
purpose of paying a portion of the principal and interest on
bonds issued by cities under the authority of K.S.A. 12-1774, and
amendments thereto, for the financing of redevelopment projects
upon property located within the school district.

(b) The proceeds from the tar leoied. bg a district under
authortfu of this section shall be deposited. inthe general fund of
the d.istrict.

(c) No district shall be oiltheris€cl te proceed under K.S.A.
79-1964, 79.1964a or 79-1964b, and amendments t}e,rete to such
sections,

Sec. 6. K.S.A. 1986 Supp. 72.7062 is hereby amended to read
as follows: 72-7M2. (a) Subjeet to the provisions of snbseeHe*
subsections (b) and(c),any revenues ofa disfict, not required by
law to be deposited in or credited to a specific fund, shall be
deposited in or credited to any fund of the district specified in
K.S.A. 72-7057 through 72-7ffi1, and amendments to such sec-
tions, or to the capital outlay fund, the adult education fund, the
adult supplementary education fun4 the bilingual education
fund, or the inservice education fund.

(b) At the discretion of the board of any district, revenues
eamed from the inveshnent of an activity fund cif the dishict in
accordance with the provisions of K.S.A. 12-1675, and amend-
ments thereto, may be deposited.in or credited to such activity
fund.

(c) (1) At the discretion of the board of ang district and
subject to prooision (2), ang reoenues specified in subsections (a)
and (b) mag be deposited in or credited io tlle general fund of
the district in ang school gear for which the allotment sgstem
authorized under KS.A. 75A7t2, and. amendments tllereto, has
been inaugurated. and applied to appropriattons made for
school d.istrict egualization aid or ln ang school gear for uhlch
ang portlon of the appropriations rwdc for school district
equalization aid.pre lapsed by act of the l.egislature.

(2) Inno eoent mag the amount ofreoenues deposited.in or
credlted to the general fund of the ilistt'tct under authoritg of
prooision (7) erceed. an anount equal to thc amount of the
reduction in school distrtct equalization aid entitlemefi ;f ilw
d.ictrict determhled bg the state board, to be the result of ipplt-
cation of the allotment s7stenr to the appropriations dade for
school dlstrict eq_ualization aid or of the lapse of ang portion
thereof bg act of the legislature.

(el (d) To the extent that K.S.A, 72-1623,72-8804 and Z$
2958, and amendments to'such sections, conllict with this sec-
tion, this section shall conbol.

Sec. 7. K.S.A. 72-7042, 72-7U5, 72-7046a and 72-7056 and
K.S.A. 1986 Supp. 72-7055 and 72-70fl2 are hereby repealed.

Sec. 8. This act shall take effect and be in force from and
after its publication in the Kansas register.

I hereby-certifr-that the above BILL originated in the HOUSE, and
passed that body February 25,1987.

HOUSE adopted Conference Committee report April S0, fg87.
JAMES D. BRADEN.

Speaker of the House.
CENEVA SEWARD

Chief Clerk of the House.
'Passed the SENATE as amended March lZ, lg87.

SENATE adopted Conference Committee report April 30, 1987.
ROBERT V. TALKINGTON

President of the Senate;' LU KENNEY
Secretary of the Senate.

APPR.'ED MaY t4' 1987' 
MIKE HAYDEN

Goaernor.

STATE OF KANSAS
Oflice of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certi$ that the above and foregoing is a corect coplz.ofttp
original enrolled bill now on {ile in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and affixed my official seal, this l4th day of May,
1987.

(snel)
BILL GRAVES

Secretarg of State.'.

(Published in the tri{NSAS &ECISTER, May 28, l98Z)

HOUSE BiLL NO. 2611

Ar Acr conceming grimes and pun-ishments; relating to mistreatrnent of de-
tained or contined mentally retarded persons; mending KS.A. 2l-349S and
repealing the existing section.

Be it enacted bg the l*gislature of the State of Kansas:
Section l. K.S.A. 2f{425 is heieby amended to read as fol-

lows: 2l-3425. Mistreatrnent of a con{ined person is the inten-
{onal abuse, neglect or ill-treatrnerit of any person, who ls
detained or confinied and who is physically disabled er, mentally
ill or mentallg retarded or whose detention or confinement ii
involuntary, by any law enforcement ofiicer or by any persbn in
charg-e of or employed by the owner or operatoi of any conec-
tional institution or any public or private hospital :oi nursing
home.

Mistreatrnent of a confined person is a class A misdembanor.
Sec. 2. K.S.A. 2f-3425 is hereby repealed.. '

Sec. 3. This act shall take effect and be in force from and
after its publication in the Kansas register,

I hereby certifu that the above BILL originated in the HOUSE, and
passed that body April 90, 1982. 

JAMES D. BRADEN
Speaker of thc House.

GENEVA SEWARD
Chief Clerk of the House.

Passed the SENATE May l, 1987.
ROBERT V. TALKINCTON

President of the Senate.
LU KENNEY

Secretary of the Senate.

APPROVED May 14, 1987.
MIKE HAYDEN

Gooernor.

STATE OF KANSAS
Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certifo that the above and foregoing is a correct copy of the
original enrolled bill now on file in my ollice.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and afiixed my ofiicial seal, this l4th day of May,
r987.

(ssAI.)
BILL GRAVES

Secretary of State,
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HOUSE BILL No. 2044
AN Acr relating to horse and greyhound racing and bermittinc parimutuel

wagering thereon; providing for regulation and taxauon thereo[ irohibittns
c€rtain acts and providing penalties therefor; amendinq K.S.A. 38-1F02 mil
3&1602, K.S.A. 2f43@, as amended by lg87 House Bill No. 2043. K.S.A.
74-24?/{, as amended by 1987 House Bill No. 204i}. KS.A. 24,5602. as
11nS1"*d by.IQQT--Hog1q^Bill No. 2426, and KS.A.7S-SZ3/, as amended by
19{17 House Bill No. 2o4il, and repealing the existing sections.

Be it enacted bg the Legislature of the State of Kansas:
:'' New Section l. Sections ,l throirgh 34 shall be known and
may-Qe cited as the Kansas parimutuel racing act and shall apply
to:nl! horse race qree{qgs, whether or not parimutuel wagerin! is
used'oi intendCd to bi: used at.such meatings, and to att sr"v-
hound race meetings at which parimutuel wagering is use"d or
intended to be used.

New Sec. 2. As used in this act unless the context otherwise
requires:

(a) "Breakage" means the odd cents by which the amount
pay.ablg on.eagh dollar wagerdd in a parimutuel pool exceeds a
mrilUple of $.10.

(b) "Commission" means the Kansas racing commission
created by this act.

(c) "Concessionaire licensee" means a person, partnership,
corporation or association licensed by the commission to utilize a
sp?_cg qI privilege witliin a racetrack facility to sell goods.

(d) "Dual rqceuack facility" meatts a racChack faci-iity for the
racing of both h-orses and greyhoirnds br two immediately adja-
c€nt raaeEac\ facilitigs, owne{ by the same licensee, one for
iracing hbrsis and cine for rabing greyhourids.

, (9) .."!xgcuuve dfector' means the executive director of the
commtsslon.
'' :(0 "Facility riiairager liiehsee" means a person, partnership,
eorporatioii or'a6sobiation licensed'by the commission and hav-
ing a con-tract with an organization licensee to manage a race-
track facility.

(g) "Facility gwner licensee" means a person, partnership,
corp-oration <i_r as-sociation, or the stat6 of lGnsas or any politicai
subdivision thereof, licensed by the commission to construct or
own a racetraclc facility but does not mean' an organization
licensee which owns the racetrttck facilfu in which it"conducts
horse or greyhound racing.

(h) "Financialiinterestl' medns aii interest that could result
directly or indirectly in receiving apecuniary gain or sustaining
a pecuniary ldssas,a iesult of ownership or interest in a businesi
e4tity or activi$'or.,as'a result of'a salary, gatuity or other
compensation or:remuneration from any person.

(i) ' "Greyhound'menns any greyhound breed of dog prop-
erly rbgistered'with the:national feyhound association of eUi
lene, Kansas.

0)' "IGnsas-bred horse" means any horse dropped by a mare
in lGnsas and dorniciled in l(ansas for the first sii monihs of its
life.

(k) t "Kansas-whelped greyhound" means a greyhound
whilped and raised in lGnias for the first six monthi of its life.
, :(l) "Mirirrs pool" meens a parimutuel pool in which, after
deductjng thetakeout, not enough money remains in the pool to
pay the.legally prescribed lninimum return to those placing
winning wagers; and in which the organization licensedwouli
tle required to pay the temalning amount due..'

(m) "Nonpro{it organization" means:
(l) 'A corporation which is incorporated in Kansas as a not-

for:profit co{poration pursuant to the Kansas general corporation
code rind the net eamings ofwhich do not inure to the benefit of
any shariholder, individual member or person; or

(2') a eourity fair association orgenized pursuant to,K.S..A.
2-125 et seq., and amendments theieto.

(n) "Occupation licensee" means a person licensed by the
commission to perform an ociupation or provide services which
the'comniission has identified as requiring a license pursuant to
this acL: '

,(o) "Organizationrlicensee'i means a nonproftt organization
licenied by the commission to conduct races pursuant to this act
and, if the lieense so provides, to consfruct or own a racehack
facility.

(p) "Parimutuel pool" means the total money wagered by
individuals on one or more horses or greyhounds in a particular
horse or gteyhound race to win, place or show, or combinations
thereof, as established by the commission, and held by the
organization licensee'pursuant to the parimutuel system of :wa-
gering. There is a separate parimutuel pool for win, for place, for
show and for each ofthe other forms ofbetting provided for by
the rules and regulations of the commission.

(q) "Parimutuel wagering' means a form of wagering on the
outcome of horse and greyhound races in which those whowager
purchase tickets of various denominations on one or mors,hQrses
orgreyhounds and all wagers foreach race are pooled and the
winning ticket holders are paid.prizes from such pool in amounts
proportional to the total receipts in the pool.

(r) "Race meeting" means the entire period of timefor which
an organization licensee has.been approved by the commission
to hold horse or greyhound races at which parimutuel wagering
is conducted or to hold horse races at which parimutuel wagering
is not conducted.

(s) "Raeetrack facility" means a racehack within Kansas used
for the racing;6f horses or greyhounds, or both, including the
track surface, gFandstands, clubhouse, all animal housing and
handling areas, other rueas in which a person may enter only
upon payment of an admission fee or upon presentation of
authorized credentials and such additional areas as designated
by the commission.

(0 "Takeout" means the total amount of money withheld
from each parimutuel pool for the payment of purses, taxes and
the share to be kept by the organization licensee. Takeout does
not include the breakage. The balance of eaeh pool less the
breakage is distributed to the holders of winning parimutuel
tickets.

New Sec. 3. (a) There is hereby created the Kansas racing
commission, consisting of ftve members who shall be appointed
by the govemor, subject to confirmation by the senate as pro-
vided by K.S.A. 75-43f5b and amendments thereto.

(b) The members of the commission shall meet the following
qualifications:

(l) Each member shall be a citizen of the United States and
an adtual resident of Kansas at the time of appointment and
during such memberls term of ofiice with the commission;

(2) each member shall have been a resident of Kansas for a
continuous period of not less than ftve years immediately pre-
ceding appointrnent to ttre commission; and

(3) no member shall have been convicted of a felony under
the laws of any state or of the United States at ehy time prior to
appointment or duting such membeis term of office with the
commission.

(c) The governor shall make appointrnents to the commission
in such a manner that:

(t) Nottnot tn"" &ree members belong to the same political
party at the time of appointment and during their terms of office
with the commission; and

(2) each congressional district has at least one member re-
siding in such disbict at the time of appointnent.

(d) Of the members {irst appointed to the commission, the
governor shall designate one whose term shall expire June 30,
1988; two whose terms shall expire June 30, lg89; and two
whose terms shall expire June 30, 1990. After the expiration of
such initial terms, eac{r member shall be appointed for a term of
three years and until a suceessor is appointed and qualilied.
,: (e) A vacancy on the commission shall be filled for the
unexpired term by appointrnent by the govemor.

(0 The commission shall meet at such times and places
within this state as the chairperson or a majority of the commis-
sion members determines. A majority of the memtiers shall
constifute a quorum for the conduct of commission business.

(g) The members of the commission shall annually elect a
chairperson, vice-chairperson and secretary from the member-
ship of the commission. No member of the commission shall
serve more than two consecudve terms as ttre chairperson.

(h) Memben of the commission shall receive such compen-
sation as determined by the governor, subject to the lirnitations
of appropriations therefor, and, when attending meetings of the
commission, ora subcommittee meetingthereof approved by the

@ ,(arsas S€c|raary ot Sare, 1987 Vol.6, No. 22, May 28, 1987



NEW STATE LAWS
'(A'VSAS 

REG$TER w
commission, shall be paid subsistence allowances, mileage and
lother expenses as provided in K.S.A. 75:3223 and amendments
thereto.

New Sec. 4. (a) The commission and its designated employ-
ges may observe and inspect all racehack facilities operated by
licensees, including but not limited to all machines, -quipment
andfacilities used for parimutuel wagering, whether oinot race
meetings are being conducted at the time.

(b) Commission rnembers and.hearing offtcers designated by
the commission may administer oaths and take depositions to the
same extent and subject to t}re same limitations as would apply if
the deposition was in aid of a civil action in the district cburt.

(c) The commission may exarnine, or cause to be examined
by any agent or representative designated by the commission,
any books, papers, records or memoranda ofany licensee for the
purpose of ascertainingcompliance with any provision of this act
or any rule and regulation adopted hereunder.

(d) The commission may issue subpoenas to compel access to
or for the production ofany books, papers, records or memoranda
in the custody or control of any licensee oi officer, member,
employee or agent ofany licensee, or to compel the appearance
:of any licerisee or officer, member, employee or agent of any
licensee, for the purpose of ascertaining compliance with any of
the provisions of this act or any rule and regulation adopted
hereu:rder. Subpoenas issued pursuant to this subsection may be
served upon individuals and corporations in the same manner
provided in K.S.A. 6G304 and amendments thereto for the ser-
vice ofprocess by any ofiicer authorized_to serve subpoenas in
civil actions or by the commission or an agent or representative
designated by the commission. In the case of the refusal of any
person to comply with any such subpoena, the executive director
may make application to the district court of any.county where
such books, pipers, records, memoranda ot p.tsott is located for
an order to comply.

(g) The commission shall allocate equitably race meeting
dates, racing days and hours to all organization licensees and
assign such dates and hours so as to minimize conflicting dates
and hours within the same geographic market area.

(0 The commission shall have the authority, after notice and
an opport:nity for hearing in aocordance with rules and regula-
tions adopted by the commission, to exclude, or cause to be
expelled, from any race meeting or racetrack facility, any person:

(1) Who has violated the provisions of this act or any rule and
regulation or order of the commission; t

(2) who has been convicted of violating the racing or gam-
bling laws of this or any otlier state or of the United States; or

(3) whose presence, in the opinion of the commission, re-
flects adversely on the honesty and integrity of horse or grey-
hound racing or interferes with the orderly conduct of a race
meeting.

(g) The commission shall review and approve all proposed
conshuction and major renovations to racetrack facilities owned
or leased by licensees.

(h) The commission may suspend a horse or greyhound from
participation in races if such horse or greyhound has been
involved in any violation of the provisions of this act or any nrle
and regulation or order of the commission.

(i) The commission, within 72 hours after any action taken by
a steward or racing judge and upon appeal by any interested
party or upon its own initiative, may ovemrle any decision of a
steward or racing judge, other than a decision regarding dis-
qualiftcations for interference during the running of a race, if the
preponderance of evidence indicates that:

(l) The steward or racing judge mistakenly interpreted the
law;

(2) new evidence ofa convincing nature is produced; or
(3) the best interests of racing and the state rnay be better

served.
A decision of the commission to ovemrle any decision of a

steward or racing judge shall not change the distribution of
parimutuel pools to the holders of winning tickets. A decision of
the commission which would a{fect the distribution of purses in
any race shall not result in a change in that distribution unless a
written claim is submitted to the commission within 48 hours
after completion of the contested race by one of the owners or

trainers of a horse'or greyhound which pardcipated in such race
aBd a preponderance ofevidence clearly indicates to the com-
mission that one or more of the grounds for protesl as provided
for in rules and regulations of the commission, has beqn sub-
stantiated.

(r) The commission, after notice arrd a hearing in acqordance
with rules and regulations adopted by the coinmisslonn may
impose a civil ftne not exceeding $250 for eaoh violaggn of any
provision of this act, or any rule and regulation of the commis-
sion, for which no other penalty is provided.

(k) The commission shall adopt rules and regufutions, speci-
fuing and regulating:

(1) Those drugs and medications which,may be adminis-
tered, and possessed for administration, to a horse or greyhgund
within the confines of a racetrack facility; and

(2) that equipment for administeringdrugs or medications to
horses or greyhounds which may be possessed within the con-
'fines of a racetrack facility.

(l) The commission may adopt rules and rggulations provid-
ing for the testing of any licensees of the codunission, and any
ofiicers, directors and employees thereof, to deteimine whether
they are users of any controlled substances.

(m) The commission may require {ingerprinting of all per-
sons necessary to verifu qualiftcation for any Jicense issued
pursuant to this act. The commission shall submit such liqger-
prints to the Kansas buieau of investigation and to the Gderal
bureau of investigation for the purposes. of verifring the identity
of such persons and obtaining records of criminal'arrests and
convictions.

(n) The commission shall adopt such rules andregulations as
necessary to implement and enforce the provisions of this act.

New Sec. 5. (a) (f) The governor shall appoint subjea to
confirmation by the senate as provided by K.S.A. 75.4315b and
amendments thereto, an executive director of the commission, to
serve at the pleasure of the govemor.

(21 The executive director shall: (A) Be in the unclassiffed
service under the Kansas civil service act; (B) devote full time to
the executive director's assigned duties; (C) regeive such eom-
pensation as determined by the commission, ;ubject to the
limitations of appropriations therefor; (D) be a citizen of the
United States and an actual resident of lknsas during employ-
ment by the commission; and (E) not have been e<invicted of a
felony under the laws of any state or of the United States prior to
or during employment by the commission.

(3) The exeeutive director shall: (A) Recommend to the com-
mission the number and qualiftcations of employoes neces$ary to
implement and enforce the provisions of this act; (B) employ
persons for those positions approved by the commissioa, subject
to the limitations of appropriations therefor; and, G) perform
such other duties as &rected by the commission.

(b) (l) The commission shall appointan inspector of parimu-
tuels to serve at the pleasure of the commission.

(2) The inspector of parimutuels shall: (A) Be in the unclas-
sifted service under the tr(ansas civil service act; (B) devote full
time to the inspector's assigned duties; (C) rpceive such com-
pensation as determined by the commission, subject to the
limitations of appropriations therefor; (D) be a citizen of the
United States and an actual resident of'Kansas during.employ-
ment by the cornmission; and (E) not have been convicted of a
felony under the laws of any state or of the United States prior.to
or during employment by the commissioii.

(3) The inspector of parimutuels shall: (A) Inspect and audit
the conduct ofparimutuel wagering by organization licensees,
including the equipment and facilities used and procedures
followed; (B) train and supervise such personnel as employed by
t}le executive director to assist with such duties; and (C) perform
such other duties as directed by the commission.

(c) (l) The,commission shall appoint a director of security to
serve at the pleasure of the commission.

(2) fhe director of security shall: (A) Be in the unclassified
service under the Kansas civil service act; (B) devote full time to
the security director's assigned duties; (C) receive such com-
pensation as determined by tre c€mmission, subject.lp thc
limitations of 4ppropriation$ tlierefor; (D) be a citizen of the

(continued)
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United States and an actual resident of Kansas during employ-
nient by the commission; and (E) not have been convicted of a
felony under the laws of any state or of the United States priOr to
or during employment by the commission; and (F) be a profes-
sional'law enforcement ollicer with a minimum of five years'
experience in. the lield of law enforcement'and at least a bache-
lor's degtee in law enforcement administration, law, criminology
or a related science or, in lieu thereof, a minimurrt of 10 years'
eiperience in the field of law enforcement.

(3) The director of security shall: (A) Conduct investigations
relatiiig to compliance with the provisions of this act and rulbs
andtregulations of the commission; (B) recommend proper se-
curity measures to organization licensees; (C) train and super-
vise such personnel as employed by the executive director to
assist with such duties; and (D) perform such other duties as
directed by the commission.

(d) Thd coinmission may appoint an advisory committee of
persons kirowledgeable in the hoise and greyhouid breeding
and racing industries to provide information and recommenda-
tions to the eommission regarding the administration of this act.
Members of such advisory committee shall serve without com-
pensation or reimbursement of expenses.

(e) Except as otherwise provided by this act, all employees of
the commission shall be in the classified service under the
Kansas civil service act.

Nevt Sec. 6. (a) The commission shall employ an animal
health officer and such assistant animal health officers as needed
to serve at the pleasure of the commission. Such ofiicers shall:

(f) Be doctors of veterinary medicine;
(2) be in the unclassilied senrice under the Kansas civil

service act;
(3) receive such compensation as determined by the com-

mission, subject to the limitations of appropriations therefor; and
14) while employed by the commission, devote full time to

the duties of the office.
(b) The animal health officer shall:
(1) Supervise the formulation, adminisbation and evaluation

of all medical tests the commission's rules and regulations re-
quire or authorize;

(2) advise the commission on all aspects of veterinary medi-
cine relating to its powers and duties;

(3) supervise all personnel involved in conducting physical
exarninations and medical testing of racing animals, as directed
by the executive director; and

(4) perforrn such other duties as directed by the commission.
(c) The assistant animal health ofiicer3 shall:
(l). Conduct physical eiaminations and medical tests of rac-

ing animals as prescribed by the commission;
(2) administer emergency treatrnent of racing animals at race

meetings as authorized by the owners of such animals or their
agents; and

(3) perform such other duties as directed by the commission.
(d) ,The animal health olficer or an assistant animal health

ollicer may possess and administer drugs and.medications to
horses and greyhounds within a racetrack facility as authorized
by rules and regulations of the commission.

(e) The commission may require.an organization licensee to
reimburse. the comniission for services performed by assistant
animal health olficers at raee meetings conducted by the organi-
zation licensee.

(0 fn. commissiqn may obtain medical services as required
by contract,with an institution which teaches animal health
sciences within the state.

(g) The commission shall contract for the analysis of samples
taken for the purpose of enforcing compliance with section 1l
with one or rnore laboratory facilities. in this state.

New See. 7. (a) Employees of the Kansas racing commission
designated by &e executive director, with the approval of the
commission, are hereby vested with the power and authority of
law enforcement officers in the execution of the duties imposed
upon the commission by the provisions of this act.

(b) Ernployees designated pursuant to Subsection (a) shall
have the authority to:

(l) Make arrests; conduct searches and seizures and carry
ftrearms while investigating violations of this act and during

routine condugt of their duties as determined by the executive.
director;--iZi --"tr 

"rrests,'conduct 
searches and seizures and generally'

enforce all criminal laws ofthe state as violations of such laws ale
encountered by such employees during the routine performanee
of their duties; and

(3) issue notices to appear pursuant to KS.A. ?9QAOStand
amendments thereto.

(c) No employee of the commission shall be certifted tocarry
firearms under the provisions of this section without having ffrst
successfully completed the ftrearms training course or courses
prescribedtfor law enforcement officers under subsection (a) of
K.S.A. 74-5604a and amendments theieto

(d) The commission may adopt rules and regulations pie-
scribing other haining required for suct employees.

New Sec. 8. Each member, employee or appointee of the
commission, including stewards and racing judges, shall furnish
bond or other good and sufficient security in an amount and uporr
such terms as established by the state committee on surety bonds
and insurance pursuant to K.S.A. T5-4LOI et seq., and amend-
ments thereto. the cost of any such bonds shall be paid by the'
commission.

New Sec. 9. The attomey general shall appoin! with the
approval of the commission, not more than two assistant attgr.
neys general who shall be assigned to assist the commission in
all matters, including the enforcement of this act. Such attomeys
shall be in the unclassi{ied service underthe Kansas civil service
act and shall receive annual salaries lixed by the httorney gen-
eral, with the approval of the commission, subjeqt to the liqri-ta:
tioni ofappropriauons therefqr. Such salaries shall be paid from
the state racing fund cleated by section 26, as an operating
expense of the commission.

New Sec. 10. (a) It is a class A misdemeanor for any person to
have a ftnancial interest, directly or indirecdy, in any racetrack
facility within the state of Kansas:

(f) - 
While such person is a member of the commission or

during the ffve years immediately following such person's term
as member of the commission; or

(2) while such person is an officer, director or member.of an
qrganization liceniee, other than a county fair association, or
during the ftve years immediately following the time such,per:
son is an officer, director or member of such an orga4ization
licensee.

(b) It is a class A misdemeanor for any member, employee or
appointee of the commission, including stewards and, rsgitlg
judges, to knowingly:.

(f) Participate in the operation ofor have a ffnancial rnterest
in any business which has been issued a concessionaire license,
facility owner license or facility manager license, or any busir-ress
which sells goods or serviees to an organization licensee;

(21 pa.gicipate directly or indirectly as an owner, owner-
trainer or trainer of a horse or greyhound, or rul a jockey of a
horse, entered in a race meeting conducted in this state;

(3) 
' 

place a wager on an enh! in a horse or gieyhound race
conducted by an organization licensee; or

(4) accept any compensation, gift, loan, entertainmeng favor
or senrice from any licensee, except such suitable facilities and
services within a racetrack facility operated by an organization
Iicensee as may be required to facilitate the perfiormance of the
mer.nber's, employee's or appointee's ofticial duties.

(c) It is a class A misdemeanor for any member, employee or
appointee ofthe conimission, orany spouse, parent, grandparent
brother, sister, child, grandchild, uncle, aunl parent-in-law,
brother-in-law or sister-in-law thereof, to:

(l) Hold any license issued by the co:nmission; or
(2) enter into any business dealing, venture or conbact with

an owner or lessee of a racetrack fucility in Kansas.
(d) [t is a class A misdemeanor for any officer, director or'member of an organization licensee, other than a county fair

association, to:
(l) Receive, for duties performed as an officer or director of

such licensee, any compensadon or reimbursement or payment
ofexpenses in excess of the amounts provided by K.S.A. 75-3223
and amendments thereto for board members' compensation,
mileage and expenses;

I

o
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(2) enter into any business dealing, venture or contract with
the organi2ation licensee or, other than in the capacity of an
o$cer or directoq of the organization licensee, with a facility
o.rryner licensee, facility manager licensee or.concessionaire li-
censee; or

(3) place a wager on an entry in a horse or greyhound race
conducted by an organization licensee.

(e) It is a class A misdemeanor fdr any facility owner licensee
or facility manager licensee, or any officer, director or employee
thereo{, to:

(f) Participate directly or indirectly as an owner, owner-
bainer or trainer of a horie or greyhound, or as a jockey of a
horse, entered in a race meeting conducted in this state; or

(2) place a wager on an entry in a horse or greyhound race
conducted by an organization licensee.

(0 It is. a class B misdemeanor for any person to use any
animal or fowl in the training or raiing of racing greyhounds.
, (g) It is a class A misdemeanor for any person to:

(.1) Sell a parimutuel ticket or an interest in such a ticket to a
person knorying such perion to be under 18 years ofage, upon
conviction of the first offense;

(2) acc6pt, transmit or deliver, from a person outside a race-
track facility, anything of value to be wagered in any parimutuel
system of wagering within a racetrack facility, upon conviction of

ithe first offehse;
(3) administer or conspire to administer any drug or medica-

tion !o a horse or greyhound within the conftneS of a racetrack
facility in violation of rules and regulations of the commission,
upbn' conviction of the ftrst offense;

(4) possess or conspire to possess, within the conftnes of a
racetrack facility, any drug or medication-for administration to a
horse or greyhound in violation of rules and regulations of the
commission, upon conviction of the lirst offense;

"(5) possess or conspire to possess, within the confines of a
racetrack facility, equipment for administering drugs or medica-
tions to horses or greyhounds in violation of rules and regula-
tions of the iommission, upon conviction of the first offense;

(6) enter any horse <ir greyhound in any race knowing such
horse or greyhound to be ineligible to compete in s-uch race
pursuant to section 12; or

(7) prepar_e or e-ause to be prepared an application for regis-
bation of a horse pursuant to section 29 knowing that such
application contains false informatibn.

(h) It is a class E felony for any person to:
(l) Sell a parimutuel ticket or an interest in such a ticket to a

person knowing such person to be under l8 years ofage, upon
conviction of the second or a subsequent offense;

(2) accept, transmit or deliver, from any person outside a
racetrack facility, anything of value to be wagered in any pari-
mutuel system of wagering within a racehack facility, upon the
second or a subsequent conviction;

(3) ,conduct or assist in the conduct of a horse or greyhound
r€rce u'*rere the parimutuel system of wagering is used or is.
intended to be used and where no license has been issued to an
organization to conduct such race;

(4) enter any horse or greyhound in any race conducted by an
organization licensee knowing that the class or glade in which
such horse or greyhound is entered is not the true class or grade
or knowing &at the name under which such horse or greyhound
is entered is nolthe name under which such horse or greyhound
has been registered and has publicly performed;

(5) use or conspire to use any device, other than an ordinary
whip for horses or a mechanical hare for greyhounds, for tlie
purpose ofaffecting the speed ofany horse or greyhound at any
time during a race'conducted by an organization licensee;

(6) administer or conspire to administer any drug or medica-
tion to a horse or greyhound within the confines of a racetrack
facility in violation of rules and regulations of the commission,
upon conviction ofthe seeond or a subsequent offense;

(71 possess or conspire to possess, within the confines of a
racetrack facility, any drug or me{ication for administration to a
horse or greyhound in violation of rules and regulations of the
commission, upon conviction of the s€cond or a subsequent
offense;

(8) possess or conspire to possess, within the confines of a

racetrack facility, equipment for administering drugs or medica-
tions to horses or greyhounds in violation of rules and regqla'
tions. of the commission, upon conviction of the second or a
subsequent offense; 1,

(9) sponge the nostrils or windpipe of a horse for the purpose
ofstimulating or depressing such horse or affecting its speed at
any time during a race meeting conducted by an organization
licensee;

' (f0) alter or attempt to alter the natural outcome of any.race
conducted by an organization licensee;

(ff) influence or attempt to influence, by the payment or
promise of payment of money or other valuable consideiation,
any person to alter the natural outcome of any race conducted by
an organization licensee;

(12) influence or attempt to influence any member, em-
ployee or appointee of ttre commission, by the payment or
promise of payment of money or other valuable consideration, in
the performance of any ofiicial duty of that member, employee or
appointee;

(f3) fail to report to the commission or to one of its empfoyees
or appointees knowledge of any violation of this act by another
person for the purpose of stimulating or depressing any horse or,
greyhound, or affecting its speed, at any time during 4ny race
conducted by an organization licenseei

(f4) comrnit any of the following acts with respect to the prior
racing record, pedigree, identip or ownership of a registered
horse or greyhound in.any matter related to the breeding, buy-
ing, selling or racing of the animal: (A) Falsi&, qonceal or cover
,rp]'by 

""y'ttick, 
schle1ne or device, a materialfaet; (B) make any

false, fictitious or fraudulent statement or represeritation; or (C)
make or use any false writing or document knowing that it
contains any false, ftctitious or fraudulent statement or entry; or

(f5) pass or attempt to pass, cash or attempt to cash any
altered or forged parimutuel ticket knowing it to have been
altered or forged.

(i) No person less than 18 years of age shall purchase a
parimutuel ticket or an interest in such a ticket. Any persoh
violating.this subsection shall be subject to adjudication as a
juvenile offender pursuant to the Kansas juvenile offerlder code.

0) Possessionofany device describedin subsection (hXs) by
anyone within the confines of a racehack facility shall be prima
facie evidence of intent to use such device,

New Sec. ll. The commission shall adopt rules and regbla-
tions establishing those drugs and medications, and the levels
thereof, which are allowable in the blood or urine of any horse or
greyhound when tested either just prior to or imme&ately fol-
lowing participation in any race conducted by an organization
licensee. Animals in violation ofsuch rules and regulatlons shall
be disqualified from the race in which the animal is entered or
has participated on the day that such test was conducted.

New Sec. 12. (a) Horses shall not compete in any race nieet-
ing before reaching the age oftwo years. A horse's age shall be
determined beginning on the first day of January in the year in
which the horse is foaled.

(b) Creyhounds shall not compete in any race m'deting before
reaching the age of 15 months.

(c) . No horse shall compete in any race limited to Kansas-bred
horses unless such horse is registered pursuant to section 29.
The commission may prescribe such forms as necessary tb de.
termine the eligibility of horses entered in such a race.

New Sec. 13. (a) A nonprofit organization may apply to the
commission for an organization license to conduct horse races or
an organization license to conduct greyhound races, orboth such
licenses. In addition, an organization license may authorize the
licensee to construet or own a racetrack facility if so provided by
the commission. The application for an organization license shlrll
be liled with the commission at a time and place prescribed by
rules and regulations of the commission. The application shall
specifr the days when, the exact location where it proposes to
conduct such races and shall be in a form and include such
information as the commission prescribes. A nonrefundable ap
plication fee in the form ofa certified check or bank draft shall
accompany the application. Except as provided pursuant to sec-
tion 14, such fee shall be as follows: 

(continued,)
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(l) For an application for an organization license to conduct
horse or greyhound races with parimutuel wagering, a fee of
$5,000 for each application; and

(2) for an application for an organization license to conduct
horse raies without parimutuel wagering, a fee of $5fi) for each
application.-Ol if 

"r 
appticant for an organization license is proposing to

construct d racetrack facility, such applicant, at the time of
submitting the application, shall deposit with the commission, in
such form as prescribed by rules and regulations ofthe cornmis-
sion, the sum of (1) $500,(n0, if the numbBr of racing days
applied for in a racing season is 150 days or more; (2) $250,000, if
the number of racing days applied for is less than 150 days; or (3)
a lesser sum established by the commission, if the applicant
meets thd qualiftcations set forth in subsection (aXl) or (a)(2) of
section 14 or ifthe applicant will be conducting rdces only on the
state fairgrounds. Only one such deposit shall be required for a
dual racetrack facility. The executive director shall prompdy
remit any deposit received pursuant to this subsection to the
state heasurdr. The state treasurer shall deposit the entire
amount in the state treasury and credit it to the racing applicant
deposit fund created by s'ection 33. If the application is denied
by the commission, the deposit, and .any interest accrued
&ereon, shall be refunded to the applicant. If the license is
granted by the commission in accordance.with the terms of the
application or other terms satisfactory to the applicant, the de-
posit, and any interest accrued thereon, shall be refunded to the
licensee upon completion ofthe racetrack facility in accordance
with the terms of the license. If the licensee fails to complete the
raceback facility in accordance with the t_erms of the lic-nse, the
deposi!- and any intqrest accrued thereon, shall be forfeited by
the applicant.

(c) To qualiS for an organization license to conduct horse or
greyhound races:

1l) The applicant shall be a bona fide, nonproftt organization
whlgh, if applicable, meets the requirements-of subsJction (d);

(2) the-applicant shal-l have, either by ilself or through con-
tractual relationships with other persons or businesses approved
by the commission, the linancial capability, manpower and
technical_expertise, as determined by the commission, to prop-
erly conduct horse races or greyhound races, or both, and, lf
applicable, to operate a parimutuel wagering system;

(3) if the applicant is proposing to construct a racetrack facil-
ity, the 'applicant shall submit detailed plans for the construction
of such facility, ineluding the means and source of ftnancing such
construction and operation, sufiicient to convince the commis-
sion that such pldns are feasible;

(4) submit for commission approval a written copy of each
coritract and dgreement which the applicant proposes to enter
into, including all those listed in subsection (n), which contracts
and agreements shall conforrn to the restrictions placed thereon
by subsections (n), (o) and (p);

(5) the applicant shall propose to conduct races within only
one county, and in such county the majority of the qualified
electors. have approved either: (A) The constitutional-amend-
ment permifting the conduct of horse and dog races and parimu-
tuel wagering thereon; or (B) a proposition permitting horse and
dog races and'parimutuel wagering thereon within the bounda-
ries of such county;

(6) no director, officer, employee or agent of the applicant
shall have been convicted ofany ofthe following,in any court of
any state or of the United States: (A) Fixing of horse or grey-
hound races; (B) illegal gambling activity;lC) illegal sal-e or
qossession of any controlled substance; (D) operation of any
illegal business; (E) repeated acts of violence; oi 1f; any feloni;
and

(7) no director or olficer of the applicant shall be addicted to,
and a user of, alcohol or a controlled, substance.

(d) To quali$ for an organization license to conduct horse or
greyhound iaces, a nonproftt organization, othgr than a county
fair associatio_n or a nonproftt organization conducting races only
on the state fair grounds, shall:

( I ) Oistribute all of its net eamings from the conduct of horse
and greyhound races, other than thatportion ofthe net earnings
which is necessary to satisfr the debt service obligations, not

otherwise deducted from net eamings, of an organization li-
censee owning the racetrack facility or that portion of the ndt
earnings which is set aside as ieasonable reserves for futtfe
improvement, maintenance and repair of the racetrack faciltV
owned by the organization licensee, only to organizations, odrer
than itself, which: (A) Have been exempted from the payment of
federal income taxes pursuant to section 501(cX3) of the feidgral
internal revenue code of 1986, as in effect July l, 1987, (B) are
domiciled in this state and (C) expend the moneys so distributed
only within this state; ''

(21 disbibute not more than%S%o of such net eamingb'to ani
one such organization in any calendar year;

(3) not engage in, and have no offtcer, director ot' member
who engages in, any prohibited transaction, as delined by sec-
tion 503(b) of the federal internal revenue code of 1986, as in
effect July 1, 1987; and ;

(4) have no officer, director o1 member who is not a bona {ide
resident of this state.

(e) Within 30 days after the date specified for filing, &e
commission shall examine each application for an:organization
license for compliance with the provisions of this act and rules
and regulations of the commission. If any application:does not
comply with the provisions of this act or rules and regulations of
the commission, lhe application may be rejected or the commis-
sion may direct the applicant to comply with the provisions of
this act or rules and regulations of the commission within a
reasonable time, as determined by the commissiorl. Denial of an
organization license by the commission shall be in accordairce
with the Kansas administrative procedure act. Upon proof by tfie
applicant of compliance, the commission may reconsider the
application.,If atr application is found to be in compliance and
the commission ftnds that the issuance of the licerise would be
within the best interests of horse and greyhound racing within
this state from the standpcint of both the public interest and the
horse or greyhound industry, as determined solely withih the
discretion of the commission, the commission may issue an
organization license to the applicant. . The commission shall
approve the issuance of organization licenses for a period es-
tablished by the commission but not to exceed 25 years. Such
license may provide that during its term it constitutes an exclu-
sive license within a radius of the location speci{ied in the
lidense, as determined by the commission; No racing of any kind
regulated by this act shall be conducted by any other person
within the territory covered by such exclusive license without
the written consent of the licensee. For.each license issued, the
commission shall specifo the location, type, time and date of all
races and race meetings which the commission has approved for
the licensee to conduct. The license shall be issued upon receipt
of the license fee and the furnishing of a surety bond or other
ftnancial security approved by the commission, condilioned on,
and in an amount determined by the commission as sufiffcient to
pay, the licensee's potential ffnancial liability for unpaid taxes,
purses and distribution of parimutuel winnings and breakage.
No organizatioo license shall be transferred to any other organi-
zation or entity.

(0 When considering the granting of organization licenses or
racing days between two or more competing applicants, the
commission shall give consideration to the following factors:

(f) The character, reputation, experience and ftnancial sta-
bility of those persons within the applicant organizations who
will be supervising the conduct of the races and parimutuel
wagering for the organization;

(2) the quality of the raeing facilities and adjoining accom-
modations;

(3) the amount ofrevenue that can reasonably be expected to
be generated from state and local taxes, the economic impact br
the respective horse or greyhound breeding industries in Kansas
and the indirect economic benefit to the surrounding areb, in the
determination of which economic benefft the commission shall
solicit written recommendations from all interested parties in the
surrounding area;

(4') the location of the race meetings in relation to the princi-
pal centers of population and the effect of such penters on the
ability ofthe organizations to sustain a ffnancially sound racing
operation; and
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(5) testimony from interested parties at public hearings to be
conducted in the geographic areas where the applicants would
be conducting their race meetings.

(g) Exeeptas otherwise providedpursuantto section 14, each
organization licensee shall pay a license fee in the amount of
$200 for each day of racing approved by the commission. Such
fees shall be paid at such times and by such means as prescribed
by rules and regulations of the commission. The commission
may authorize &e state treasurer to refund from the state racing
fund a fee paid for any raeing day wiiich was canceled with
advance notice to and with the approval of the commission.

(h) Organization licensees may apply to the commission for
changes in approved race meetings or dates or for additiondl race
meetings or dates as needed throughout the terms of their li-
censes. Application shall be made upon forms furnished by the
commission and shall contain or be accompanied by such infor-
mation as the commission prescribes. Upon approval by the
commission, the organization licensee shall pay an additional
license fee for any race days in excess ofthe number originally
approved and included in the calculation of the initial license
fee.

(i) All organization licenses shall be reviewed annually by
the commission to determine if the licensee' is complying with
the provisions of this act arid rules and regulations of the com-
mission and following such proposed plans and operating pro-
cedures as were approved by the commission. The commission
may review an organization license more often than annually
upon its own initiative or upon the request of any interested
parfy. The commiSsion shall require each organization licensee,
other than a county fair association, to ftle annually with the
commission a certified linancial audit of the licensee by an
independent certilied public accountant, which audit shall be
open to inspection by the public, and may require an organiza-
tion licensee to provide any other information necessary for the
comr,nission to. conduct the annual or periodic review.

(t) Subject to the provisions of subsection (k), the commis-
sion, in accordance with the Kansas administrative procedure
acl may suspend or revoke an organization license or may
impose a civil ftne not exceeding $5,(X)0, or may both suspend
such license and impose such line, for each of the following
violations by a licensee:

(l) One or more violations, or a pattern of repeated violations,
of the provisions of this act or rules and regulations of the
commissio.n;

(2) failure to follow one or more provisions of the licensee's
plans for the financing, construction or operation of a raceback
facility as submitted to and approved by the commission;

(3) failure to maintain compliance with the requirements of
subsection (c) or (d), if applicable, for the initial issudnce of an
organization license;

(4) failure to properly maintain or to make available to the
coriimission such ftnancial and other records sulficient to permit
the commission to verifu the licensee's nonproftt stafus and,
compliarice with the provisions of this act or rules and regula-
tions of the commission;

(5) providing to the commission any information material to
the issuance, maintehance or renewal of the licensee:s license
knowing such infoimation to be false or misleading;

(6) failure to meet the licensee's finaneial obligations in-
curred in connection with the conduct of a race meeting; or

(7) a violation of section 32 or any rules and regulations
adopted pursuant to that section.

(k) Priorto suspension or revocation ofa license pursuant to
subsection (i), the csmmission shall give written notice of the
reason therefor in detail to the organization licensee and to all
facility owner and facility manager licensees with whom the
organization licensee is doing business, Upon receipt of such
notice by all of such licensees, the orgariization licensee shall
have 30 days in which to cure the alleged violation, if it can be
cured. If the commission ftnds that the violation has not been
cured upon expiration of the 30 days, or upon a later deadline
granted by the commission, or if the commission finds that the
alleged violation is of such a nature that it cannot be cured, the
commission shall proceed to suspend or revoke the license
pursuant to subsection (i). Nothing in this subsection shall be

construed to preclude the commission from imposing a ftne
pursuant to subsection (i) even if the violation is eured with 30
days or such other period as provided by the commission.

0) Prior to &e expiration of an organization licepse, the
organization may apply to the commission for renewal of su.ch
license. The renewal applieation shall be in a form and include
such information as the commission prescribes, The commission
shall grant such renewal if the organization meets all of the
qudifications required for an.initial license. 'Ihe commission
may charge a fee for the processing of the renewal application
not to exceed the application fee authorized.for an initial license.

(m) Once an organization license has been issued, no'person
thereafter and during the term of such lieense shall in any
manner become the owner or holder, directly dr indirectly, of
any shares ofstock or certilicates or other evidence ofownership
or become a director or ofiicer of such organization licensee
without first having obtained the written approval of. the com-
mission.

(n) An organization licensee shall submit to the commission
for approval a copy of each conhact and agreement which the
organization licensee proposes to er,rter into and any,prgposqd
modification of any such contract or agreement, including but
not limited to those involving: ':

(l) Any person to be emplbyed by the organization licpnsee;
(2) any person supplying goods and services to the orlaniza-

tion licensee, including management, consulting or othel pro-
fessional services;

(3) any lease of facilities, including real estate or equipment
or other personal property; or

(4) the operation ofany concession within or adjacent to the
racetrack facility.

The commission shall re.iect any such contract or agleement
whieh violates any provision of this act or rules and regulations
of the commission, which provides for payment of money or
other valuable consideration which is clearly in excess ofthe fair
market value ofthe goods, services or facilities being purchased
or leased or which, in the case of a conbact or agreement with a
facility owner licensee or a facility manager licensee; would not
protect the organization licensee from incurring losses due to
conbactual liability.

(o) Organization licensees shall not by lease, contract, agree-
ment, understanding or arrangement ofany kind grant, assign or
furh over to any person the parimutuel system of wagering
described in section t9 orthe operation and conductofany horse
or greyhound race to which such wagering applies, but this
subsection shall not prohibit the organization. liceqqee'&om
contracting with and compensating others for providing oerviees
in connection with the financing, acquisition, constnrction,
equipping, maintenance and management of the racetrack facil.
ity; the hiring and training of personnel; and the promotion of
the facility.

(p) An organization licensee shall rlot in any mannerpgrmita
person other than such licensee to have a share, percentage or
proportion of money received frorn parimufuel wagering at,the
racetrack facility except as specilically set forth in this act, edcept
that:

(1) A facility owner licensee nay receive gross perc€ntage
rental fees under a lease if all terms of the lease are disclosed to
the commission and sucft lease is approved by the cornmission;
and

tgl a person who has conbacted with an orgqnization licensee
to provide one or more of the services permitted by subsection
(o) may receive compensation in the forrr of a percentage of the
money received from parimufuel wagering if, such contract is
approved by the commission and such person is licensed as a
facility manager.

(q) Directors or offieers of an organization licenqee are not
liable in a civil action foi damages arising from their, acts.or
omissions when acting as individual directors or officers, or as a
board as a whole, of a nonprofft organization eonducting iaees
pursuant to this ac! unless such conduct constitutes willful or
wanton misconduct or intentionally tortigus conduel but only to
the extent the directors and ofiicers are not required to be
insured by law or are not otherwise insirred against such acts or

(cantinued)
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omissions. Nothing in this section shall be consfued to affect the
liability ofan organization licensee for damages in a civil action
caused by the neghgent or wrongful acts or omissions of its
directors or ofiicers, and a director's or officer's negligence or'
wrcingful act or omission, while acting as a director or offtcer,
shall be imputed to the organization licensee for the purpose of
apportioning liability'for damages to a third party pursuant to
K.S.A. 6O-258a and amendments thereto.

(t) If an applicant for an organization license propoges to
construct a racetiack facility and the corirmission determines that
such license should be issued io the applicant, the iommission
shall issue to the applieant an organization licenie conditioned
on the submission by the licensee to the cominission, within a
period of time prescribed by the commission, of a commitment
for financing th€ construction ofthe raeetrack facility by a finan-
cial iilsfitution or other source, subject to approval by ttie.com-
mission. If such commitment is not submitted within the period
of time originally prescribed by.the commission or such addi-
tional time as airthorized by the commission, the license shall
expire at the end of such period.

(s) If an organization licensee's license authorizes the ccin-
struction of a dual racetrack facility, such license shall be condi-
tioned on the completion of such facility within a time specified
by the commission. If; within the time speci{ied by the colnmis-
sion, the licensee has not constructed a dual racetrack facility in
accordanie with the plans strbmitted to &e commission pursuant
to subsection (c)(3), the.commission, in accordance with the
Kansas administrative procedure acl shall:

(l) Impose upon the licensee a civil fine egual to ZVo of the
total parimutuel pools for all races held at thi: lieensee's faciltty
on and after the date that racing with parimutuel wagering is first
conducttid at such facility and until the date that was speciffed by
the commission for completion of such facility as a condition of
the licensee'i license; and

(2) revoke ttre licensee's license unless the licensee demon-
strates reasonable cause for the liailure to complete the facility.

(t) Any license granted an organization licensee to conduct
races at.a dual racetrack facility shall be conditioned .on the
oiganization licensee's conducting horse races on not less than
2O% of the annual racing days granted the licensee by the
commission. If an organization licensee fails to comply with such
condition, the commission shall revoke the organization li-
ceirbee'S license unless the licensee demonstrates reasohable
justilication for the failure to complete the facility.

New Sec.'14. (a) The commission shall establish by rules
and regulations application and license &es not exceeding those
provided by section 13 for any of the following which applies for
an organization license:

(l) .Any fair association, other than the Greenwood county
and Anthony fair associations, organized pursuant to K.S. A. 2-12,5
et seq., and amendments thereto, or the national greyhound
association ofAbilene, Kansas, if: (A) Such association conducts
not more than two race meetings each year; (B) such race meets
are held within the boundaries ofthe county where the applicant
is located; and (C) such'race meetings a1e held for a total of not
more than 2l days per yedi; or

(2) the Greenwood county fair association or the Anthony fair
association with. respect to race meetings conducted by such
association at Eureka Dovms or Anthony Downs, respectively,
for which the number of race meetings and days, and the dates
thereof, shall be speci{ied by the commission'

(b) The application fee for a county fair association applying
for an organization license to conduct only harness horse races
without parimutuel wagering shall be $50 for each application,
and no license.fee shall be required ofsuch association for any
day of a race meeting of less than l0 days of only harness horse
racing wi0rout parimutuel wagering.,

(c) All applicanB for organization licenses for the conduct of
race meetings pursuant to the provisions of this section shall be
required to comply with all the provisions of section 13.

-New Sec. 15. (a) Any person, parhrership, corporation or
association, or the state of l(ansas or any political subdivision
thereof, may apply to the commission for a facility owner license
to construct or own, qr both, a racetrack facility which includes a

racebaek and other areas designed for horse racing or greyhound'
racing, or both.

(b) Any person, partnership, corporation or association mey
appiy to the commisiion for a ficility manager license to manage'

Ia racetrack facility.
(;) A facility owner license or a facility manager license st'rdl

be issued for a period established by the commission but not to
exceed 25 years. The application for a facility owner license shall'
be accompanied by a nonrefundable fee of $5,0fi). An appliea-
tion for f facility manager license shall be accompanied'by a
nonrefundable fee of $5,000.

(d) If an applicant for a facility owner license is propilsing to
construet a raceback facility, such applicant, at the time of
submitdng the application, shall deposit with the commission, in
such form as prescribed by rules and regulations of the commis-
sion, the sum of (f) $500,000, if the mimber of rdcing days
applied for by organization licensee applicants proposing to race
at the facility is l5O days or more in a racing season; (9) $250,000,
if such number of racing days applied for is less than 150 days; or
(3) a lesser sum established by the commission, if the applicant is
the state or a political subdivision of the state' Only one such
deposit shall b-e required for a dual racetrack facility. The exec-
utive director shall prompdy remit any deposit received pursu-
ant to this subsection to the state treasurer. The state treasurer
shall deposit the entire amount in the stirte beasury and credit it
to ttre racing applicant deposit fund created by section 33. If the
application is denied by the commission, the deposit, and any-
intirest accrued thereon, shall be refunded to the applicant' [f
the iicense is granted by the commission in accordance with the
terms of the application or other terms satisfactory to the appli:
cant, the dgposi! and any interest accrued thereon, shall be
refunded tb the licensee upon completion of the racetrack facil-
ity in accordance with the terms of the license; If the licensee
f."ib to complete the racetrack facility in accordance with the
terms of the license, the deposit, and arty interest accrued
thereon, shall be forfeited by the applicant.

(e) A facility owner license shall be granted only to an appli-
cant that already owns an existing racetrack facility or has sub-
mitted with its application detailed plans for the construction of
such facility, including the means and source offinancing such
constmction and operation sufficient to convince the commis-
sion that such plans are feasible or has submitted detailed plans
for the conskuction of a racetrack facility, including the means
and source of linancing such conshuction and operation, suffi-
cient to convince the commission that such plans are feasible. A
facility manager license shall be granted only to an applicant that
has a facility management conhact with an organization licensed
pursuant to section 13. Denial of a facility owner license or
facility manager license by the commission shall be in accord-
ance with the lGnsas administrative procedure act.

(0 An applicant for a facility owner license or facility man-
ager license, or both, shall not be granted a license ifthere is
substantial evidence that the applicant for the license, or irny
officer or director, stockholder, member or owner of or other
person having a {inancial interest in the applicant:- (1) Has been suspended or ordered to cease operation of a
parimutuel racing facility in another jurisdiction by the appro-
priate authorities in that jurisdiction, has been ordered to cease
assbciation or affiliation with such a racing facility or has been
banned from such a racing facility;

(2) has been convicted by a courtofany state or ofthe United
States of any criminal act involving fixing or manipulation of
parimutuel races, violation of any law involving gambling cir
controlled substances, drug violations involving horses or grey-
hounds or if any employee or agent assisting the applicant in
activities relating to ownership or management of a racetrack
facility or to the'conduct ofraces has been so convicted; .

(3) has been convicted by a bourt ofany state or ofthe United
States ofany felony involving dishonesty, fraud, theft counter-
feiting, dcohol violations or embezzlement or if any employee or
agent assisting the applicant in activities relating to ownership or
management ofa rapetrack facility or to the conduct of,races has
been so convicted;

(4) has not demonstrated ftnancial responsibility suffieient to

I
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meet the obligations being undertaken pursuant to its contract
with the organiz4tion licensee;

(q) is not in-fact the person or entity authorized to or engaged
in,the licensed activity,

(6) is_ortecomes subject to a contract or option to purchase
under which lOVo or more of the ownership or other ftnancial
interest or membership interest are subject to ,purchase or
hansfet, unless the contract or option has been disclosed to the
commission and the commission has approved the sale or
transfer during the license period;

(7). has made a statement of a material fact in the application
or otherwise in response to offieial inquiry by the coimission
knowing such statement to be false; or

(8) has failed to meet any monetary or tax obligation to the
federal gorlernment or.to any state or local government, whether
or not relating to the conduct or operation ofa race meet held in
this state or any other jurisdiction.

(g) No person or entity shall be qualified to hold a faciliry
manager license if such person or entity, or any director, officei,
employee or agent &ereof, is addicted to, and a user of, alcohol
or a conbollgd substance.

(h) If the commission finds probable cause to believe that a
facility owner licensee has failed to follow one or more provi-
sions of the licensee's plans for the ftnancing, constructibn or
operation ofa racetrack facility as submitted to and approved by
the commission or that a facility owner licensee or ficllity man-
ager licensee has violated any of the terms and conditions of
licensure provided by this section or any other provision ofthis
act.orany rule and regulation of the commission, the commission
shall give written notice thereof to the licensee and all other
interestedparties. The licensee shall have 30 days from receipt
of the notice to cure such alleged failure or violation, if it can be
cured. If the commission linds that such violation has not been
cured,upon expiration ofsuch 30 days or upon a later deadline
granted by the commission, or if the alleged violation is of such a
nature that it cannot be cured, the commission rnay suspend or
revoke the licensee's license in accordance with the Ifunsas
administrative procedure act.

(i) If an applicant for a facility owner license proposes to
construct a racetrack facility and the commission determines that
such license should be issued to the applicant, the commission
shall issue to the applicant a facility owner license conditioned
on the submission by the licensee to the commission, within a
period of time prescribed by the commission, of a commitrnent
forlinancing the construction ofthe racetrack facility by a {inan-
cial instifution or other source, subject to approval by the com-
mission. If such commitrnent is not submitted within the period
of time originally prescribed by the commission or such addi-
tional time as authorized by the commission, the license shall
expire at the end of such period.

(t) If,a facility owner licensee's license authorizes the cbn-
struction ofa dual racehack faeility, such license shall be condi-
tioned on the completion of such facility within a time specifted
by the commission. If, within the time specifted by the commis-
sion, the licensee has notconshucted a dual racetrack facility in
accordance with the plans submitted to the commission pursuant
to subsection (e), the commission, in accordance with the Kansas
administrative procedure act, shall:

(l) Impose upon the licensee a civil fine equal to 2Vo of the
total parlmutuel pools for all races held at the licensee's facility
on and after the date that racing with parimutuel wagering is first
conducted at such facility and until the date that was specified by
the commission for completion of such facility as a condition of
the licensee's license; and

(2) revoke the licensee's license unless the licensee demon-
sbates reasoirable cause for the failure to complete the facility.

New Sec. 16. (a) The commission shall require occupation
licenses for:

(l) Any owner of a horse or greyhound participating in a race
conducted by an organization licensee;

(2) any person whose work, in whole or in part, is eonducted
within a racetrack facility owned or leased by an organization
licensee, including trainers, jockeys, agents, apprentices,
grooms, exercise persoirs, veterinarians,,valets, .blacksmiths,
stewards, racing judges, starters, timers, supervisors of mutuels,

parimufuel tellers and clerks, guards and such other personnel
designated by the .cornmission.

(b) An occupation license shall be obtained from the com-
mission prior to the time a person engages activities for which
such licens_e is required, regardless of whether a race meeting is
being conducted.

(c) A person required to be licensed pursuant to sub$ection
(a) shall Qpnll {or s 'fh license in a manner and upon foryns
prescribed and fumished by the commission. The. co{nrnission
may require the applicant to submit to ftngerprinting. Occupa-
tion licenses shall be issued for a period established by dhe
commission but not less than one year or more than three years.
The commission shall establish the amount of application fees
and Iicense Ges for different lypes of occupation licrenses, but no
such fee shall exceed $200.-fhe application fee shall,not be
refundable if the applicant fails to quali& for a license and shall
include the cost ofprocessing fingerprints ifthey are required by
the commission.

(d) The commission may require an applicant foran occupa-
tion license as a condition of licensure to consent to allow agents
ofthe Kansas bureau ofinvestigation or security personnel ofthe
commission to search without warrant the licensee's persqn,
personal property and work premises while within the ricetrack
facility or adjacent facilities under t}e control ofthe organization
licensee for the purpose of investigating possible crimiiral viola-
tions of this act or violations of rules and regrilationsrof the
commission.

(e) Denial of an occupation license by the commission shall
be in accordance with the lGnsas adminisfrative procedure act.
The commission may refuse to issue an occupation-license to any
person who:

( I ) Has been convicted of a felony by a court of any state or of
the United States;

(2) has been convicted ofa violation ofany law ofany state or
of the United States involving gambling or controlled sub-
stances;

(3) is not qualifted to perform the duties associated with the
Iicense being applied for;

(4) fiails to disclose any material fact or provides inforrration,
knowing such information to be false, when applying for &e
license;

(5) has been found by the commission to have violaled any
provision of this act or any rule and regulation of the commis-
sion;

(6) has had an occtrpation license suspended, revoked or
denied for just cause in any other jurisdiction; or

(7) has committed two or more acts .of violence within the
past two years as established by a court ofcompetentjurisdiction
of any state or of the United States.

(0 The commission may suspend or revoke an occupation
license for any reason which wouldjustifu refusal to issue such a
license and may impose a fine not exceeding $5,fiX) fior each
violation upon any occupation licensee found to have violated
any provision of this act or any rule and regulation of the
commission. Such fine may be imposed in addition to or in lieu
of suspending or revoking such person's occupation lieense.
Proeeedings for the suspension or revecation ofan occupation
license or imposition of a fine pursuant to this section shall be
conducted by the commission or its appointed hearing ofiicer in
accordance with the Kansas adminisbative procedure act,

(g) The commission may provide by rules and regulations for
the temporary suspension of an o0cupation license by summary
adjudicative proceedings in accordanee with the lGnsas admin-
istrative procedure act upon ftnding that there is probable cause
to believe that grounds exist for a permanent suspension or
revochtion ofsuchlicense. Such suspension shall be for a period
not exceedirrg 30 days. Upon expiration of such suspension, the
license shall be restored unless the license has been suspended
or revoked pursuant to subsection (0.

(h) The stewards at any horse race meeting and the racing
judges at any greyhound race meeting may temporarily suspend
any ogcupation license by emergency adjudicative proceedingg
in accordance with the lGnsasadministrative procedure actupoln
a linding by at least two of the stewards or racing judges ihat

(continued)
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breakage, shall be paid to holders of winning tickets for that pool
in accordance with procedures authorized by the commis'sion.
The commission may authorize a higher amourtt not exceeding
?ZVo to be deducted from the total wagered in parimutuel pools
for multiple and exotic bets.

(d) From the amount deducted as prgvided in subsection (c),
the organization licensee shall pay the purses as provided in
section 20 and the tax as specified in section 23. The balance of
the'amount deducted shall be used for the purposes of the
organization licensee as such purposes have been represented to
t}re commission.

(e) ' No organization licensee shall loan moirey or any other
thing of value to any person for the pu4rcse of permitting that
person to wager on any race.

(0 .All parimutuel tellers and clerks shall be employees of the
organization licensee approved by the commlssion to conduct
the parimufuel wagering at a race meeting.

New Sec. 20. (a) An organization licensee shall be required
to pay a minimum l)urse equal to at least a/ra of the total takeout
on all parimutuel pools from greyhound raa€s and 6/ra ofthe total
bkeout on all parimutuel pools from horse races, computed
weekly. None ofthe minimum purse shall be withheld for stakes
races or for any other reason.

(b) Nothing contained in this section shall be construed to
limit the maximuin purse to be paid.

(c) Purses shall be paid direitly to tlte owner of a greyhound
or, if a greyhouir'd is leased, the purse shall be paid directly to the
lessor and lessee as agreed in a written lease agreeinent on ftle
with the organization licensee.

Neiv Sec. 21. (a) The breakage deducted frorn the amounts
paid to winning ticket'holders for each parimutuel pool shall be
computed by the organization licensee and disbursed as set forth
in subsections (b) and (c). An accounting of the amount and
disposidon of the breakage shall be made by each organization
licensee as directed by the c.omrnission. The breakage on minus
pools shall be calculated in multiples of S.05 rather.than $.10.

(b) All breakage proceeds from horse races shall be remitted
by the organization licensee to the commission not later than the
lSth day of the month following the race from which the break-
age is derived. The commission shall promptly remit any such
proceeds received to the state beasurer, who shall deposit the
entire amount in the state heasury and credit it to the Kansas
horse breeding development fund created by section 28.

(c) All breakage proceeds from greyhound races shall be
disUibuted by the organization licensee not later than the lSth
day of the month following the race from which the breakage is
derived as follows:

(l) An amourtt equal to 5O7o of the breakage shall be used at
racetrack facilities where .derived to supplement open stakes
r.rces as approved by the commission; and

(2) an amount equal to 50Vo ofthe breakage shall be paid as
purses directly to the breeders of Kansas-whelped greyhounds
pursuant to rules and regulations of the commission.

New Sec. 22. (a) Any person who claims to be entitled to any
part of a parimutuel pool conducted by an organization Iicensee
and who fails to claim the money due such person prior to the
'completion of the raee meeting at which the pool was formed
may file with the organization licensbe within 60 days after the
close of the rac,e meeting:

(l) A verifted claim on a form prescribed and furnished by
the commission, setting forth such infotnation as necessary to
identi$ the particular pool and the amount elaimed therefrom;
and

(2) a substantial portion of the parimutuel ticket upon which
the clairn is based, sufficierrt'to identi$: (A) The particular
racehack, race and horSe or greyhound involved; (B) the amount
wagered; and (C) whether the ticket was a win, place or show
ticket.

(b) Upon proper application by the claimant or by the orga-
nization licensbe, the commisslon shall hear anj' disputed claim
ftled in.accordance wiih subsection {a) and shall consider the
proof offered in its support. Uriless &e claimant ,satisfactorily
establishes the right to participate in the pool, the claim shall be
rejected. Ifthe claim is allowed, the organization licensee shall

pay the amount of the claim to the claimant upon order of the
commission.

(c) All unclaimed ticket proceeds from parimutuel wagering
on horse race_meetings shall be remitted by the organization
licenseeto the commission on the 61st dayafterthe close of each
race meeting. The commission shall promptly remit any such'
proceeds received to the state treasurer, who shall deposit the
entire amount in the state treasury and credit it to the Kansas
horse bieeding development fund created by section 28.

(d) All unclaimed ticket'proceeds from parimutuel wagering
on greyhound race meetings shall be remitted by the organiza-
tion licensee to the commission on the 6lst day after the close of
eaeh race meeting. The commission shall promptly remit any
such proceeds received to the state treasurer, who shall deposit
the entire amount in t}le state beasury and credit it to the Kansas
greyhound breeding development fund'created by section 3K).

New Sec. 23. (a) There is hereby impoqed a tax on the gross
sum wagered by the parimutuel method as folltiws: ' '

(t) Of the total daily takeout from parimutuel pools for horse
races, a tax at the rate of 3/ts;

(2) except as provided by subsection {aX3), of the troAl dai,ly
takeorit from parimutuel pools for greyhound races held at a
raceback facility for the racing of only greyhounds, a tax at the
rate of: (A) 3Aa during the first four years'when racing with
parimutuel wagering is'conducted at such facility; (B) lHa during
the flfth year when racing with parimutuel wagering is con-
ducted at such facility; and (C) 5hs during the six& and any
subsequent year when racing with parimuhrel wagering is con-
dircted at such facility; and

(3) of the total daily takeout from parimutuel pools brgr.y-
hound races held at a dual racetrack facility or at e racetrack
facility owned by a licensee whose license authorizes the con-
struction of a dual racehack facility, a tax at the rate of: (A) 3/.re

during the first seven years when racing with parimuhrel wa-
gering is conducted at such facility; (B) {rs during the eighth and
ninth years when racing with parimutuel wagering is conducted
at such facility; and (C) 5/ra during the'tenth.and rry subsequent
yearwhen raeing with parimufuel wagering is conductod at such
facility.

(b) The tax imposed by this section shall be no liss than 37o
nor more than 67o of the total money wagerod each day ot a
racetrack facility.

(c) The tax imposed by this section shall be remitted to the
commission by each organization licensee by the next business
day following the day .on which the wagers took place. The
commission shall promptly remit any sueh tax moneys received
to the state treasurer, who shall deposit the entire amount in the
state treasury and credit it to the state raeing fund created by
section 26.

(d) The commission shall audit and veri$ that the amount of
tax received from'each organization lieensee hereunder is cor-
rect.

New Sec, 24. (a) There is hereby imposed a te( on admis-
sions to racetrack facilities at the rate of l$go of:

(1) The amount received from charges for admissions to such
facilities, excluding any amount paid 'for retailers' sales tax'
thereon or for the tax imposed by subsection (b); and

(2) except as provided by subsecUon (c), the value of hee or
complimentary admissions to such facilities, computed as if
regular and usual admission rates were charged therefor.

The tax imposed by this subsection ihall be remitted to the
commission by each organization licensee by the ne*t business
day.following the day on which the admissions were,paid or, if
free or complimentary, were used, The commission shall
promptly remit any such tax moneys received to the'state trea-
surer, who shall deposit the entire amount in the state treasury
and eredit it to the state racing fund created by section 26.

(b) In addition to the tax imposed by subsection (a), there is
hereby imposed on each admission to a racetraek facility which
is exempt from local ad oalorem property tar(es a tax of $.20.
Except as provided by subsection (c), such tax shall apply re-
gardless of whether the admission is paid, free or eomplirnen-
tary' 

Gontinued)
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The tax imposed by this subsection shall'be remitted to the
commission by each organization licensee by the next business
day following the date of the admission. The commission shall
promptly remit any such tax moneys to the state treasurer, who
shall deposit the entire amount in the state treasury and credit it
to the local racing admissions tax fund which is hereby estab-
lished in the state treasury. All moneys credited to such fund
shall be alloeated to the cities and countids in which racing
facilities are located as follows:

(t) Each city where there is located a racing facility shall
receive r/s the amount collected from the tax ilnposed pursuant to
this subsection on admissions to such facility;

(21 each county where there is located a racing facility which
is alio located within a city shall receive l/z the amount collected
from the tax imposed pursuant to this subsection on admissions
to such facility; and

(3) each county where there is located a racing facility which
is not located within any city shall receive the entire amount
collected from the tax imposed pursuant to this subsection on
admissions to such facility.

The state treasurer shali make distributions at leist quarterly
from the local racing admissions tax fund. Such distributions
shall be made in accordance with appropriation acts upon w{u-
rants ofthe director ofaccounts and reports, drawn in favor ofthe
several county treasurers and city heasurers, pursuant to vouch-
ers approved by the executive director or a person desigrrated-by
the eiecutive director in the amounts determined under this
subsection.

(c) Organization licensees lnay issue to acfual and necessary
oftcials and employees of the licensee or other persons actually
working at a rac;h?ck facility passes to which the taxes imposed
by this-section shall not apply. The issuance of such passes is
subject to rules and regulations of the commission and a list of all
persot s to whom such passes are issued shall be ftled with the
commission.

New Sec. 25. (a) The qower_to regulale, license and tax the
managemeng operation and conduct of and participation in horse
racing and greyhound racing, and parimutuel wagering thereon
and racetrack facilities therefor, is hereby vested exclusively in
the state.

(b) Persons and entities licensed pursuant to this ac! and
thei4 income, property and sales, shall be subject to taxatiorr in
accordance with the general tax laws of this state, any retailers'
Sales tax imposed pursuant to K.S.A. I2'L87 et $eq. or 7$3601 et
seg., and amendmdnts thereto, any general local property tax
levies and any general local business or occupation tax. No
political subdivision shall:- (l) Exempt such persons or entities, or their income, prop-
erty, sales, business or occupation from any such tax, or abate any
such tax which is applicable to such persons, entities, income,
property, sales, business or occupation, unless such exemption
or abatement is provided by statute; or

(21 levy any additional tax upon the privilege of managing,
oDerating, conducting o1 participating in horse racing and grey-
hound racing, and parimutuel wagering thereon and racetrack
facilities therefor.

(c) Persons and entities licensed pursuant to this act shall be
subject to any general local business or occup4tion licensure
requirements and fees but no political subdivision shall impose
any additional licensure requirements or fees on the privilege of
managing, operating, conducting or participatirig in horse o-r

greyhound racing, or parimutuel wagering thereon or racetrack
facilities therefor.

New Sec. 26. (a) There is hereby created the state racing
fund in the state treasury.

(b) Except as otherwise provided by section 24,,all taxes on
Darimutuel wagering, admissions tax, application fees, license
lees and ftnes which are collected by the commission shall be
remitted to the state beasurer, who shall deposit the entire
amount in the state treasury and credit it to the state racing fund.
All moneys cre&ted to such fund shall be expended or trans-
Grred only for the purposes and in the manner provided by this
act. Expenditures fiom such fund shall be made in accordance
with appropriation acts upon warrants ofthe director ofaccounts
and reportJ issued pursuant to vouchers approved by the chair-

person of &e commission or a person designated by the chair-

o"i"T"ht 
operating expenses of the commission and mo.n94 for

the promotibn of horse and greyhound racing appropriated QY;,

the l,esislature shall be paid from the state racing tild' 9n Jqly,
15 of each vear and at such other times as provided by law' the

director of accounts and reports shall transfer to the state gami4q

revenues fund created by K.S.A. 1986 Supp' 79-4801 -and

"-."J-."tt thereto any moneys in the state racing fun$.in'
eircess of those so aPPropriated. :

New Sec. 27. (a) There is hereby credted the racing reim-
bursable expense fund in the state treasury.. 

-r- Gj ltt fdes fo. processing fingerprints of licensees and reim-
U,rtt"*"ttrt from licenseet Tot tLe iervices of assistantranimal
#ith';-1fr;";t; tL**at 

""aracing 
iudges at racetrack facilities

-frr"tr *. ilttected by the commiislonlhaU be remitted to the

rt t" tt 
".rrt 

r, who shall deposit the en-tire am-ount in the 
-state .

treasury and credit it to the racing reimbursable expense^tuqd'
Att-;;""yt credited to such fund ihallbe gxpended onlv for the

""-m"i ""a in the manner provided by this act' Expenditures
irom such fund shall be made in accordance with appropriation
acts upon warrants ofthe director ofaccounts.and reports issued

oursuint to vouchers approved by the chairperson of the com-
mission or a person designated by the chairperson'

(c) The efoenses incrirred by-the commission for the proc-

esiins offtneerptints oflicensees and for payment ofthe services

of assistant a"i*A health ofticers, stewards and racing judgeg 4t
raceback facilities shall be paid from the racing reimbursable
expense fund,

New Sec. 28. (a) There is hereby created in the state treasury
the Kansas horse breeding development fund to which moneys
shall be credited as provided by this act. Expenditures from sueh
fund shall be made in accordance with appropriation acts upon
warrants of the director of accounts and reports issued pursuant
to vouchers approved by the chairperson of the commission or a
Derson designated by the chairperson.' (b) MonJys credited to the Kansas horse breeding develop
ment fund titalt b. apportionbd into categories corresponding
with the various breeds of horses which are parscipating in race-s

conducted bv organization licensees in direct proportion to each
category's contribution to the fund and shall be used in each
cateqory to provide:

(rI f'ursi supplements to owners of lGnsas-bred horses;

iZi stakes ani-awards to be paid to the owners o-f the winning
Kansas-bred horses in certain races as determined by the com'

'nittT"? stallion award to each owner of a Kansas'regrstered
stallion which is the sire of a Kansas-bred horte if such horse
*i* ."u race conducted at a Kansas race meeting, but no sugh.
award shall be paid to the owner of a Kansas stallion that served
outside Kansas-at any time during the calendar year in which,the
winning Kansas-bred horse was conceivedj
iai 

"" 
Ut"uaer's award to each owner of a Kansas-registered

mare which is the dam of a Kansas-bred horse if srrch horse wins
.nr, r"". conducted at a Kansas race meeting; and

(Sl moneys for equine research through institutions of higher
education ondet the state board of regents.

New Sec. 29. (a) The commission shall, by'rules and regula-
tions:- tij' q"Ai&' stallions for participation in Kansas-registered
t?ii""r:;#io, 

tt " 
registration of Kansas-domiciled mare.s,

Kaniasiomiciled stallioni and Kansas-bred horses; and
(3) establish a schedule of fees for the- registration of Kansas-

domiciled mares, Kansas-domiciled stallions and Kansas-bred
[o.r.r sufficient'to pt*ia" for all expenses incurred in the

"a*i"ittt"Uon 
of the-Kansas horse bteeding dgvelopment fund

created pursuant to section 28.
(b) T-he commission may contract with -and designate an

offi-"i"I registering agency to implement the registratiol .of
horses. Such agency shall operate under the-supervisio.n ot the
'commission 

and be subject to rules and regulations ot the com-
mission. The official registering agency shall receive,no com:
pensation except fees received for registration of horses neces-

iary to pay its expenses for such registration.
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(e) The commission may contract with and designate an
agency to- provide, for the distribution of purse supplements,
stakes and awards from the Kansas horse breeding de-velopmenl
fund. Such agency shall operate under the s"pJrvision if :the
commission and be subject to rules and regulations of the com-
.niission.

'New Sec. 30. (a) There is hereby created in the state treasury
the Kansas greyhound breeding development fund to whicir
money shall be eredited as provided by this act. Expenditures
from such fund shall be made in accordCnce with appropriation
acts upon warrants ofthe director ofaccounts and reporti issued
pursuant to vouchers approved by the chairperson of the com-
mission or a person designated by-the chairperson.

(b) Moneys credited to the fund shall be expended as fol-
lows:

(l) An amount equal to lSVo of all moneys credited to the
fund during a fiscal year shall be transferred by the director of
accounts-and reports on Jun€ 30 of each year to the greyhound
tourism fund created by subsection (c);

(2) an alnount equal to 357o of all moneys credited to the fund
during a {iscil year shall be qsed for research c<jnducted within
the state of Kansas relating to the prevention of injury to and
disease of greyhounds; .and

(3) an amount equal to 507o of all moneys credited to the fund
during a ftscal year shall be used by the racehack facilities where
derived to supplement stake races for lGnsas-whelped grey-
hounds as approved by the commission.
. (c) -There is hereby created in the state treasury the grey-
hound tourism fund. Mone:{s in such fund shall be uied onl-y for
the_pr-omotion of greyhound-related tourism. Expenditures from
such fund shall be made in accordance with appropriation acts
upon warrants of the director of accounts and reports issued
pursuant to vouchers approved by the secretary ofcommerce or a
person designated by the secretary.

New Sec. .31. (a) The commission shall, by rules and regula-
tions, establish a schedule offees for the registration ofKansas-
whelped greyhounds sufficient to provide for all expenses in-
curred in the administration ofthe Kansas greyhound breeding
development fund created pursuant to section 30.

-(b) The commission may contract with and designate an
gfiiciql registering agency-tci implement the registration of grey-
hounds. Such agency shall operate underthe supervision oTthe
commission and be subject to rules and regulations of the com-
mission. The official registering agency shall receive no com-
pensation except fees received for registration of greyhounds
necessary to pay its expenses for such registration.

(c) The commission may conhact with and designate an
agency to provide for the distribution of purse supplements from
thel(ansas greyhound breeding development fund. Such agency
shall operate under the supervision of the commission and be
subject to rules and regulations of the commission.

New Sec. 32. The commission shall provide by rules and
regulations for the establishment of a Kansas resident racing
program.

New Sec. 33. (a) There is hereby established in the state
treasury the racing applicant deposit fund.

(b) Moneys credited to the raeing applicant deposit fund
shall be used only to make transfers as authorized by subsection
(c) and to pay refunds of deposits, and interest accrued thereon,
pursuant to sections 13 and 15. Expenditures from such fund
shall be made in accordance with appropriation acts upon war-
rants of the director of accounts and reirorts, or a person desig-
nated by the director of accounts and reports pursuant to K.S.A.
75-3732 and amendments thereto, issued pursuant to vouchers
approved by the executive director, br.a person designdted by
the executive director.

(c) Upon forfeiture of a deposit pursuant to section 13 or 15,
the executive director shall certifr to the director ofaccounts and
reports the amount of such deposit, and any interest accrued
thereon. Upon receipt thereof, the director of accounts and
reports shall transfer the almount certilied to the state racing fund
created by section 26.

(d) The pooled money investment board may invest and
reinvest moneys credited to the racing applicant deposit fund in

obligations of the United States of Anierica or obligations the
principal_ and interest of which are guaranteed by the United
States of America or in interest-bearing time deposits in any
commercial bank or trust company located in Kansai. Ifthe board
determines that it is impossible to deposit the moneys in time
deposits, it shall enter into repurchase agreements ofldss than 30
deys' duration with a Kans-as bank for direet obligations of, or
obligations that are insured as to principal and interest by'the
United States government or any agency thereof. Any income or
inte_rest earned by the inveshnents shall be credited to the raqing
applicant deposit fund.

- New- Sec. 34. If any provision of this act or the application
thereof to any pelson or circumstances is held invalid. the
invalidity shall not affect other provisions or applications ofthe
act which can be given effect without the invalid provision or
application and, to this end, the provisions ofthis act are sever_
able.

Sec. 35. K.S.A. 2f-4302, as amended by section 23 of lggT
$ougg.bilt No. 2(M3, is hereby amended to read as follows,
2l-43O2. (l) A "bet" is a bargain in- which the pa$es agree thag
de_pendent gpo,n chance, one stands to win or iose tornitt irrs ;i
value specified in the agreement. A bet does not include: -
_ (a) ,Bona ftde business transactions which are valid under the
law of conhacts including, but not limited to, contraets fo" the
purchase or sale at a future date of securities or other 

"o-*odi-ties, and agreements to compensation for loss eaused by AL
happening of the chance incll'dint, but not limited to; conitacts
of indemnity or guaranty and life or health and accident insur_
ance;

(b) offers of purse!, prizes or premiums to the aetual contes-'
tants in any bona ftde contest for the determination of skill.
speed, strength, or endurance or to the bona {ide owners oi
animals or vehicles entered in such a eontest:,

(c) a lottery as defined in ttris section;'
(d) any bingo game by or for participants managed, operated

or conducted in accordance with the laws of the r6te-of Kanr.,
by an organization licensed^by the state of trGnsas to manage,
operate or conduct games of bingo; er

(e) a lottery operated by the state pur3uant to the Kansas
lottery act; or

U) anA system of panimutuel_uagering managed., operated,
atud conducted in accord,ance with the Kansas parimutuel racing
act.

(2) A "lottery" is an enterprise wherein for a consideration
the participants are- given an_ opportunity to win a prize, the
award of which is determined by chance. As used n tnis'suU-
section, a lottery does not include a lottery operated by the state
pursuant to the Kansas lottery act.

(3) "Consideration" means anything which is a commercial
or linancial advantage to the promoter or a disadvantage to any
participant.

Mere regi_stration without purchase of goods or services; per-
so-nal attendance at places or events, without payment bi an
admission price or fee; listening to or watching riaib and telerri-
sion programs;_a-n-swering the telephone o-r making a telephone
call and acts of.like nafure are not consideration.

As used in this subsecUon, consideration does not include:(a) Sums of money paid by or for participants in any binso
game managed, operated or conducted in accordance ,irittr tfr"
laws of the state of Kans-as by any- bona ftde nonproftt religious,
charitable, fraternal, educational or veteran organizatiJn hi
censed to manage, operate or conduct bingo ganres under the
laws of the state of tr(ansas and it shall be conclulively presumed
that such sums paid !f o1fo1 sush participants were intLnded by
such partici-pants to-be for the beneftt of the sponsoring organi-
zations for the use ofsuch sponsoringorganizations in frirthJrins
the purposes of such sponsoring organizations, as set forth in thE
appropriate paragraphs ofqubsection (c) or (d) ofsection EOI oti
the intemal revenue code of le54 a* amende4 Ig86 and as set
forth in K.S.A. 794701 and amendments thereto; e+(b) sgps of money paid by or for participants in any lottery
operated by the state pursuant to the Kansps lottery ac! or(c) sums of rnoneg paid by or for participants ii ang s1stem

(continued)
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of parimutuel wagering managed, operated and, conducted. in
accordance uith the Kansas parimutuel raci:tug act.

(4) A "gambling device" is a contrivance which for a consid-
eration alfords the player an opportunity to obtain something of
value, the award of which is determined by chance, or any token,
chip, paper, receipt or other document which evidences, pur-
ports to evidence or is designed to evidence participation in a
lottery or the making of a bet. The fact that the prize is not
automatically paid by the device does not affect its character as a
gambling device.

(5) A "gambling place" is any place, room, building, vehicle,
tent or loeation which is used for any of the following: Making
and settling bets; receivin&,holding, recording or forwarding
bets or offers to bet; conducting lotteries; or playing gambling
devices. Evidence that the place has a general reputation as a
gambling place or that, at or about the time in question, it was
frequently visited by persons known to be commercial gamblers
or known as frequenters of gambling places is admissible on the
issue of whether it is a gambling place.

Sec. 36. K.S.A. 38-1502 is hereby amended to read as fol-
lows: 38-1502. As used in this code, unless the context otherwise
indicates:

(a) "Child ih need ofcare" means a person less than 18 years
ofage who:

(1) Is without adequate parental care, control or subsistence
and the condition is not due solely to the lack of financial means
of the child's parents or other custodian;

(2) is without the care or control necessary for the child's
physical, mental or emotional health;

(3) has been physically, mentally or emotionally abused or
neglected or sexually abused;

(4') has been placed for care or adoption in violation of law;
(5) has been abandoned or does not have a known living

parent;
'(6) is not attending school as required by K.S.A. 72-977 or

1%lLlL, and amendments thereto;
(7) except in the case of a violation of K.S.A. 4I-715 e+,

4l-2721 or subsection(i) of section I4 and amendments thergto,
does an act which, when 6ommitted by a person under 18 years
of age, is prohibited by state law, city ordinance or county
resolution but whieh is not prohibited when done by an adult; or

(8) while less than l0 years of age, commits any act which if
done by an adult would constitute the commission of a felony or
misdemeanor as defined by K.S.A. 2f-3f05 and amendments
thereto.

(b) "Ph)'sical, mental or emotional abuse or neglect" means
the infliction of physical, mental or emotional injury or the
causing of a deterioration of a child and may include, but shall
not be limited to, failing to maintain reasonable care and treat-
,ment, negligent treabnent or maltreatrnent or exploiting a child
to the extent that the child's heal& or emotional well-being is
endangered. A parent legitimately practicing religious beliefs
who does not provide specified medical treailrent for a child
because of religious beliefs shall not for that reason be consid-
ered a negligent parent; however,'this exception shall not pre-
clude a court ftom entering an order pursuant to subsection (aX2)
of KS.A. 38-f5f3 and amendments thereto.

(c) "Sexual abuse" means any act committed with a child
which is described in article 35, chapter2l ofthe Kansas Statutes
Annotated and those acts described in K.S.A, 2I-3602 or 2136O3,
and arnendments thereto, regardless of the age of the child.

(d) "Parent," when used in relation to a child or children,
includes a guardian, conservator and every person who is by law
Iiable to maintain, care for or support the child.

(e) i'lnterested party:' means the state, the petitioner, the
child, any parent and any person found to be an interested party
pursuant to KS.A. 38-f54f and amendments thereto.

(0 "Law enforcernent officer" means any person who by
virtue of ofiice or public employment is vested by law with a
duty to maintain public order or to make arrests for crimes,
whether that duty extends to all crimes or is limited to specific
erimes.

(g) "Youth residential facility" means any home, foster home
or structure which provides 24-hour-a-day care for children and

which is licensed pursuahtto article 5 ofchapter65 ofthe Kansas
Statutes Annotated.

(h) "shelter facility" means any public or private-facility- or
home other than a juvenile detention facility that mayle used in
accordance with tiris eode for the purpose of providing either
temporary placemeat for the care of children in need of care
prioi to the issuance of a dispositional order or longer term care
under a dispositional order. .1i

(i) "Juvenile detention facility" means any secure public or
prirrate iacilitv used for the lawful custody of accused or adiudi-
iaied juvenile offenderS which, if in a city or county jail, mirst be
in quarters separate from ad!.rlt -priSoners.

0) "Adult correction facility" means an-y-public or.tprivate
fac-itity, secure or nonsecure, which is used for &e lawful cus-

todv of accused or convicted adult criminal offenderst'
ttll "secure facility" means a facility which- is operated or

stnrctured so as to eniote that all entrances and dxits from the
facility are under the exclusive control of &e staffof the facility'
whether or not the person being detained has freedorn ofmove-
ment within the perimeters olthe facility, or whieh relies on
iocked rooms andbuildings, fences or physical restraint in order
to conbol behavior of its residents.

(l) "Ward of the court" means a child over whom the court
has acquired jurisdiction by the ftling of a petition pursualt-to
this code and'who continues subject to that jurisdicti'on until the
o.UUon is dismissed or the chiid is discharged as provided in
k.S.e. Sg-tSO3 and amendments thereto.

(m) "Custody," whether temporary, protective or legal,
means the statui created by court order or statute which vests in I

a custodian. whether an individual or :rn ageney, the right to
ohvsical Dossession of the child and the right to determine
;i;";;"i of tl" child, subject to restrictions placed bv the
court.

(") "Placement" medns the designation by the indivi4q"l qt

"g"tr"y 
having custody of where and with whom the child will

live.'
t"l "secretary" means the secretary ofsocial and rehabilita-

tion services.
(o) "Relative" means a person related by blood, marriage or

adoption but, when referring to a relative of a child's parent, does

not include the child's other parent.
(o) "Court-appointed special advocate" means a responsible

aduii other thanan attorney guardian ad, litern who is appointed
bv the court to represent the best interests ofa child, as provided
i; K.S.A. 38-1505a and amendments thereto, in a proceeding
pursuant to this code,

Sec. 37. K.S.A. 38-1602 is hereby amended to read as fol--
lows: 38-1602, (a) "Juvenile" means a person l0 or more years of
aee but less than 18 years of age.*tUl 

"Juvenile offender" means a peron who does an act
whiie a jrrvenile which if done by an adult would constitute the
commisiion of a felony or misdemeanor as de{ined by KS.A.
2ffl05 and amendments thereto or who violates the provisions
of K.S.A. 4l-715 e+ 41-2721 or subsection (i) of section -10, and
amendments thereto, but does not include:

(l) A person 14 or more years of age who commits a trafiic'
offense in violation ofchaptei 8 ofthe Kansas Statutes Annotated
or any city ordinance or county resolution which relates to the
tugul'"tiotr of traffic on the roads, h-ighways or streets or, the
opiration of seif-propelled or nonself-propelled vehicles of any
kind;

(2i a person 16 years of age or over who eommits an offense
dehned in chapter'3Z of the Kansas Statutes Annotated;

(3) a persoti 16 years of age or over- who-is charged with a
felony oiwith more than one offense of which one or more is a
felony after having been adjudicated in two separa'te priqr-juve'
nile proceedings as having committed, an act-which would con-
stitut? a feloniif commit6d by an adult and the-a{iudications
occurred prioi to the date of the commission of the new act
charged;

(4)- a-person who has been prosecuted as an adult by reason of
subiecti6n ftX3) and whose plosecution results in conviction of
a crime;- O-; person whose prosecution as an adult is authorized
pursuant to K.S.A. 38-fffi6 and amendments thereto; oi

o
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- (6) a person who has_ been convicted ofaggravated juvenile
delinquency as deftned by K.S.A. 2l-3611 i'"a *-""a.rr""i.
thereto.

, ^(") "Parent," when used in relation to ajuvenile ora juvenile
off-end-er, ingllrlles a guardian, conservator ind every perion who
is by law liable to maintain, care for or support ihL juvenile.

(d) "Law enforcement officer" tneatrs any persont who by
virtue of that person's office or public employment is vested by
law with a duty to maintain public order or io make arrests for
crimes, whether that duty extends to all crimes or is limited to
specific crimes.

(e) "Youth residential fa'cility" means any home, foster home
or strucfure which provides twenty-four-hour-a-day care for ju-
veniles and which is licensed pursuant to article 5 bfchapter-6b
of the Kansas Statutes Annotated.

(0 'lJuvenile detention faeility" means anlr secure public or
p1vqte facility which is used for the lawful cuitody of aicused or
adjudicatedjuvenile offenders and which, ifin a city or county
jail, must be in quarters separate from adult prisoners.

(g) "State youth- center" meims a facility operated by the
secretary for juvenile offenders.

(h) "Warrant" means a written order by a judge of the court
directed to any law enforcement officer commindling the ofiicer
to take intb custody the juvenile named or described therein.(i) "Secretary" means the secretary of social and rehabilita-
tion services.

Sec. 38. K.5.A.74-2421, as amended by section 26 of lgSZ
House Bill No. 2043, is hereby amended to read as follows:
74-fu12A.. (a) The secretary of revenue may make available or
furnish to the taxing ollicials of any other itat. or the commis-
sioner of internal revenue of the United States or other taxing
ofiicials of the federal government, or their authorized reprel
sentatives, or the director of property valuation, informaiion
c-ontained in tax reports, renditions or r'etums or any audit
thereof or the report of any investigation made with respect
thereto, ftled pursuant to the tax laws. Such information shaf not
be used for any other purpose tlian that of the administration of
the tax laws of this or another state or of the United States, except
that the post auflitor shall have access to all such information in
accordance with and subject to the provisions ofsubsection (g) of
K.S.A. 4Glf06 and amendments thereto.

(b) -Notwithstanding the provisions of this section, the secre-
tary of revenue may..

(1) Communicate to the executive director of the Kansas
lottery information a,s to whether a person, partnership or corpo-
ration is current in the filing ofall applicable tax returns and in
the payment of all taxes, interest and penalties to the state of
Kansas, excluding items under formal appeal, for tlie purpose of
determining whether such person, partnership or corporation is
eligible to be selected as a lottery retarler; ind

(2) communicate to the erecutioe director of the Kansas
racing comrtission information as to ushether a per$on, part-
nership or cotporation has failed. to meet ang tar obligation to
the state of Kansa_s for the furyose of dctermining uthct-her such
person,- partnership or corporation is eligible for a facility
ouner license or facility manager license pursuani to the'Kansas
parhnutuel racing act.

Sec. 39. K.S.A. 74-5ffi2, as amended by section 2 of fg87
House Bill No. 2426, is hereby amended-to read as follows:
74-W2. As used in the Kansas law enforcernent training act:

(a) "Training center" means the law enforcement Uaining
center within the division of continuing education of &e uni-
versity of Kansas, created by K.S.A. 74-5603 and ameirdments
thereto.

(b) "Commission" means the Kansas law enforcement train-
ing commission, created by K.S.A. 74-ffiO6 and amendments
thereto.

_(") "Director" means the dean of the division of continuing
education of tlre university_ of Kansas.

(d) "Associate director," as created in K.S.A. 74-5603 and
amendments thereto, means the associate director of the division
of continuing education of the university of Kansas who shall
serve as the director of police training at the law enforcement
training center.

(e) "Police officer" or "law enforcement olficer,' means a
full+ime or part-time salaried offic-er-or employee of the state, a
county or a city, whose duties include the prevention or detec_
tion of crime and the enforcement of the criminal or traffie laws
of this state or of any municipality thereof. Such terms shall
ing]ude, but not be limited to, the sheriff, undenheriff and
full-time or part-time salaried deputies in the sheriffs offi"eln
each eounty; game protectors 

_in the emplqy of the {ish and game
commission; park rangers under- the jurisdiction of the parli and
resources authority; campus policemen at all state eduoaUonJ
institutions; law enforcement agents of the director of alcoholic
beverage control; law enfo^rceme-nt agents of the lGnsas lottery;
law enforcement agents of the Kansas racing comrndssion,. de#
uties and assistants of the state fire marshal having law enforcL_
ment authorityj eaqi_tol ,qea security guards, existing under the
auttrprity of I(.S.A. 754503 and amendments thereto.*Such terrqs
shall also include railroad police,men appointed pursuant to
K.S.A. 66524 and amendments thereto; and school securitv
office_rs d99iq1{ed as school law enforcement ofiicers p*ro*r-t
to K.S.A. 72-8222 and amendments thereto. Srich temrs ihall not
include any elected ofiicial, other than a sheriff, servins in the
cap_aci{of qlaw-enforcement or police ofiicer soiely by irtue of
such official's eJected position; any. attorney-at law laving re-
.spjnsibility for law enforcement and discharging such resp6nsi-
bility solely in the capacity_of an attorney; any Jmpbyee of the
secretary ofcorrections or the secretary ofsocial and iehabilita-
tion iervices; any deputy garne protector provided for in K.S:A.
74-3302 and amendment-s thereto; or anyimployee of a city or
county who is employed solely to perform cbrrectional duties
rel-ated to jail inmates and the administration and operation of ajail; or any full-time- or -part-time salaqred officer ir employle
whose duties include the issuance of a citation ot ,rob"* to
apqeal provided such ofiicer or employee is not vested by law
with the authority to make an arrest for violation of the,lawe of ,

this state or any municipality thereof, and is not authorized to
carry lirearms when discharging the duties of such pe$on's
office or employment. Such term shall include .ny o6ce, ap-
pointed or elected on a provisional basis.(0 "Full-time" means employment requiring at least 1,000
hours of work per year.

(e)- "Pa*-Ume" means employment on a regular schedule oi
employment which requires a minimum number of hours each
payroll period, but in any case requiring less than 1,000 hours of
work per year.

Sec. 40. KS.A. 79-3234, as amended by section 30 of lggT
House Bill No. 2043, is hereby amended to read as follows:
79-32U, (a) All reports and returns required by this act shall be
preserved for three years and thereafter until the director orders
them to be destroyed.

(b) 
_ 

E-xcept in accordanee with proper judicial order, or as
provided in subsection (c) or in KS.A. 17-7511, subsec.tion (t) of
K.S.A. 4&1106 or K.S.A. 46-1114, and amendments therei6, it
shall be unlawful for the director, any deputy, agenl clerk or
other ofiicer, employee or former employee of ihe departnrent of
revenue or any other state ofiicer or employee or former state
officer or employee to divulge, or to make known in any way, dre
amount of income or any particulars set forth o,r discloied in anv
report, retum, federal refum or federal retum information d-
quired under this a$; gnd it shall be unlawful for the direetor,
qpy dgputy, agent clerlc or other oftcer or employ€e engaged in
the administration of this act to engage in the businesJ oi pro-
fession of tax accounting or to accept employmen! with- or
without consideration, fiom-any person, ftrm oi corporadon for
the purpose, directly or indireetly, of preparing tar returns or
reports rqeuir-ed by the-laws of the state of tr(ansas, by.any other
state or Uy 4" United Sjates govemmenl or to accept any
employment for the pirpose of advising, preparing *"t6ri"t *
data, or the auditing ofbooks or records to be used in an effort to
defeit or cancel any tax or part thereofthat has been assessed bv
the stete of lGnsas, any other state or by the United Statei
government.- (c) N-othing herein_shall be construed to prohibit the publi-
cation ofstatistics, so classified as to prevent the identiftcaion of

(continued)
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oarticular reports or retums and the items thereof, or the in--spection ofrlturns by the attorney general or ot\er legal repre-
sintatives of the state. Nothing in ttris section shdl prohibit the
oost auditor from access to all income tax reports or returns in
iccordance with and su$ject to tlre provisions ofsubsection (g) of
K.S.A. 46-1106 or K.S.A. 4GLll4, and aniendments thereto.
Nothins in this section shall be construed to prohibit the disclo-
sure of-the taxpayer's name, social security number, last larown
address and total tax liability, including penalty and interest,
from income tax refurns to a debt collection agency contracting
with the secretary of revenue pursuant to K.S.A. 715f40 through
75-5143, and amendments thereto' Any person receiving any
information under the provisions of this subsectiop shall be
su$ect to the con{identidity provisions of subsection (b) and to
the-oenaltv provisions of subsection (d).

(di Anv violation of subsection (b) or (c) is a class B mis-
demeanoi and, if the offender is an oflicer or employee of the
state, such ofiicer or employee shall be dismissed from office.

(e) Notwithstanding the provisions of this s,ection, the secre-
t4ry of revenue may permitthe con;missioner-of intemal revenue
of ihe United States, or the proper ollicial of any state imposing
an income tax, or ttre authorized representative of either, to
inspect the income tax rbtums maile under this act and the
secretary of revenue may make available or furnish to thetaxing
officials'of any other state or the commissioner of internal reve-
nue of the United States or other taxing ollicials of the federal
government, or their authorized representatives, -informati-on
6ontained in income tax reports or retums or any audit thereof or
the report of any investigation made with respect thereto, ftled
orrrsuant to the incorrie tax laws, as the secretary may consider
iropet. but such information shall not be used for any other
o.tmor" than that of the administration of tax lawg of such state,
ih. stat of Kansas or of the United States.

(0 Notwithstanding the provisions of this section, the secre-
tary of revenue may"

(i) Communicate to the executive director of the Kansas
lottery information as to whether a pelson' p-artnership or corpo-
ration is current in the ftling of all applicable tax retums and in
the payment of all taxes, interest and penalties to the state of
Kaniai, excluding items under formal appeal, for the purpose of
determining whether such person, partnership or corporation is
eligible to be selected as a lottery tetatler; and

(2) communicote to the executioe director of the Kancas
racing commissdon cs to uhether 4 person, partnership or cor-
poro{ion has failed. to neet anu tar obligation to the state. of-Kansas 

for the purpose of determining ushether such person,
partrcr'ship or corporatioi is eligible for afacilitg ouner license
or facilitg rnonager license pursuani to the l(a'r.sas parimutuel

'\:::;i. K.s.A. 3&1802 and 38-ro02, K.s.A. 214802, as
amended by 1987 House Bill No. 2(M3, KS'L. 74-?l2tL, as

amended by 1987 House Bill No. 2(X3, KS.A. 74.5602, as

amended by 1987 House Bill No' 2426, and K.S.A- 79-3234' as

amended by 1987 House Bill No. 2(X3, are hereby repealed.
Sec. 42. This act shall take effect and be in force from and

after its publication in the Kansas register.

I hereby certifr that the above BILL originated in the HOUSE, and
passed'that body February 26, f987'

Hou s E adopted conference 
""",t$;r;tr:#ruil#r*

GENEVA SEWARD l

Chief Clerk of the House.

Passed the SENATE as amended April 10, 1987.

SENATE adopted conference 
".16ffiii"$:tx?rii.?K

"$ffi(,KL:/',o" 

senate'

' Secretary of the Senate. .

APPROVED May 15, 1987'

1987.

(ssal-)
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, STATE OF KANSAS
Oflice of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas, do

hereby certifr that the above and foregoing is a coriect copy irGttre

original enrolled bill now on file in my o{fice. '!;:
IN TBSTIMONY WHEREOF, I have- hereunto subscribed
my name and affixed my official. seal, this lSth day of May'

MIKE HAYDEN
Gooernot.

BILL GRAVES .;
Secretary of State. ,
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(Published in the KANSd,g fiECISTER, May 28, 1987.)

HOUSE BILL No. 2E4Z

AN AcT enacting the Kansas emergelcy planning and community right-to-know
acq ooncerntng huardous chemicals and adopting certain requirements re-
lating thereto; providing certain penalties foi fai[ure to comply therewith.

Be,it enacted bg the l*gislatare of the State of Kansas:
Section l. This act shall be known and may be cited as.the

Kansas emergency planning and community right-to-know act.
See. 2. As',used in this act:
(a) "Commission" means the state emergency response

commission created by section 3.
(b) "Federal act" means the federal emergency planning and

community right-to-know act of lg86 (TitlJ III; F.L. SSZCS).
Sec. 3. (a) There is hereby created the state emergency re-

sponse commission for the purpose of carrying out all require-
ments of the federal act.

(b) The commission sha! consist ofi (l) The following per-
sons .or their designees: The lieutenant governor, the secretary of
wildlife and parks, the secretary of human resources, the secre-
tary of the state board of agriculture, the secretary of'health and
environment, the adjutant general, the superintendent of the
IGnsas highway- patrol, the state ftre marshal, the secretary of
transportation, the attorney general and the governor; (2) .three
members appointed by the governor to repiesent the general
public; and (3) two members appointed 6y the goveiror to
r-epresent owners and operators of facilities regulatedpursuant to
this act.

- 
(q) Members of the commission appointed bi, the governor

shall serve for terms of two years. Anyvacancy in-the offrce of an
appointed member of the commission shali be lilled for the
une-xpired term by appoinbnent by the governor.

(g) A chairperson shall be elected annually by the members
ofthe commission; A vice-chairperson shall bedeiignated by the
chairperson,to serve in the abience ofthe chairperson.
- (e)- Members of the commission attending mCetings of such
board, or attending a subcommittee meeting-thereof a-uthorized
by such board, shall be paid compensation, subsistence allow-
ances, mileage and other expenses as provided in K.S.A. Ztg22g
and arnendments thereto,

(0 The commission shall: (l) Establish local planning dis-
tricts subject to approval by the secretary of healthand eniiton-
mentand th-e adjrrfantg_eneral, and shall appoint a local planning
committee for each such district, as required by the fedeial act, ti
perfgnn such dyties -as provided by- the federal act; and j2)
pe.rform such other duties as provided by the federal ac! 

'in

accordance with rules and regulations adopted pursuant to ihis
act

Sec. 4. The secretary of health and environment shall: (a)
Provide support for the oversightand administrative activities oi
the commis-sion; (b) receive, process and manage hazardous
chemical information required tb be submitted and notiffcations
req:rired to b9 given pursuant to the federal act; and (c) adopt
such rules- an{ r-egulations as necessary to implement the pro"l-
sions of the federal act and the secretary's duties undei this
s_ectioq, including provisions for protection oftrade secrets and
for public disclosure of information consisient with sections 822.
323 a4d 324 of the federal act. Such rules and regulations may
establish fees to cover all or part ofthe total cost oToperation of
the program.

Sec. 5. The adjutant general shall be responsible for emer-
gency planning-activities under the federal act, including adop-
tion of such rules and regulations necessary to implement t6e
provisio-ns of _the federal act relating to emergency planning.
Such nrles-and regulations may establish fees tolover all or part
of the total cost of operation of the program.

Sec. 6. The secretary of health and environment and the
edjutant general shall elter into an interagency agreement pro-
viding for exchange of information and coordination of tfieir
respective duties and responsibilities under this act.

Sec. 7. The provisions of sections 302(c), 30qd), 404, 3ff,
3l2,3l3.and 323 ofthe federal act, as effective on the effective
date of this act, pertaining to providing of information and giving
ofnoti{ications shall be considered the law ofthis state and shall

apply equally to all federal agencies, deparbnents, installations
and facilities located in this state, as well as to any other facilides
subject to the federal act.

Sec. 8. (a) The secretary of health and environment. the
adjutant general or the attorney geneidl'may order a facilitv
owner or operator to comply with the requirements of section
302(c) or 303(d) ofthe fedefal act, as adopted by section 7. The
secretary of health and environment,.the adjutaiit general dr
attorney general may bring an action to enforce-the oider in the
{istrict court ofthe judicial district where the facility ts locatdd
by .a civil penalty of not m.ore than 925,000 for gach day the
violation or failure to cornply contiirues.

(b) For a violation of the requirements of iection 3(X of the
federal act, as adopted by section 7:

(f) i fne _secretary of health and enviroriment, the adfutant
gerteral or the attorney general, upon notiee and opportunity for
hearing, may assess a civil penalty of not more than $ZE,O0ti per
violation.

(2) the secretary of health and. environment, the adjutant
gengral or the attorney general may bring an action against a
facility owner -or ope,rator in the district court of. the judicial
district where the facility is located for a civil penalty of:lA) Not,
more than $25,fi)O per day for each day the violation continues,
for $g ftrst violation; and (B) not more than 975,000 per day foi
eac-h day the violation contirlues, for the second or a Jubsequent
violation.

(c) For a violation of the requirements of section 312 or 313 of
the federal act, as adopted by section 7:

(l) The,secretary of health and environmeng the a{iutant
general or the attomey general, upon notice and opportunity for
hearing, may assess a civil penalty of pot more than$Z5,fi)d per
violation.'

(2) The secretary of health and environmenf the adjutant
gengral or the attorney general may bring an action against a
facility ojwner or operator in the district court of the Judicial
district where the facility is located foi a:civil penalty of not more
than $25,fiD per day for each day the violation continues.

(d) For a violation of section 3ll or 323(b) ofthe federal act
as adopted by section 7:

(l) Ihe _secretary of health and envirohmen! the a{iutant
general or the attorney general, upon notice end.opportunity for
hearing, may assess a civil penalty of not more than glQ000 per
violation.

(2) lfhe secretary of health and environmenl tho adjutant
general or the attomey general may bring an action against a
facilit), owner or operator in the district court of the judicial
district where the facility is located for a civil penalty of not m6re
than $10,0fi) per day for each ddy the violation continubs.

(e) Any health care professional entitled to information pur-
suant to section 323 of the fedcral act, as adopted by sectioir ?,
may bring.an action in the distict court to fequire a faeility
owner or operator to provide such information.

(f) Except as provided by subsection (g), an)'civil penalty
recovered pursuant to this section shall be remitted to the state
treasurer, who shall deposit the entire arnount.in the state trea-
sury and credit it to the state general fund.

(g) 
- At the request of the secretary of health and enrrironmenl

the adju@nt general or the attorney general, a colrnt, or district
attorney may bring an action for a.ciyil penalty as provided by
this section, in which case r/2 of any .penalty recovered in such
action shall be paid to t}le county treasurer for deposit in the
county treasury and credit to the county general fund. The
remainder shall be remitted to the state beasurer for disposition
as provided by subsection (f).

Sec. 9. Violation ofseetion 3(X ofthe federal act, as adopted
by section 7, is a felony punishable by a {ine of not more ihan
$25,000 or imprisonment for not more than two years, orboth, for
the {irst conviction and a fine of not more than $50,000 or
imprisonment for not more than ftve years, or both, for the
second or a subsequent conviction.

Sec. 10. The provisions of this act are severable and, if any
provision or part thereof is held invalid, unconstitutional or
inapplicable to any person or circumstances, such invalidity,

(continued)
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unconstitutionaliry or inappligability shall not affect or impair

the remaining provisions of the act'

Sec. ll. ittis *ct shall take effect and be in force from and

after its publication in the Kansas register'

I hereby certifu that the above BILL originated in the HOUSE' and

passed'that bodY APril 30' f987.

HOUSE adopted Conference Committee report May 3' 1987'

JAMES D. BRADEN
SPeaker of the House'

GENEVA SEWARD
Chief Clerk of th;e House'

Passed the SENATE as amended Mav 1, 1987'

.sENArEadoptedconference""ffi"T{*:1".i#ft"*K
LU KENNEY

Secretary of the Senate'

APPROVED MaY 14,1987. 
MIKE HA'DEN

Gooernor.

STATE OF KANSAS

Ofiice of Secretary of State

I. BILL GRAVES, gecretary of State of the State of Kansas' do

fr-lilr-""rti-f" tfrJth" rbo,r. and foregoing is a correct copy of the

;ri"i;ld 
"tttoil"d 

bill now on file in mv oftice'
":='TN T;'siiMttNt wurnnor, i huue'htt"t"'to subscribed

;; ;;;;;"d aflixed mv o{Iicial seal, this 14th dav of Mav'

r987.
BILL GRAVES

(srel) Secretary of State'

(Published in the KANSAS RECISTER, Mav 28' 1987 )

Substitute for SENATE BILL No. 73

will of the govemor.- ifti'JrJrial; ,ir"tt 
"ppoint 

and emplov such additional of-

#;t, i;;;;;J,E"""ii.t advisors orlxperts' bond counsel or

other attomeys, agents *a t*p1oy""s as it may require and -shall
ilil'rrih" ilil;lE""iin""uo"t, dt titt and compensation subiect

ilffi;;';ff"ith; il;a-;idirectors' rhe plesident shall be

an ex officio nonvoting;;b;t "f 
the bgar-d aid mav be Slgggd

$"i3ti'y";iit;';;A-T[; fo*"" of the autlioritv shall be

A'^.".*S$gu\""ff 'fi #.Jl8H#ii#ffi :Xf ftry-xt$:f:dingK's'A'

Be it erwctdd' bv tlw I'egislature of th'e State of Kansas:

New Section l. The provisions of this act shall be cited as

the lGnsas development Iinance authority act'

New Sec. 2' The following words or terms. used in this act

thJi [t"t the following meanings unless a different meaning

clearly appears from the context:-'i")-"'X;'t rnu*t the I(ansas development finance authority

act.*ill 
"Authority" means the Kansas development finance au-

ttriritv created bY section 3.-'i;i- 'i{rri;"tt tta business enterpri-ses" means facilide-s s!rp-

ooXn";t1;H;eil the operation of farms, ranches and other

;;;ihr;"t,6"t"ultural oi silviculturd commoditv producers

;-d-t;;G; piovided in conjunction with the foregoing' ^ .*Ai-1;B;;dLlditectors" 
means the board of directors of the

r,tihotitv created bY section 3.--(.) 'B;;dr" rnu"trt any bonds, notes, debentures, interim

""rdn"Gt, 
grant and revenue anticipation notes, interest in a

lease. lease certificate of participation or other evrdences or

iil"it"a"*., *ti"ttt"t or n-ot the interest-on which is subiect, to

iaa"iJi""o*u taxation, issued by the authority pursuant to this

act.*"iit *Capital improrements" means anv fhvsical py!\: !"-t:
terment oi i*ptou.ment or any preliminary. plans' studies or

;il;;;fffi.|-utttut"iot land oi rights in land'includins' with-

lii'iiiirLu""t, i"*"t,'air rights, easements, rights-of-way or

ii";;;;;, *d anv fumiihings,hachinery, vehicles, apparatus or

eouipment for any public betterment or imp-rovemenL-ili'11d."tt 
""ti' 

'means- to acquire pr build, in whole or in
oart in such manner *a Uy sucli method-as the authority shall

ieter-itte to be in the public interest and necessary to accom-

iiitf, tiiu p"tposes of and authority set forth in this act'

(h) "Loans" means loans made for t}-e purposes of {inaneing

""\,'irf 
*" i",i"ifr"t 

""tttotized 
within this act, including loans

-JaIi"',ii""""iJi"rut"uo", for funding or as security for loans

*:,ii{!i"::"n:l:},rux'$.};'$"q;iigh.i*f :I O(i) "Educational facilities" means real,-perst

;;.";;i";;;'*i-"'t.v tind intended- bv an educational

i"rtit"tio" in furtherance of its educational program' ::

-iii*'F;"iiititi;;*eattt any real propertv, personal propeltv or

-iied oropertv of any and every kind'
"'?i;' Yi#;lii ;;'ffiituJs;-;;;; facilities for turnlshing

"ft'uii".f 
o. *ental health care' ;s

"'iii'?n""ti";e;;;[t;."t" 1ne,an.s nnv worf or trndertaking'
whether new constructio" * t"ii"uititatiln, *hich is designed

rrra nrr"t 
""d 

pursuant to the provisions of this act for th9 n5tmary

;;;;;ifi"idi"g d*"ttiig accommodations for elderfu per-

L"I 
""a 

f"itilies of-low income in need of housing''--i*i 'f"a"strial enterprise" means. facilities lbr manulactur-

i"Jj-'pt"J"ci"g, pro""ttittg, assembling, repairing' extracting'

*fi.[o".i"g, f,isitiU"uttg, 
"ommunications, 

computer services'

t""tpott"UJit; corporate"and man4gement offices ahd services

orovided in connection with any of the foregoing' irf isolation,or

it 
"tty 

combination, that involve the creation ot new or aodl-

ilL"ui t-ployment or the retention of existing employment'*"d' ;;i;;iiticJ subdivision" means political or taxing subdivi-

.i,1"! 
"f 

iftl't't"G, i""r"ai"g municipai and quasi-municipal cor-

iJ;dil;iffi t,- 
"o*mitiions, 

authorities,. councils' commit-

[""r. ,,rb"ommittees and other subordinate groups or

;;i"#;;;-;;ttt thereof,. receiving.or expending and' sup-

ported, in whole or in part, by public tunds'
"?i-f ilof.d bonds" it."ttt Lottdt of the authority' the interest

onwhich is subject to federal income taxation' which are rssueo

f;;'A;;G.ti-.r acquiring bonds issued bf hvo or more

oolitical subdivisions.- {rr) "State" means the state of Kansas'

l;t "il;- "i.;;v'- means anv office, departrnenf board'

commission, bureau, oivision, public corporation' agency or in- )
strumentality of this state. 

with such duties 
It

New Sec. 3. (a) There is hereby created"i
."ii"*o, 

"" 
are hereinafter set forth to carry out thg provisions

;i;hi;;il;p;utrc uoav politic and corporata, with- cgrnorate

;;;;ri";, d be an indepe-ndent instrumenqliq of this state

exercising essential public functions, and to be lmown as me

K""; dEvelopment ftnance authority''f;i*iil ffiJorairl"tors of the aithority shall consist of the

*lii*"y "r"t[JJ"p*t"t;i 
of "o*-ut"e 

and four rnembers^to'Q

"riiJi"t6a 
Uv th. do"u*ot' Not less than three.membere of such

ffiIiJ;ill 6.-r.pi"t"ttt"u"e of the general public and not more

til-tffi *errib"rt t-n4j U. -erib"ts of- the same political

DarW.
"tt. no""*or shall appoint, subject to con{irmation by the

seiai ff;;;;iJ.a- i" r.-s.e' 754318b and amendments thereto'

i*"1"[ir6 -embers o]it. uo"ta for a term of two vea{ T9 t*to"

iot "-i.t- of four years, and thereafter, upon the expirauon ot

;;h ;;:, ilbii";";L;;s shall be appointed for a term of four

vears.t"ff""ft 
board member shall hold ofiice for the term of such

member's .ppoirrt-.tti 
"ttd "t*it 

s"9t' member's successor-shall

have been appointeo aiJ-qttJinua' r'tty vacancy in the board

;;;;;;ff.-'-tr'"" uiJ.p-ii"tio" itt"l- shall be filled bv the

;ilffi;e-Joitrt" eo'""*Lr, but for $t gntTll*'::i ::Y'f"f The sovemor shall designate thq chaimerson and vic€-

"hX1-";;""#ir,i1"*a 
rtm fhe members of such board'

"'i?i""i"#';"'.il;tv th"ti have such rights' powers and privi'
r.ii" *JtrtJf L" ti,Ui""tio t""h d"titt-as.provided bv this act'

ifr;ffi#'th"ll;;;i"i a president wlio shall serve at the
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vested in the members of the board of directors and three
members of the board shall constitute a quorum at any meetins
thgreof.- Acti-on_ may_ be taken and ,noiior,, 

""a ,lrrirU""3
adopted by the board at any meeting thereof by the affirmative
vote of a majority of present and v6ting board member;. A;;
motion and resolution to- authorize an issue of bonds, to app.riu6
a loan application, to authorize a lease transaction or to approve a
bond-guaranty shall have the afiirmative vote ofat leiJt three
board members.

- (e)_ le{ore the issuance of any bonds, each member of the
boardof dtrectors of th-e authorityshall erecute 

","r.ty Lo"ai"
the-penal sum of $250,000 and-the president of tt. ,"thoriiv
shall execute a-surety bond in the penal t"* ofgZS0,OO0,-."ci
surety b-ond -to be conditioned upon the faithful p.rforrn"""" o]
the duties of the o{ftce by such board member o:. pr.rid."t, 

",the case'pay be, to be executed by a surety Company ""thori""ato transact business in the state of Kansai, 
", .,rruty, 

"rra 
to U"

approved by the attomey general. At all tirnes after lhe issuance
of any bonds by the authority, each member of the bo;e ;l
directors of the authoritv shall maintain such surety b."d;i; fuii
force and effect. All costs of such surety bonds st alt G b;;bt
the authority.
. (fl- The members of the board of directors of the authority

shall serve without compensation, but the au&ority may reim-
burse its board members for mileagg and subsistence expenses
incurred in the discharge oftheir o-fficial duties as proviied by
s-ubsections (b) and (c) of K.S.e. TE-SZZJ arrd a*endmerrts
thereto.

(g) No part of the funds of the authoritv shail inure to the
beneftt of, or be distributed to, its employeej, officeis or board of
directors, except that the authority shbll be authorized and em-
powered to pay its employees reasonable compensation,

(h) The authority may be dissolved by act of the legislature
on conditibn that the authgrity has no debts or obligati-ons out-
standin_g or-provision has been made for the payment or ietire-
ment of such debts or obligations. Upon any suci dissolution of
the authority, all property, funds and assets thereof shall be
vested in the state.

New Sec. 4-. - Exce-pt as otherwise limited by this ac! the
authority shall have the following powers to:

(a) Sue and be sued;
(b) have a seal and alter the same at its pleasure;
(c) make and alter bylaws for its organization and internal

management;
(d) make and issue _such rules and regulations as may be

necessary to carry out the purposes of this act;

- (e) acquire, hold and dispose of real and personal property
for its corporate purposes;

- (0 appoint g$cers, agents and employees, prescribe their
duties and qualifications and fix their compensation;

(g) borrow money and to issue notes, b6nds and other obli-
gations pursuant to section 5, whether or not the interest on
which is-subjict to federal income taxation, and to provide for the
rights of the lenders or holders thereof;

-(h)- purchase n-otes orparti6ipations in notes evidencing loans
which are secured by mortgages or security interests and t6 enter
into contracts in that regard;

(0 make secured or unsecured loans for any ofthe DurDoses
for which bonds of the authority may be issued undeithii act,
except that nothing in this act shall be aonstrued to authorize the
authority to make loans directly to individuals to ftnanee housing
developments;

0) sell mortgages and security interests at public or private
sale, to negotiate mo4ilications or alterations in mo*gage and
security i-nterests, to foreclose on any mortgage or security inter-
est in default or commence any action,to protect or'enfoice any
right conferred upon it by any law, mortgage, security agree-
ment, contract or other agreement, and to bid for and purchase
property which was the subject of such mortgage oi security
interest at any foreclosure or at any other sale, to acquire or takb
possession of any such property, and to exercise any and all
rights as provided by law for the benefit or protection of the
authority or mortgage holders;

(k) collect fees and charges in connection with its loans. bond

guarantees, commihnents and se-rvicing, including, but not lim-
iled to, reimbrqsement ofcosts of ftnaniin_g as *" iirtt oritv-r-fruif
determine to be reasonable and as shall"be 

"ppro""J6y-iilauthority;
(l) make and execute contracts for the servicing of morteaces

acquired-by the authority pursuant to this act, ;d to ;a;;li;
reasonable value of services rende:red to the authority fi;;;tto those contracts;

(m) accept grftp, grants, loans and other aid from the federal
government, the siate, any state agency, any politicd subdivisilli
of the state, or any person or corpoiation,-foundation ;; i;;;
entity, and to- agree^to and comply with any conditions atta"h?d
to federal and state linancial assistance not inesnsistent with &e
provisions ofthis act;
. (n) invest moneys of the authority not required for immediate
use, including-proc_eeds frgm the sale of any bonds, in ii[
manner as the board.shall determine, subject to any agreement
with bondholders stated, in the authorizing resoluUi,n, frro;idi;;for the issuance of bonds;

(o) procure insurance against.any loss in connection with its
programs, property and other assets;

(p) provide technical assistance and advice to the state orpolitical subdivisions ofthe state and to enter into contiacts with
the state or political subdivisions of the state to provide s.rch
services. The state or political subdivisions of ihe s*-ts are
hereby authorized to enter into contracts with the authority ioi
such services and to pay for such services as may bt;-*"id.;
them;

(q) establish accounts in one or-more depositories;(r) lease, acquile, conshuct, sell and oth6rurise deal in and
contract concerning any facilities;
- (s) have and exercise- all ofthe powers granted to the iublic
housing authorities by the state, -eic.ept that the ""td;d;[;inot have the power of eminent domain;(t) do any and all things necessary or convenibnt to carry out
its purposes and exercise the powers given and granted il thi;
act;

(u) asjist minority businesses in obtaining loans or other
means of {inancial assistance. The terms and c6ndttion, ir,""ti
Ioans or {inancial assi.s-tance, including the charges for i"d;;
and other services, will be consistent with the pr6visions of this
act..In order to^comply withLhis requirerneni efiort 

-;; 
i;

made to solicit for review and 3nalysis proposed rni"oJiv L"ri-
ness ventures. Basic loan underwriting standards will not be
waived to inconsistently favor minority pe$ons o, b*in""e"s
from the intent of the authority's lending- practices.

New Sec. 5. (a) The authority is hereby authorized and em,
noqer.e{ to. is-sue bonds, either for-a specific activity ;;;poored oasrs ror a serres or rerated or unrelated activities or
proJects- duly-authorized by a political subdivision ;r;;.1; ;ipolitical subdivisions of the state in such amountq as 

"shJi,be
' determined by the authority for the purpose of linancing 

""oi6iimprovement faciliFes,-educational facilities, health carl d"iti-
ties and housing developments. Nothing in'this 

""t ,L"tt-f.
construed to authori"l the-authority-to issue bonds or G-th;
proceeds thereof to-(l) pur-chase, condemn, or otherwise *q"fi
a utility 

-plant_ 
or di_stribution system owned or operaed Lv a

regulated public utility or (2) Iinance any capital irp*""*L"i
facilities, educational fbcilities, or health care facilideJwhich are

. authorized under the laws of the state to be ffnanced bt th;
iss-uance of general obligation or utility revenue bonds'oF-a
political s_ubdivision, except that the acquisition by the ."thoriJ
of-general obligation or utility revenue bonds issuld b";ild;;l
sl'bdivisions with the proceeds of pooled bonds shall ,ioi uiot"tu
the provisions ofthe foregoing.

, (b) 
. 
The authority is hereby authorized and empowered to

issue bonds for activities and _projects of state .agencies as re_
quested by the secretary of administratio". N;'E;;J;;;; 

.*
issued pursuant to this act for any activity or project of a itate
ageney unless the activity or project either has bien 

"pprorr"d 
.b"

an approgriation or other act of the legislature oi has been
ap-proved by the state ff_nance council acting on this matte, -hichis hereby characterized as a matter oflegiJlative delecaUon ane
subject to the guidelines prescribed in iubsecuon (ci of K.dj

(continued)
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75-37Llc and amendments thereto. When requested to do so by
&e secretary of administration, the authority is further autho-
rized and empowered to issue bonds for the purpose of refund-
ing, whether at maturity. or in advance of maturity, any out-
standing bonded indebtedness of any state agency; The
,.rretr.rei of any state agency which are pledged as security for
any bonds of such state agency which are refunded by refunding
bonds of the authority may be pledged to the authority as

security for the refunding bonds.
(c) The, authority is hereby authorized and empowered to

issue bonds for the purpose offinancing industrial enterprises,
agricultural businesi enterprises, educational facilities, health
care facilities and housing developments; or any combination of
such facilities, or any interest in facilities, including without
limitation leasehold interests in and mortgages on such facilities.
No less than 30 days prior to the issuance of any bonds autho-
rized under this act with respect to any project or activity which
is to be undertaken for the direct bene{it ofany person or entity
which is not a state agency or a political subdivlcion, Y"ritteq
notice ofthe intention ofthe authority to provide financing and
issue bonds therefor shall be'given by the president of the
authority to the governing body of the city in which the project or
activity is to be located,.or, ifthe project o1 activity is not
propoied to be located within a city, such notice shall be given to
ihe governing body of the county' No bonds for the financing of
the project or activity shall be issued by the authority for a

one-year period if, within 15 days after the giving of such notice,
the governing body of the political subdivis-ion in which the
project or aclivity is proposed to be located shall have duly
enacted an ordinancg or resolution stating express disapprovd of
the project or' activity and shall have notilied the president of the
authority of such disapproval.

(d) The authority is hereby authorized and empowered to
issue bonds for the purpose of establishing and funding one or
rnore series of venture capital funds in such principal amounts, at
such interest rates, in such maturities, with such security, and
upon such other terms and.in such manner as is approved by
resolution of the authority. The proceeds of such bonds not
placed in a venture capital fund or used to pay or reimburse
6rganizational, offering and administrative expenses and fees
ne-cebsary to the issuance and sale of such bonds shall be in-
vested and reinvested in such securities and other inskuments as

shall be provided in the resolution under which such bonds are
issbed. Moneys in a. venture capital fund shall be used to make
venture capital investrnents in new, expanding or developing
businesses, including, but not limited to, equig and debt se-

curities, warrants, options and other rights to acquire such se-

curities, subject to the provisions of the resolution of the author-
iw. Th; auihority shall establish an investnent policy with
reipect to the invesEnent of the funds in a venture capital fund
not inconsistent with the purposes of this act. The authority shall
entCr into.an agreement with a management company experi-
enced in venture capital invesknents to manage and administer
each venture capitirl fund upon terms not inconsistent with the
Durposes of this act and such invesfrnent policy. The authority
hay establish an advisory board to provide advice and consulting
assistance to the authority and the management company with
respect to the management and administration of each venture
caprtal fund and the establishment of its investrndnt p-oliey. All
fees and expenses incurred in the management and administra-
tion of a ,rentu.e capital fund not paid or reimbursed out of the
proceeds of the bonds issued by the authority shall be paid or
ieimbursed out of such venture capital fund.

(e) The authority is hereby authorized and empowerld to use
the proceeds of any bond issues herein authorized, together with
any-other available funds, forventure capital investnents- or for'
purchasing, leasing, constructing, restoring,-re-novating,.altering
or repairing facilities as herein authorized, for making loanS,
purchasing mortgages or sqcurity interests in loan participations-
ind paying all incidental expenses therewith, paying expenses of
authbrizing and issuing the bonds, paying interest on the bonds
until revenues thereof are available in sufiicient amounts, pur-
chasins bond insurance or other credit enhancements on the
bonls, and funding such reserves as the authority deems neces-
saryanddesirable.Allmoneysreceivedbytheauthority,other

than moneys received by virtue of an appropriltion, ar.e hereby
specifically declared to be cash funds, restricted in their us€ and
iSUL "ttd 

totely as provided herein. No moneys of the authority '

.tfr"t tt 
"" 

.nonuyt rlceived by appropriation shall be deposited 11
-'s$:.'rT "?lii'ii;, issued shau be authorized bv resolu- It
uo" of ttr" 

""tt 
iilty. The bonds may be issued as registeied

Uo"ar.;-*"p"" bonds, payable to-bearer, and, if coupon lgnds,
mav be resiitrable as to principal only or as to Principal and
interest,'and may be made exchangeable- for bonds of another
denomination orin another form' The bonds maybe in such form
and denominations, may have such date or dates, may betstated
.to a"trt 

"t 
tuch time ot ti-"t, -"y bear interest payablerit -such '

u-"i *d at such rate or rates, may be payable at such places

within or without the state, may be subject to' such'terms of
redempUott in advance of maturilv at such prices, and r-na-y

;;;t"fi such terms and conditiotti, all as the authority shSll

ali.t-i"". The bonds shall have all the qualities ofand shall be

d".-ud to U" negotiable instruments under the larys 9f thq state

;i K;*, subieEt to provisions as to' registration at set forth

"Uo".. 
fttb 

",tihoti"ittg.esolution 
may contain any other term.s,

"o"""""tt 
and conditiins that the authority deems reasonable

and desirable, including without limitation those- pertaining to
the maintenance of various funds and reserves' the nature and

"*i""t.f ""v 
tecurity for payment of the bond-s, the-oustody and

ilirti""d;;f the proceids of the bonds, the coll-ection and
diiposiUon of reveriues, the investing fo-r authorized purposes,

;e th; riehts, duties and obligations of the authoritv and the

holders an-d registered owners of the bonds'
(b) The aut[orizing resolution may provide for the execution

of'a'trusi indenture 6etween the authority and any financial
i"tUt"Uott within or without the state of Kansas' The trust in-
denfure may contain any terms, covenants-and conditions-that
are dee*.d desirable by the authority, inclryling without limi-
t"tiott thott pertaining to the maintenance of various funds and
;;;;.a.th;ature arid extent of any secu{ty for the payment.of *
*."3,',i*:ff .:tx11iffi:",'lff :i;il1i."',",i'"'*'y:1,ff |
dnd reinvesting of any moneys during periods not neede<t lor
r"thoiir"d p"riot"t, and the rights, dutie-s and obligations- of the

""ttrority "ia 
[1" holders and registgrqd owners of the bpnds'

t"l i"y authorizing resolution and trust indenture relating to 
'

the issuance and security ofthe bonds shall constitute a dontract
U"r*u"" ttt" authority and holders and registered owners ofthe
Uo"at.*tti"n eontract, and all covenants,. agreements and obli-
e"tio"i th"t"in, shall be promptly performed in strict colnPliance
ilitf, *r" terms and ptoirisiottt of such contract, and the- cove-
nants, agreements arid obligations of the authority may be en-
forced b"y mandamus or othei appropriate proceeding at law or in
equity.

New Sec. 7. (a) The bonds may be sold in such manner'
either at oublic oi private sale, and upon such terms as the
."A"tiw itidt a"t.t-ine to be reasonible and expedient for
ifu"t""li"g the purposes for which the authorig was created'
The bonds-may b-e sold at such price as the authority may accepg

includins sale at discount.- 
iUi i"n. bonds shall be executed by-manual or facsimile

siilatures of the chaimerson of the board of directors and the
pr?iident of the authorib or of any other director or officer of the
i"ttroritv authorized to make such signature by resolution of the
board ofdirectors. [n case any ofthe ofiicers whose signatures

"ppu"t 
on the bonds or co,tpons shall cease to be such officcrs

b-e?ore delivery of such bonds or coupons' their signatures,
nevertheless, titAt Uu valid and sufficient for all purposes, The
authoritv shall adopt and use a seal in the execution and issuance
of the Ubnds, and-each bond shall be impressed or imprinted
with the seal of the authoritv'

(c) It shall be plainly stated on thq fage ofeach bond that it
has been issued rinder 

-this 
act" that the bonds shall be obliga-

tions only of the authority, and that, in no -even! shall the bonds
constitute an indebtedness of the state of Kansas or an indebt-
edn6ss for which the faith and credit or taxing powers of the state
of lGnsas are pledged. The payment of the rprincipal of, re'
demption p1e-i.,rn, if atty, or interest on the trustoe's and paying
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Sgent's fees in connection with &e- borods may be secured by a
lien on and security-interest in facilities financed Uy l"iiaS
issued hereunder, by.lien or pledge of loans made or m-ortg.ges
pu.rchased pl the authority and any collater,al security ,""Jirr:ed,
pf the authorip, including- without limitation th" i."thority'r'
interest in and any revenue derived from any loan agreements. It
shaU not be necc,ssary to the perfection of the lien aird pledge for
such purposes that the kustee iri connection with such bond
issue or the holders of the bonds take possession of the loans,
mortgages and collateral security,

Nsu/,lec. 8. Any bonds issued under the provisions of this
actand.the interest paid thereon, unless specifrcallv declared io
be taxable in the authorizing resolution, shall be exempt from all
state, county and municipal taxes, and the exemption shall in_
clude income, inheritance and property taxes,

New Sec. 9. - A"y pledge of revenues, moneys, funds or other.
property made by the -authority shall be valid and binding from
the time when such pledge is made and the revenues, moneys,
tunds qI oth€r property so pledged and thereafter received by
the .authority shall immediately be subiect to the lien of such
pledge withdut sgch physical dehvery fiereof or furthei act on
thg.p"rt ofthe authority, and the lien ofany such pledge shall be
valid and binding as-against all parties havingclaims ofany kind
in_tort, bontoact or otherwise against the authority, irrespec&ve of
whether such parties have notice thereof. Neither tt "'"tt ori"-
ing resolutio-n- nor-any other inshument by which a pledge is
created need.be filed or recorded except in the recorid, oF tt.authority. ,,

New Sec. 10. No director or officer of the authority shall be
liable persona_lly fo1 any reason arising from the ;;;;;;l
bonds hereunder unless such person actJd with wiltfull, wanton
or fiaudulent miscorrduct or intentionally tortuous conducl '

New Sec. ll. The authority may create and establish one or
more special funds or accounts as appropriate to secure bonds
issued hereunder, as determined by- lhe authority.

New Sec. 12. Bonds. may be issued for the purpose of re-
funding, either at maturity or in advancp of matuiiW. any bonds
issued under this act. Such refunding bonds may eitirer be sold
or delivered in exchange for the bonds being re'funded. If sold.
the procefds-m_ay either be applied to the payment of the bonds
bei-ng refunded or deposited in trust at d there maintained in
cash or investrnents for the retirement of the bonds being ri_
fundp4 as shall be specilied by the authority and the a,rtho.i"irrg
resolution or trust indenfure securing such refunding bonds. Th6
authorizing resolution or hust indeniure securing tfre ,.fu"dine
bonds may provide that the refunding bonds shall have the samE
security _for their payment as provided for the bonds beine
refunded. Refunding bonds shall be sold and secured in accordl
anee with^the provlsions of this aet pertaining to the sale and
security of the bonds.

New Sec. 13. On or before the last day of January in each
y-ear, the authority shall make an annual report of its acdvities for
the preceding calendar year to tlre governor and to the lesisla-
ture. Such report shall contain an a,rdit of the preceding cale;dar
year, prepared bv 

" 4rl ofnationally recogniied certided public
accountants. On or before the last days ofJanuary and July of
each year, the -authority shall provid-e a written ieport'to'the
gov-ernor and the legislature with respect to all bonds of the
authority issued duri_ng the previous semi-annual period, speci-
fyingtlre terms of sale and the costs, fees and explnses ofiach
such bond issue.

few Sec..l4. All officers, deparbnents, boards, agencies,
divisions and commissions of the state are hereby authoriZed and
empowered to r-ender any and all of such servicei to the authority
as may be within the qlea of their respective gorr"**"nt"l
functions as {ixed or established.by law, and.r *.} be required
by the authority. The cost and eipenses of anv iuch ,.i.ri".,
shall be paid by the authority. -

, N^ew Sec. 15: No oftcer, director or employee of the author-
ity for- purpoge of personal gain shall have oi attempt to have,
directly or indirectly, any ftnancial interest in any contract or
agreement of the authority in connection with the sale or pur- .

chase of any bonds or investrnents of the authoritv.

New Sec. 16. This act shall be tiberally consbued. Nothiirg
contained herein is or shall be consbuei as a restricfioh. or
limitation upon any powers _which tlre authority *fgti 

"O""*fr-"nave under qly other law ofthis state, and the provisions ofthis
actare cumulative to such powers. The provisidnshereof do ilJ
shall be construed to provide a complete; adilitional and alGr_
native inethod for the doing of the things authorized a"d shalibe
regarded as- supplemental and additional to powers 

";;f";;;;any other laws. The issuance of bonds uirder the pro"trio"',
hereofne-ed Jrgt complv with the requirements of *y 6n"i Stai"
laws applicable to the isslanie of bonds, notes and ;th;; ;ttt
gations.

S99, 17. K.S.A. f986 Supp. 9-1402 is hereby amended to read
as follows: 9-f402. (a) Before any deposit of public *o".V, o,
tunds shall be made by any municipal corporation or quasi-mu_
nicipal ,corporation of the state of Kansas with any state or
national bank, trust comp4ny, state or federally chartered savinqs
and loan association or-fedelally chartered i""r"g, L*tl ,""7
municipal or quasi-municipal corpoiation shall oEt"i" ,"'""riw
tor such deposit in one of the following manners prescribed by
this section.

(b) Such-bank, *ust companyJ stale or fCderally chartered
savings and loan association or federally chartered ri"i"s, b*[
may give to the municipal corporation or quasi_municiial cor-
poration a personal bond in double the amorint *hich -a; U;;
deposit at any given time.

(c) Such _bank, trust companyl state or federally chartered
savings and loan association or Gdeially chartered,iri"c, 

-b;k
may grvg e corporate surety bond of some surery coroiordtion
authorized to do busines-s-in this state, which bondihail-btil;
amount equal-to the public moneys or funds on deposit at anv
give-n-time and such bond shall be conditioned that such aepoSit
shall be paid gromptly on tlie order_of the municip"I "6;6U;;or.quasi-municipal corporati,on making such deliosits
,(d), Any state or natiol{ bank, trust company-, state or feder-

ally chartered savings and loan association or federally chartered
savings b31k maf deposil nld"$1, pledge and assign dth;
Deneflr or rne g_overntng body ot tlre municipal corporation or
quasi-municipal corporation in the manner p-rridedln this act-
securities the market value of which is equal:to f007, of the totai
depgqi! at any-given time, and such seciritie, ,h"ll 

"o"rirl Jf
{lJ - Djrec! gbligations of, or obligations that iue insured as to

principal and interest by, the United States of America or anv
agency th-ereof and obligations and securities of U"ited St"te's
sponsored corporations which under federal law may be ac.
cepted as security foi publtc funds;

(2) bonds 
^o{ 

a"y mun^i_c.ipal coqporati-on or quasi-municipal
corporation 

-of 
the state of Kansas which have beLn refunded-in

advance ol their maturity and are t'lly secured as to payment of
prineipal and intqres[ the-rgon bydeposit in trust, uniii;;;;
agreement with a bank, of direct obligations <if, or obligations,tiie
principal of and the interest on which are unconditionally
guaranteed by, the United States of America;

(3) bonds of the state of Kansas;
(a). gengral gbligation Aond^s 9f any municipal eorporation or

qrrasi-municipal-corporation of the state of Kansas; 
-

(5) 'revenue bonds of 3ny ,mqniclpal corporation or quasi-
municipal corporation of the state of Kansas if approved b; th;
state bank commissioner in the case of banks and by the savincs
and loan commissioner in the case of savings and ioan 

"rro"li-tions or federally chartered savings banks; -
(6) temporary notes of any municipal corporation or quasi_

municipal corlroration of the state of Kansas ihi"h 
"re S;;;

obligations of-the municipal or quasi-municipal colporaEon is-
suing the same;

(7) warrants of any municipal corporation or quasi-municioal
corporation of the state of Kansas the issuan& of whicli is
autlrorize_d by-the state board of tax appeak 

""d *hich-.r.
nay^1b19 trom tlre proceo4s of a mandatory tax levy;
. (8) 

- 
bonds of either a IGnsas not-for-proftt corporation or of a

local housing authority that are rated at least ia bt ffid,;
Investors Service or AA by Standard & poor's Corp.l

(9). bonds issued pursuant to K.S.A. l}-t!49 Zi.seq., an!
' (contdnued)
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ambndments thereto, that are rated at leasJ MIG-I or Aa by

il;A;;;i;;.ttots se*ic. or AA bv Standard & Poor's Corp'; er- 
(10)' notes of a Kansas not'for-prolit colporation that are is-

."Jio tt""rlJ."tv tt e interim funds for a mortgage loan tha! is

insured-bv the federal housing adminisfrati-on'; or'-d1t- 
b6rrd" issued putsuani to sections 1 thtough 16'-

iui' No state or national bank, trust companJ, state or federally

"hli"tJ;i"ct 
*d lo* association or federdlv :!"d:fd

r"ui"ot bank m-ay deposit and maintain for the benelit of the

;;;;inF;tto'r"-i'"i"ipd'orquasi-municipalcorporationof
iil il;;""f 6sas, any securities which consist of:*Ai-it";dt 

*"ntud bv revenues of a utilitv which has been in
ooeration for less than three years; or*IZii*[";J. ir*"J ottd"t K.-S.A. f2-f74l et seq- and.amend-

meits thereto, unless such bonds have been relunded in ad-

"-C. "f 
theii maturity as provided in-subsection (d) or such

;;;a; ; rated at leasi Aa bv Moodv's Investors Service or AA

bv Standard & Poor's CorP'-'rn'-vG""uer 
a bond is authorized to be pled-ged as a security

,r"'iurtttit t"ction, such bond shallbe accepted as a security il:
ifiiltd;;; of a ce4iffcated bon4 it is asiigned, delivered or

;lLA;fftt" tt"tatt of A" deposit for-securitv; (2) 
-in-the 

case of
il;il;filt"d-bond, registtation of .a ple^ds.e of the bond is
;th;;;e bt the svstem 

"and the pledge of the uncerti{icated

[."J " i.stitered; or (3) in a fgtt-n."pptoJqd !v thg attome-v

;;;;J, *"ni"ti- 
"ti"t"s' 

tire availabilitv of the bond proceedb

iiedced as a security for public deposits'--d)'-A"t -xpense-lncurred in connection with granting qp-

orollr"1 of'r"rrinuo bonds shall be paid by the applicant for

approtal.^i3e". f8. KS'A. 1986 Supp. $1402 is herebv repealed'

Sec. 19. This aet shall take effect and be in force from and

after its publication in the Kansas register'

I hereby certify that the above BILL originated in the SENATE' and

passed that bodY APril 29' 1987'

SENATE concurred in HOUSE amendments May 2, 1987'

ROBERT V. TALKINGTON

Secretarg of the Senate,

Passed the HOUSE as amended May 1' 1987'

(Published in the &{NSAS &EGISTER' Mav 28' 1987)

HOUSE SUBSTITUTE FOR SENATE BILL No' 250

*fiS,i?ts#,*f, 
hTf 'S1f if.ffi 3'xxi"'#'irfda3'p$'n".''ng3f r*

repealing the existing sections'

APPROVED MaY 15, 1987.

JAMES D. BRADEN
Speaker of the House.

GENEVA SEWARD
Chief Clerk of the House.

MIKE HAYDEN
Gooemor.

STATE OF KANSAS

Ofiice of Secretary of State

I. BILL GRAVES, Secretary of State of the State of Kansas' do

h;6;;;tttfu-A;itt. uuou" and foregoing-is a correct copv of the

".i*rr'"t.tttollud 
bill now on file in my ofiice'-''"'iN iE-diiMoNY WHEREoF, i have hereunto subscribed

*v ""*. t"a affixed my official seal, this 15th day of May'

1987' 
BILL GRA'ES

(seeI,) Secretary of State'

Be it enacted bg the l*gislature of tlw State of l(ansas: '' ,

New Section l. Sections I through 14 of this act shall-be

k";;; *J -"v b" 
"iteJas 

th. Kangiq municipal group-firnded

pool act. :'

New See' 2. Five or more municipalities as de{ined in'K'S'A'
ZS-61OZ. 

""a 
amendments thereto, may enter into a.greeraents to

pool their liabilities for Kansas fire, marine, inland mafine ano

iii;i'iin; 
"t- 

a"n"ua in K'S'A' 40-901, and amondments

il;;":-;il 
""s,taltv, 

*t tv 
"tta 

lidelitv lines as defined in

6.i. |fr:iio[;J ;;dhents thereto, including workers'

;ffi;"t;,il-Lta "t"pt"vers' 
liabilitv' Such pools shall not

t";ilil;;ident, health or life insurance' Such arrangements

shall ,be known ", 
gtootfuttded pools, which shall not be

a"lr"at" 6" irr.or*-o oi insurance companies and'shall not be'

ilie.JtJ the p.o"isiotts of chapter !0 9f the. Kansas Statutes

e"tiot*t"a, except as otherwise provided herein'

New Sec. 3' Application for -a certilicate of authority to

o"un-"t" " 
pooi tndi U" made to the commissioner'.of insurance

ffii::: trtli 5o d"vt-p-tt; t" ttt" pf"qtt"^d-inception date of the
pool. The application shall include the iollowins:
" 6 ;;di;Tth; tvil;;iih;;;p'*{n9a' " "opl-:-rt:
articles ofincorporation, ifany, and a clpY ofall.aereemenc ano

;H;ith;;6;*d'p*r.'ir ""v 
of'the bvlu*s' artic.lel gf

incorpgiation, "gr".-.iG-or 
rules-are changed, the-pool shall

"-"Ufn 
tfr" comriissioner within 30 days after such clange'""6i ilt6;il;; ;ath. initial board of trustees and adminis-

tt"l#. whtt"there is 
" "ft*!"i" ttte memberqhip of the board-of

il:;;;;;;h;;; "1"a-?"i't'"t", 
the pool ihall noufo the

;;;;ti"";t *i"ttti" 30 davs after such change'*i"i"'ir,!-"Jai.s, 
*h.." the books and records of the p_ool will

uJtl,-"i'ii"J;fti'd;t. *this addres-s is changed' the pool

ilJf;;de, th" commissioner within 30 davs after such cha-ng-e'
""fri - ftia."J-tit;l td;"nual Kansas gtoss premium.of $e

"#i;ii;;';;i;;; than $250,0fi) for each of the following

i"a.g"ti"t, Ofeit pt.p.tty insurance under article 9 of chapter

40 ;f th; iK"itt"t Statules innotated except m-otor vehicle-physi-

;-a;-"c"t (-Zi -otot 
-".hicle 

liabilitv- and phvsical p"n1g
il**;;:-(3iluork.rr' "o-petttttiott 

and employers' liabilitv-

ilil,il,I; itia'ial""ii *t"itv insurance under article ll of

"f,""t"t 
aO of the'Kansas Statutes Annotated except insurance

#eH;;;;;iti,l 'ii,J 
(:t) 

-+-";e' 
the pool shall notitu -the

Li-rJri"i"i",itrii" 3iid";; iithe Kansas lross premium isless

;il'$#0,in0 ioi t"y of the above categories of instirance'
(e) An asreement Lj"ai"g the gpoip -and each member

td;l,.f ;; "iilpiJ 
.i;iut the pfuvisions of the workmen's com-

il;;;;'i5;;dl h; 
"f-coverage, 

all.members of the pool

ffiii #j"iliv ri"ui" f;;tf ilv-'it of "lti*t 
to the extent of

the asseis of the Pool."'iO*e' 
""pyiitf," 

pt*.dotts adopted rr tne ngol tg-3Jo11le

,"*i".t witir respect to underwriting matters and satety engr-

neerinq.""lff""i copy of the-procedures adopted by the pool to provide

aiil"t .a:"^tfrng and-accumulation of income and expense and

loss data.'-iirt- 
e'"onfirmation of specific and ag^gr_egate excess insur-

""U;t.l;;H;th"6;;d"f 
trusteesof thengol^',o1:9:FEIT

to-io* funds as approved by the commissioner' in the poor' r ne

;i';il"1i;"df"iffi ";;iJtio"er 
within 30 davs o{anv-chansP

ffiil;;Jil3tlJgtig"t" exce,ss insurance carried bv the pooL
'"tii" fd;;il,-:fii&" application the commissioner shall

""Ht" 
fr;;ilffit]? th; pl; submitted.is inadequate' tullv

;;;ft;;l 6'the applicant-what addidonal reouirements must

il";;'iTti; "irpiiii,l"i'i' 
e;;i"48; applicint shall have l0

d""t L Lttu "" .pplication for hearing-by the commissioner

ffiI"',t'" ifria no[il;;i""d' I recoid shall be made of such

h;;", 
""a 

O" cost thereof shall be assessed against the appli-

cant re-questing the hearing'

I
@ Katsas Secrc|€,y ot sf.ate' 1987 Vol. 6, No. 22, MaY 28, 1987
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KAT'SAS NEG'STER NEW STATE t,TWS
968

compensation and employers"liability insurance' whichever

occurs ffrst.
New Sec. 12' To ensure the financial' ggbility of the opera-

uo"t of""ch group-funded pool, the b-ogd of trustees ol each

"""IrtLt".tii[i"'ro. 
*i of"t"iiottt of the pool' The board of

ffii;;t;-h-Ji-"o"tiJ oi ttof l"tt than three nor more than 11

;;;; t"l."t"a-""".t li"g io ttt" bvlaws of the pool fo5 spted

ierms of ofiice to direct the administration ol a pool,,and wno.se

duties include approving applications by new members ot the

iiJr."rii"'i"ffii;;f t[" iirstees must be a member of the

;;;;td; 6.dt;; .r, ofii"et or emplovelof members of &e

iool, b.,t"a trustee *"v oJU" an ownel ofiicer or 9qployee 9f
any service agent or repiesentative' Ali nrrstees shall-be- resi-

l.ittr 
"f 

tirit ,Lt". Th. 6o"ta oi t"rtt"es of each fund shall take

"ti 
,r.""tt"ty pr"carrtiorrs to safeguard the assets of the fund'

includins all of the following:"'iJ-;ZtA;" 
"" "J*i"itlt "tor 

to administer the ftnancial

"nii* o"fifrJooJ !ilirr rLiirf"*ish a fidelity bond to the pool in
ili-"""i JJt t i""a by the trustees to protect the pool against

the misappropriation or misuse of any money-s or secuntres' I ne

;;;itd;t"ittt.ll ftt" evidence of the bond with the commis-

;i";;;:Til6;i shall-be one of the conditions required fo,r

.o-oro""l ofthe establishment and continued operation of a pool.

ffi"t ia-*ittt"a.tl" J"tig""t"a shall be 
-a 

resident of Kansas if
#i"4ild;J;;;i;n il;;thorized to do business in Kansas if a

comoration.*ifri'-RJta;" 
conhol of all monevs collected or disbursed from

Ut! iooi-*a segreglte "f 
*ott"yt ittto a claims fund account and

* iJ*i"rrt 
"ti"u""furrJ-"""orrrrt. 

All administiative costs -an{
;ilfii;il;t;;."tt'tft"fil. t"ae from the administiative tund

""".""i. 
tf,. trustees may establish a revolving !in$ tor 9:e !y

il":"fiitoit"d sewibe'aglnt which is-replenished from dine to

il;&;; A; "i"i*. nt""a account' The service agent and'its

Jiiirii;i' "iiai 
G *"-19atv a ftd9hv pond, with'the-pool as

obligee, in an amount '"m"i""t 
to protect all moneys placed in

the ieuolrrittg futtd'-t"i- ,t"ait"tt e accounts and recoids'of the- pool annually or at

*;'d-;;;;;;e. Th" commissioner shalf prescribe the-tvpq

;i;ftil;il-;;if";;;nting svstem foi use bv pool and

L*i* 
"G"ts 

to determine the abilig of the pool to.pay current

and future claims.-i;i--Th" tt"tii"t shall not extend credit to individual mem-

bers for any purpose." (.;--il $.rd of ttttt 
"s 

shall not borrow any moneys from

thi-iool or in the name of the pool with-out-advising the com-

'miss]ioner of the nature and purpose of tlte loan'"'?6-iil;;;d oi tt"tt"". irav delegate arlthoritv for specific

d"tiorrs;th" .ar"i"irt 
"tor 

oi th. piol. The functions which

il;ilr;;;iJ;d;i""iudt srhch 
-mattets 

as contragting wit\
;;t;i"; .e6"t" d5t";i"i"g tht premium chargeable to an{

refunds pavable to members, investing surplus moneys ano

:iir*:kt'f **;"':i'n'.i6ihff"P"""if 6:Tiff;
;i;"6;f the i*tteus' meetings' Alv delegation of autho4tr'tnji;Jtll 

Jffective *itttoJt 
" 

iormal'resolufuon passed bv the

trustees.
New Sec, 13. Any person soliciting the business of insuglce

fot 
" 

gto"p-ftnded pbol shall hold a current license- authorizing
;h;;;ili;i"it "u"tt 

line of insurance offe-redfor sale' Anv

oetto-tt licensed for the kinds of insurance ollered by the pool

inaU U" deemed to be certified by a company lor the kinds or

insurance permitted bY the Poql.
New Sec. 14. The'commissiorrer of insurance shall-'make

r""ii;"o-*undations as deemed advisable to assist Kansan

i*"i goor-t"ents in.tie -etre"ti"u, "ft"i."t p{-{i-gallyi sorrnd

oo"*Eo" of any proposed groupfunded pool' Within the time

;J;;;; 
"l""ituUt", 

ttre deparnnen-t of-in-surance shall pro-

"iau-"a"i""1."d 
counsel to any group-funded pool' l

into force, be submitted to the state ofiicer or agency having such

;;;;; ;'.:";il.r 
- 

"" 
J'r' af 

-b9 

"f 
p'o""d .o1 {iganproved. F l:

il;;fiilt";;;"""v ut to all matters within hiqhe'rs eri*s such

*r:'l*?:a?',;:#:::+4*i"6r;';:';.*rl";Ja
;;;;fi;;;;iiio r.s.e- Iz-2go+ $)' and amena

This reouirem.rr, o, ,,,o-iii* ttid tpptoval shdl be in addi-

iili. ," iltJ"ii-i" r"Urtit"ti"n iot the re-quirement of subrnission

;"";; ;;';;"i bv thi attornev general' . .. )
Ang agreement to pu'ticipate in a group'futdcd p.ool or a.ny

otheii iisurance-pooling- oiong" "ni 
shall be subiect to the

iiiotsio"s of seitions I to tt 
"L!h:: -1"'. .- 

Sec. 16. k.S.e. rsso Supp' zS-ottl is.herebv amended to

read as follows: 7$611r. (ai i gorremmental ^entity _may-obtain
ffiffi;;1;'p'o"iau-ro' iii iit-J"r""'e, (!). {or its liabilitv for

;ilffi;;i"i i. tr,rr'*r, i""t"ai"g ii.uitity for civil rights

;?ffiril;Ji;d i" r.s'i' 7+orro ana amendments thereto'

iJitil; e;f;" of its e;;i;vees, and (4) for.medical pavment

;f;;"";il;; p"t"rt*"i'iti "o"i"""ui'i 
with insurance autho-

'i""J 
uvitl, (2) br (3) above'

Anv insuranc. prrr"r,"t"d under the provisions ofthis section

-ff;il";il;Ia-tlrn *v insurance companv orassociation' In

il;J;J;i;;;;'pJitilt'""v '""t' 
i"""i*6 mav b9 9btai.n9d

ff;;;ft;;fid' "' 
L" 

"Jsotiation' 
In the case of the state'

anv such insur"n"" ,ntl-de p"l"futta il thc-manner and subject

ilirt"-iri'it":il"t;';;ilft*'s'e'zs+^t-t4-andamen&nents
thereto, except * pro'n'if,J1"t-*'S'f' 1986 Supp' ttlll' a.yl

f,iltk"7ri'ih7r"io. with regard to claims pursuant to the

il;;.;brt 
"lraims 

act, insurei of governmental entities 'mav

;;ii t#;"il;;a";v;;];;e tha-t would be available to a

ilffirien;i'""tity-dlreJrru 1t.r p an action within the

,.scoDe of this act, .*"rpt"'tf,"Iiiz ii*-it"uo-" on liability prwided

iltl!"u"i.i'u."-iii "r 
k.il' Tmtos and arnendments thereto

lfr .rf"JiUJ".idli".ur" *rt"*' tt'" -"tt""t or insurance provides

for coverage in u*c.""of- su"qti4t"991t tl-:ll*.^T.,".*f
iffiffr"; ffitfty ,fir-[" n 

"a 
at the arnount for which

il;;;;; 
"orr.t"g" 

6as been Pgrchased' --6-iil;l t6 tnt int"it-o"ii cooperation.act, municipalities

J;' ";;1;;l"toto"a 
agreements providing for:

"'?ir"'ril" 
""i"n*. of i*iott"e to provide for the defense of

J;t";afia ?- ti"Lrtrtv for cl$ms pursuant to this act or

(21 pooling .r.*g.-"oitt-or other alreemerrts to share and

oav expenditurt, ro, i,,iiltntt, iuttl"tttlttttt' defense costs and

i1H"; #il;;;;&;;t.".p"nses incurr.ed as 
-a 

result of im-ple-

ll"Lu"".f tftis act incl-uf,ing, but-not limited to' the establish:

ffifiru"j;i il;$-i;-p'i iuch expenses:,r44s '"s''d-'to
"jbi;tiJhi;t ""d 

*"i*eiJ*s.,eh p""tde "*"ct-"tt" "' 
e*'er

affeenents te share i" 
-"'#"ai*""" 

iftimed Frcrrant te *i5
ffi -[J-"*rLr**'',"e**e*S{t1
trb" ffi.;effir,i*t"*.-+*t"laffiof
Sie €tate- 

Sec. t7. K.S.A. 12-2906 and K'S'A' 1986 Supp' 756111 are

hereby repealed'
Su". fA. This act shall take efiect and be ln force from and

after its publication in the Kansas register'

I hereby certifo that the above BILL originated in the SENATE' and

passed-that body March lf' f987'

S E N ATE adopted Con fere nce CoryT'Igg lt-p:* Y "y,?: ^l9{l,ROBERT V. T.ALKINGTON
Presidcnt of the Senate'

LU KENNEY
' Secretary of the Senate'

Passed the HOUSE as amended April 3, 1987'

Hou s E adopted confere nce 
"r-ilr$.f ,rff.oil#3{uk 

*rt,
SPeaker of the House.

CENEVA SEWARD
Chief Ctetk of the House'

Sec. 15. K.S.A. 12'2900 is herebv amended to read as fol-
too"i fS-2906. In the event that an agreement'made pursuant to
iili;";;th"ti dJ ; whole or in part with -the 

provisions of
services or facilities with regard to which an ollicer or agency ot

;ii;'il;-;;;e*-""t has cinstitutional or statutory powers of
control, th-e agreement shall, as a condition precedent to its entry

@ ,Gnsas Secretaty of Stafe; 1987 Vol. 6, No:,22, May 28, 1987
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AN Acr conceminc c€rtain l^glg^lgholarshies; scholarships granted to students ofcertain health iare orofessionsl.renaymjnt requirirf, ents; amending K.S.A.74-?269 and 744272 and, repealinf the exisdni-s-d:ti'ins.

Be it enqcted brJ the Legislature of the State of Kapsas:
New Section l. Ifa person fails to satisfu an oUtig"Uon toengage in the full-time. practice of medicinl e"j;;;;;;

9:r.r, f9r. the required b_oioa _of u-. 
""1L, "" agreement

grltglgg into pursuant to K.S.A. 74AZ2A to Z+-9228,-i-;"1;i;,
74-324:6 to 7Z-S?.,48, inclusive, or Zq-SiAS io 7 gZ6i. i".i""i"iland amendments theretq beil;" ;;;h;;"=;#il$' ffi?p-ractice of medicine and surgery in 

" 
stat1, ott e, ttr."-K;;";.;;if s.uch person is subject 6 ; d;;ttr;4ffi'ffiffi#i:

under an-y such statutes and if such- p"ir6r.riOruquently com_mences the qractice of medicine 
""di..ge.ty i" trrii,t 

-t"'*-rrl;i,
complies with the asreements entered t"6ffi;;;:-dil;
the balance ofthe reoayment amount, irrci,rairrg irrt rest thereon,
fr_o-m the time of rl,l"t, 

"o*-.rrcement of practice until tleobligation of such person 
. 
is r"urft 

"d, 

-"i",idi 
tii" uiiJi,iJi

lrglson again becomes subject to repafrents, ,tAiU" *"rij.All repayment amounts. dj'e prior io'r,r"h-Jo*-enceinent ofpractice-in this state, including-interest ther"o"l ,h"Ii ;;;il;;; .lbe payable as provided.ir, ,,ril, ,t"t"t""li;;Lsequent to suchcommencement of oractice, $9 n.rron fails to ;;Gt;;"h i6il':
gatign, the.person again shall ttr"bj;", a;rlp"y.unt , includ_ing interest thereon, as otherwise pio"ided ii su"t ,t"tot r. -
, Sec. 2. KS.A. 74-9269 is-he-reby amended to read as follows:
7_+32$9. (a) The state board of ,edents may-fiJarrc. or assist inthe financing of,postgraduate Uain-ing _pro$a; in primary careosteopathic medicine and may prould" ti'"*"id ;;i;#";;persons engaged in such_ postgraduate hainint-pr.Ji"*, i,fr'ihave agreed to enter the full-ume practice of .r-t r-,rpitfri" *;el:
,"1".: i" Kr,rtp pursuant to an agreernent under this-s;i;;:il;
srare Doaro ol rege_nts may contract witli one or more hospitals or
911 ot."lory medical .groqps: or both, in Kansas. Each ;chcontract shall provide that the hospital or medical gro"p prorriJ"
qostgraduate training in primary car" osteop"thi" i 

"ai"i". .Jthat the state board of re-gents lUt p"y ,6"i4" amounts fromappropriati-ons to be used in linancing iuci postgradlate nain_ipS, incljding stiper?ds, compe-nsatiJn 
"rrd 

.1p"rrr"s related
thereto. Each hospital or medical_gro.rp 

"nt*i"! into a conhactwith the state board of regents undEr this ,e"Uor,-rt Ji i;i;;;i;
9._rg,g board of.regenti against th. f"iUl-of""y person.who
:i-ry,C:l rn a postgraduate training progr€un providid by such
l9:pl,r"lo. medicat group under the conhact to repay to the stateboard ol_ regents the total arnount of money plus annual i"d;;;i
required under subsection (0 upon t}re lbiifi;f il6;;;;;;
yUs&-$e obligation to enqage in the fuiiUme pradtice of os_teopathic medicine in accordance with an agreem-int under this
section.

. (b) The amount ofeach stipend provided to a person engagedin a- postgraduate trainin.g program in pri4qry c".e o.t oiatjri"medicine under this section s[all not Et i;; th.r, 
"rry 

stipendprovided to perso-ns engaged in a postgraduail trainins proq nnrn auopathic medicine under K,S.A. 76_g25, and amendmlents
tnereto.

(c) The stipends and other financing provided for under this

APPROVED May lE, 1987.
MIKE HAYDEN

Gooernor.
;

STATE OF KANSAS
Office of Secretary of State

. I, BILL G-RAVES, Secretary of State of the State of Kansas. do
hereby_certify that the above and foregoing is a correct copy ofthe
original enrolled bill now on ftle in *v olfi"".

IN TESTIMONY WHEREOF, f have hereunto subscribed
my name and aftxed my olfieial seal, this lbth day of May,
1987.

BILL GRAVES(sEAL) Secretary of State.

. (Published in the /O{NSAS tECISTER. May p8, 1987.)

SENATE BILL No.426

section are intended to improve medical eduiation in Kansas and
to encourage. retention of primary care physicians ln Kansis, io
De. etrgrbte to engage in a postgraduate training progrQr.n in
osteopathic medicine and to receive a stipend undei fhis*section.
each-per_son shall enter into a written 

"&";;;;;itt th;;;i;
board of leggnts which require, ,""t i"iro"-i;; ?ii;;"ffi;
ry:ll1ed for the practice of osteopathic medicineby;;*-pfii;;
or such p€rson's postgnaduate haining, and (2) enter the full_Umepracuce or ost€-opathic medicine in Kanlas in accordance with
tnis secdon within six months after completion of such person,s
postgraduate trainipg and coltinue srroh full-tim. praetice,for aconsec'trve,pe.riod.of montlrs equal to the totai n"_U"i.o]
montns tn which such pe:son engaged in a postgtaduate,training
program qnder this section.

(d) Egclr- pe-r_sgn who enters iglo an agreement under thissection- shall fulfill such practice obtigau;;iy praetipe.in:Kan-
sas' within an' area of the_sp1e jgrid.tud--;",service commitmentareall pqrsgantjo KS.A. 7GgZ5, arrd 

"men&ren; th;;;i;.Such person shall.select a seryice "f--itnunt areo II in ac-cordance wlth the provisions of X.S.e. ?057S, *a 
"_""a_"iilthe-rgtg, and shall 5e subiect to tt q err""f""?rf ,"b;;;'ffi;i;;

and (d) of such KS.A. Z6-325, *a'rrnu"J",u"ti tf,"r"t"r"* ti,Jseme manner a-n{ to the same effect as a person requi;;d- to .engage in the full-time practice of medicini-;d ;ii& ;';
99ryice commihnent 99" fI pursuant to any agrqemu*nt L"aeiK.S.A. 7&373 to 76q71,^inciusive, 

""J 
-""ir"f,rn;;i;'A;;;

e-xcept thg ir1 lieu of iniormiSf oirri-tfvr"s th" ;;i;;il;i
I(ansas school of medicine of'cirtain ;;e; ""a"itir""#"i]sions of subsections (c) .and (d) of ,"ch:X.si. -iaiisi'""i
T^"_r$:itl "theretg, lych perion shall i"f".rn-Li;6 ;ii;srate Doarct ol regents thereol.(:l fb" practice obligations incurredty"a person.qnder,this
section are cumulative and con_secuuve obiija-tioil ;;;;;_
!9e-9!l_igaugns incurred by s,,ch perso_n .raE, X.S-alZi_ieii1;
!F^W, inglggiyg, and, arnendm,6nts thciii, or rS.A. Z+S;i,
7_! 

-43!7 yd74-g,Z4&, and amendments thereii,o, *y othu, l"*or mls srare, ,ald thg practice obligations under this iection arespecurcaily determined not-to be concunent obligations withanl oter of such practice obligations.

"^,(0_ 
El""p, as otherwise nlwidea in this section, upon theraiture ot any person to satisfr the-obligation to engag; in ihetull-time practice of osteopathit medicinJwithi, th; il;;.pr#;service commitnent area of this state for the ,uq"iru.i i"iiod?

111: :19:^._":f_p_:ement extered ipto pgrs-uani t" if"r-r.tu"il
sucnperson snall repay-to the state board of regents an amouni
equal to the amount of money received by sich.persr; ; ;stipend. during such person-s- postgraduate t rrrrrrg Drosramunderthis section_plus annual iniereiifro; th. dd;"fffi;;
was received at the rate prescribed under K.S.A. t&376:-;;A
T::_df-.:q jfr.9reto,, for the repaym-ent .U1ig"ur" ;il;;i
unqer that statute and such pglson shall be subject to the-other
provisions sf such K.s.A. 76-376, and arnendme"is th"reto. i' tir-"
same manner and to the same effect as a p€rson req"i."d k; ;;;;;
mo39111eceiv.ed pursuant to any agreeme"t 

"ndei 
K.5"A" 76.5?5

to .76377, inclusive, and amendmints thereto
(g) .An obligation to engage in the firli-time practice of os_

teop.athic m.edicine in accoidance with an "gr*--"* "ra* tii,secuon shalt be postponed or shall be satis{ied in the same
manner and to the same elfect as an obligation to engage in the
prarcti-ce.-o^f medicine and_ry1qgV pursriant to any agreementunder K.S.A. 1ilg7g to 76317,- inclusive, 

""d ;*.;d-;;;
thereto, shall be postponed or rit.ll be sauslied il;;;;J;;;
qith.the provisions of KS.A. 76-877, and amendments thereto. In
aooruon, an obtigauon to engage in the full_time praetice of
osteopathic medicine in accorda_nce with an agreement undei
this section shall bS po-stponed during the peri-od i, ;hi;-A;
i.rlor: who compteted the tirst portion of such p€rson,s post_
ifraduate training in-a postgraduate trairring progrim undeithis
secqlon, completes the remaining portion of such person's post_
graduate training at a location in inother state.

^ l!). . 
tf o person fails to satisfg an obligation to engage in the

Iuu-tNme pra,ctrce^oJ osteopathic medicine in Kansas for the
required.period of time under an agreement entered int"o under
this section because such person is engaged in the practice if. (contlnuei)
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osteop@thic medicine in a state other than Kansas,. and' i! such

Derson is sub.iect to ot cunentlg making repaAments under this
;;;;;;' ;,;i;i ii"i, elrioi tubs i q aentls"c omntence s the prd\tice
iiiitiieitti r*d't"in" in this'state which cornplies with-the
,iniiii[itt antered into und.er this section, the balance of the^

ripaurnent arnount, including interest thereon,from the time o!
such- commencernent of practice until -the obligation,oJ such
person is satisfied,, or intil the time such p--erson again becomes
'subiect 

to repauments, shall be waioed. All repagment-amounts
itii erlo, to iuch "o**en"e "nt 

of practice in this state,

irctud.irg interest thereon, slwll continue to be pagable as
prooidci in this section' lf subsequent t9 rygh comrnencement'ofpractice,the 

personfails to satisfg such obligation,the person
tisain shali be sibject io repagmeits, including interest thereon,
as otherusise prooid.ed in this section'

(h) (r) As used in this section, 'fprimary-care" means the

-idicai specialties of general intemal medicine, pediatrics,
family pracUce and obstetrics and g/necology.3

Sec. 3. K.S.A. 74-3272 is hereby amended to read as follows:
74-3272.(a) Exceptas otherwise provided in K.S-A. 7&3273,-a'nd,
amendntents theieto, and subsection (e), upon the hilure of any
Derson to satis& the obligation to engage in the full-time practice-

of opto-etty *ithin the s-tate of Kansas for the required,periodrcf
time undei an agreement entered into pursuant to K.S.A. 74-
327L, and, emendments thereto, such person shall repay to the
stateboard ofregents an amount equal to the total of(1) the total
amount of monei paid by the state board of regents in amounts
for quaranteed admission and continued enrollment of such
perrlotr in an accredited school or college of optometry pursuant
io a contract entered into therefor under K.S.A. 76'721a arl,d

amendments theretq plus (2) annual interest at arate of lSVo from
the date such money was paid pursuant to such contract.

(b) Each person'requirbd to rgpay any amount under this
section shall repay an ,qmount totaling the entiie amount to be
repaid under such agreement for which such obliga$on is not
saiislied, including all interest at the rate prescribed. El qpt as

otherwiie provided in this section, such repayment shall be in
installmenl payments and each such installment shall be not less
than the am6ont equal to 1/5 of the total amount which would be
reouired to be paid if repaid in five equal annual installments.

G) Ail installment payments under this section shall cc'm-
*.n"" six months after-thi date of&e action or circumstance that
causes the failure ofthe person to satisfo the obligations of such
aqreement, as determined by the state board of regents based
u6on the circumstances of each individual case. If an installment
oivment becomes 9l days overdue, the entire amount outstand-
ini shall become immediately due and payable, including all
inferest at the rate prescribed.

(d) The total repayment obligation imposed under the
asreement entered into under K'S.A. 74-327L and, am.endrnents
thereto may be satislied at any time prior to graduation from the
accredited'school or college'of optometry by making a single
lumo-sum Davment equal to the total of (1) the entire amount to
be iepaid ,tndet such agreement upon failure to satis& the
oblie;tion under such agrlement to practice in Kansas, plus (2)

all iiterest thereon at the rate prescribed to the date of payment'
(e) If a person fails to satisfg an obligation-to etgage in the

fuil+lnk practici of optomeiry in Kansas-for the requiredl'
-period of timc und,er an agreernent entered. into Wrsuant ta'
'K.S.A.748277 and amendrnents thereto because such person is
engqged.'in the practice of optometry in a state other than
tcinilq and if such persoi ii subiect to or curtentlg making:
repavments under this section and if such person subsequently

"-ninn"rt 
the practice of optomeiry in this state which com-

olies uith the agreementi entered into undcr such statute, the
balance of the iepaameot amount, includ.ing interest thereon,
from the'thne oi stch cornrnenceflrent of practice until the
"oblisation of suih peison is satisfied, or- until the time such
p"rton agaii becomes subject to iepagments, shall be uaiaed.'All repaiment amounts ilue prior to wch commencement of
practibein this state, including interest thereon; shall continue
io be oauable as protsided.in this section. If subsequent to such

"o rrrerie*"nt of practice, the person fails to satisfy such
obligation, the pbrson again shall be subjec-t to repaarnents,
inclidtng intereit thereoi, as otheruise prooided in this section'

Sec. 4. K.S.A' 74-3269 and 74-3272 are hereby repealed'

Sec. 5. Tb.is act shall take effect and be in force from and'
after its publication in.the lGnsas register.

I'hereby certi& that the above BILL originated in the SENATE' ant O
passed'that body April I0, 1987.

SENATE concurred in HOUSE amendments May 3, 1987'

ROBERT V. TALKINGTON
Presidznt of the Senate.'

LU KENNEY
Secretary of the Senate'

Passed the HOUSE as amended April 30' 1987; j

'o,f,)'Y'|ft""""!"'"'GENEVA SEWARD
Chief Clerk of the House'

APPROVED May 15, 1987. 
MIKE HA'DEN

Gooentor.

STATE OF KANSAS

Office of Secretary of State

I. BILL GRAVES, Secretary of State of the State of Kansas' do

f,-.Uv 
".ttily-tttJiht "borru 

and foregoing-is a correct copy of the

origi"ut rtrtoil"d bill now on lile in my-office'- - iN TESTIMoNY WHEREoF, f hatte hereunto subscribed

il ;;;;J affixed mv official seal, this 15th dav of Mav'

1987' 
BILL GRA'ES

(seer) Secretary of State'

(Publisbed in the K{NS'4'9 I1EGISTER' Mav 28' 1987)'

SENATE BILL No.442

AH Acr amending the heattlr c-are provider insurqnce availabillty-acg-amgndin-g'-" 
iC.s.n.'aoeaOi. as amendedbviection I of 1987 Senate Bill N.o' 36' 49q0fr
as mended bv section I of this act qnd 41().34(}o' as amended by sectron z or

lsl^}s$id:'l,T?;.T:aitu,f.""?*lf si&'ixx'Je"triift ,$'z-t^l!"{fr t'l
ii-it"-"i'-a"Jilv J"d;l oT 198? Hotqg Bill-N-o. 2418, and 40"3403' as

;;;a;d bt #ction 2 of 1987 House Bill No' 2418'

Be it enacted bg the I'egislature of tLe State of Kansas:

Section l. K.S'A' 40-3401, as amended by section I of 1987

Senrte Bill No. 36, is hereby amended to read'as follows:
AO:Sa0t. As used in,'this act the following terms shall have the
meanings respectively ascribed to them herein'

(a) "rApplicant" --eat s any health care provider'
ibi "B'"ti" 

"orr"t"ge" 
*eatts a policy of prqfessional liability

ins,rrance required t6 be maintained by each. health cafe Pro-
',rid.t p,ttto"t t to the provisions of subsection (a) or (b) of K'S'A'
40-34tr2 and amendmlnts thereto.

(c) "Commissioner" mearis the commissioner of insurance'

tai "Fiscal year" means the year commencing-on^the effec-
tive date of this act and each year' commencing on the tirst day ot
that month, thereafter.- 

i;i";i'u;f*.""r tft" health care stabilization fund estab-

lisired pursuant to subsection (a) of K.S.A. .10-3403 and amend-
ments thereto.-tit ';H".lth care provider" meals a,person licensed-to prac-

tice'anv Lranch ofthe healing arts by the state board ofhealing
arts. a Derson who holds a temporary permit to practice any
Lrat ch bf the healing arts issued by the state board of healing
arts, a person engaged in a postgraduate training program ap-
rrtorredLv the stafeloard of healins arts, a medical care facility
iicensed 

-by 
the deparunent of health and envir-onment, a health

maintenance organization issued a certificate 6f at'ltrority by the
commissioner of insurance, an optomeFist licensed by the board
of examiners in optomqtry, a podiatrist regrstered by the state-

board of healing arts, a pharmacist licensed by the state board of
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pharmacy, a licensed-professionar nurse who is arrthorized topractice.as a reqistered nurse anesthetist, a licensed;;;6;;";i
nurse who has been granted a temporary u"thori""fon i;-;;;;:1 tice nurse anesthesia under K.S.A. r9b6 Supp. f5_j1fu-""ir amendments thereto, a professional corporatidn'otg.ni""i p"r-U suant to the- profes_sional corporation law of X""s"i bv;;;;.
who are authorized by such law to form s,rch a corpo.ad; ;;;who are health care iroviders "ra;d;; bt Air;;;#;,';
partnership of 

-persons 
who are health care jro"iao, mJu, lii,

subsection^, a Kansas not_for_prolit corpordtion organizgd for the
purpose of rendering profesJional ,"*i"", by d;;;a;h; ;;;health care p-roviders -as 

defined by this ,"Ur6"ti*,-u ;;;;i
c.ertifted by '!rl state board of healing arts to adminiri". ;;;;_
thetics under K.S.A.6S28gg and amenEmentq thereto, 

" 
;h;ri";

therapistregistered by-the state board 
"fh;;ii"g;rt , ;;;#;;

health center or mental health clinic licensed by the'secretarv oisocial and rehabilitation services, except thaii;Jth-;;;;
vider does not inctude (t) anv rt i"i"tfit"tiJ"'fft*;#ii;
JepJged, (2) any slate psychiatric hospital ,. i5l-"""'r"*ri
nolclrng an exempt license issued by the state board oi hLaring
arts.

(k) "Rating.organization-" means a corporation, an unincor-
rrareo asso_cratlon, a partnership or an individual licensed pur_porated association, a parhiership 

", "" 
i"&"ia""f

suant to K.S.A. 40-930 or 40-lll4, or both- and
pur-

suant to K.S.A. 40-930 or 40--lll4, or both, 
""d u*""a-6"i,

Parsons state hospital and training center and.the Kansas neuro-
logical institute.

^ 
(q) "State psychiatric hospital" means Larned state hospital.

Osawatomi€ state hospital, nainbow meritirl h"alth faciiity-""d
Topeka state hospital.

(r) "Person engaged in residency training,'means a person
e.nqaged t.n ?.postgxaduate_training program approved by lhe
s-tate board ot healing arts who is employed by and is studyins at
the univ-ersity of Kansas medical center only when such persoi is
,engaged in medical activities which do not i""hdJ eit ac"ni_
cular, extra-institutional medical service for which ilh p";;;
receives extra gompensation and which have not been apiroved
b_y t}te dean of the school of medicine and the executivi vice_
chancellor of the university of Kansas medical 

"""t"i.lfl"so*gnegCjd in residencg training shall be 
"on 

l;d"rid, ii*iiiit
health-care pro-oiders forpurposes of K.S.A.40A4U et seq., and
anendments thereto.'

Sec. 2. On ahd afterJuly l, lg87, K.S.A.40-g401, as amended
!y -s99tion I of this ae! is hereby amended to ,"ri 

", foito*"
40-3401. As used in this act-the ioltowing terms shall h;";th;
meanings respectively ascribed to them herein.

(f) llApplicant" means any health care provider. . l

(b) "Basic coverage" means a policy of irofessiorral liabilitv
insurance required to be maintained by each health care pro_
vider p^ursuant to th-e provisions of subsection (a) or (b) of K.S.e.
4G8/IOZ and amendments thereto.(cl "Commissioner" means the commissioner of insurance.
.. (d), "Fisc.af year" mean-s the year commencing on tt. ,f$o
tive date of this act and each year, commencing orithe frst day of
that month, thereafter.

- (e) "Fund" means the health care stabilization fund estab-
Iished pursuant t6 subsection (a) of K S 4. 40_i40t *d;i&;d-
ments thereto

. 
(0 "Health. care_provider" means a person licensed to Drac_tice any branch of the healing arts by the state b;J;?h-JIi;;

arts, a person who holds a temporary permit to practice ani
branch of the healing arts issued by-tire state b".:a ,i-lr."firi
arts, a-person engaged in a postgraduate training progra* ao]proved by the state board ofhealing arts, a medical car6 faciliiv
licensed by the deparhnent of heal6 a"d enviiorrm"nq;;A:ti
maintenance organization issued a certilicate ofauthority by the
commissioner of insurance, an optometrist licensed by d;" 6o;;
of exam^iners_in optometry, a podiat ist registered UV El-rt"t"
board ot healing arts,_a pharmacist licensed by the staie board ofpharmacy, a licensed professional nurse who'iS authorized to
practice.as a reqrstered nurse anesthetist, a licensed ptof.triorral
nurse who has been granted a temporary authorizafron to pi""_
tice nurse anesthesia under K.S.A. l9it6 Supp, 65-ffbg-and
ame ndme-nts the-reto, a profe s s ional corporqUon-;rgdil ;;;:suant to the- profes-sional c.orporation law of t<""r"r" bi perJ*r,
who are authorized by such law to-form such a corporaUor, .rrd
who are. heal$ care providers as defined by this zubsection, apartnership of _persons who are hearth care providers 

"ra"t liii,suDsecuon_, a Kansas not-Tr-profit corporation organized for the
purpose of rendering professional se*ices by pJrsons *li; ;;
health care providers as defined by this subsection. a dentist
c.ertilied b-y the state board of healing arts to administer anes_
thetics under K.S.A. 6tr,lgg and ame"[*r"t, th"r"to,;;iyJ;;
therapist registered by the state boarfl ofhealine arts. i oiuchl_
atric hospital licensed undcr K.S.A. ZSAA\Tb 

";d ";r"A;;;thereto,-or a mental health center or mental t;Jih-;Iil; il
censed Fv $. secretary of social and rehabititatio" .u*i".r.
except thathealth care provider does not include (f) any sLE
institution for the mentally retarded, (Z) any state ;syc.hiatia
florpl4 or (3) anyperson [rolding at'e*"*pf lG";"-iJr;;J by
the state board of healing arts.

(q) "Inactive_health care provider" means a. person or,other
entity who p_urchased basic coverage or qualifted 

", " ,"if-irr_s-urer on or subsequent to the effective date;f this act but who. at
t}te time a claim is made for -personal injury or death arising out
of the renderifg of or the faifure to render'professionai ;;;;;
by_^such health care provider, does not have basic coverage or
sell-insurance in effect solely because such person is no ljnger
engaged in rendering professional service at a health 

""r. 
p?o-vrcter. (continued)

(g) "Inactive health.care provider" means a person or otherentity who purchased basic coverage or qualifild ui 
"=r"ii_i"-:yTl o" or subsequentto the effectirTe date of this act but who, at

the time a claim is made for..personal injury or death arising o;iofthe renderilg ofor the faiiure to t""ii"i ptofessionar services
?Ir"ryl health. care provider,_does not have basic coverage or
selt-insurance in effect solily because such person is no lJnger
engaged in rendering profesiional service d ; h;d-th 

-;;; 
;?;:vider.

(b) 'llnsurer" means any corporation, o-"sociation, reciprocal
exglralcql,rnler-insurer and at y_bthe, l.al .;tii 

""thorirrd to
wrrre Doouy rnJury or property damage liability insurance in this
state, including workmen's compensition and automobile liabii-
ity insu^rance, pursuantto the prbvisions ofthe acts contained inarticle9,ll,-12 or 16 of chapter 40 of Kans", St"t rt", Annotated.(i) "Plan" means the operating and adminiitraU". *t", ar,d'procedures developed by insurers and rating organizations or the
commissioner to mar<e professional liability inJurance available
to health care providers.

(,) "Professional liability insurance" means insurance pro_
vidi n g .coverage for le gal I dh-i I ity .ari s in g r"t ;i th ; ;;;;; J;
or proressronal services rendered or which should have been
'"1*"':.* !t-i !:1t ""t'. 

p:evider.

th9-1et9, to -make rates for ptof.rsionJ f"biiiti'irrr,r."rr"..
0) "Self-insurer" meani a 119{th 

""r" 
prouid.. rqho qualiftes

as a self-insurer pursuant to K.S.A. qo-iii+ 
""a .",liJ*""L

thereto.

- (+) "Medical care facility" means the same when used in the
health c-are provider insurance availability act as the -;;i";ascribed to that term in K.S.A. 65-425 and amend-;;i, th;;;:
gxsept that as used in the health care provider insurance availa-
bility act such term, as it relatbs to insrirance 

"orr.r"g" 
under the

health care provide-I insurance availability 
""t, "t." 

i""i"a", ""idirector, trustee, olffcer or administrator bf 
" 

iri.ai""i l;;il;i'_
itv.

- (n) "Mental health center" means a mental health center
licensej !y t" secretary of social and rehabilitation services
under K;S.A. 75-3307b and amendments tl.rereto, except tdt;;
used in the health care provider insurance 

"v.itaUiiity-""i-r""f,term, as it relates to insurance coverage under the tlattt 
""r.provider insurance availability ac,t, alio includes 

""y 
Ji.""tor,

truslee, oftcer or administrator of a mental health center.(o) "Mental health clinic" means a mental health clinic li
cen-sed by the secretary of social and rehabilitauon services
under. K.S.A. 75-3307b and amendments thereto, except that as
tised in the healthlcare provider insurbnce "";i6tiiity-; ;;"h
term, as it relates to insurance coverage under the hialth care
provider lnsurance availability act, also inbludes ."v dir..tor;
trustee, oflicer or administrator of a mental health ciinic.(p) "Slate institution fior the mentally retarded" means Nor_
ton state hospital, Winfield state hospi'tal and training center,
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(h) "Insurer" means any corporation, association, reciprocal
exchange, inter-insurer and any other legal entity authorized to
writebodily injuryor property damage liability insurance in this
state, including workmen's compensation and automobile liabil-
ity insurance, pursuant to the provisions ofthe acts contained in
article 9, 11, 12 or 16 ofchapter 40 ofKansas Statutes Annotated.

(i) "Plan" means the operating and administrative rules and
procedures developed by insurers and rating organizations or the
comrhissioner to make professional liability insurance available
to health care providers.

(t) "Professional liability insurance" means insurance pro-
viding coverage for legal liability arising out of the performance
of professional services rendered or which should have been
rendered by a health care provider

(k) "Rating organization'l means a co4loration, an unincor-
porated asiociation, a parhrership or an individual lieensed pur-
suant to K.S.A. 40-930 or 40-lll4, or both, and amendments
thereto; to make rates for professional liability insurance.

0) "Self-insurer" means a health care provider who qualifies
as a self-insurer pursuant to K.S.A. 4O-34l4 and amendments
thereto.

(m) "Medical care facility" means the,same when used in the
health care provider insurance availability act as the meaning
ascribed to that term in K.S.A. 6542.5 and amendments thereto,
except that as used in the health care provider insurance availa-
bility act such term, as it relates to insurance coverage under the
health care provider insurance availabiliq' act, also includes any
director, trustee, officer or administrator of a medical care facil-
itv.

(n) "Mental health centet'' means a mental health center
licensed by the secretary of social and rehabilitation services
under K.S.A. 75-3307b and amendments thereto, except that as
used in the health care provider insuranie availability act such
term, as it relates to insurance coverage rinder the health care
provider insurance availability act, also includes any director,
trustee, ofiicer or administrator of a mental hbalth center.

(o) "Mental health clinic" means a mental health clinic li-
censed by the secretary of social and rehabilitation services
under K.S.A. 75-3307b and amendmeits thereto, except that as
used in the health care provider insurance availability act such
term, as it relates to insurance coverarge under the health care
provider insurance availability act, also includes any director,
hustee, ofiicer or administrator of a mental health elinic.

(p) "State institution for the mentally retarded'l means Nor-
ton state hospital, Winfield state hospital and training center,
Parsons state hospita! and training center and the Kansas neuro-
Iogical -institute.

, (q) r "State'psychiatric hospital" means Larned state hospital,
Osawatoinie state hospital, Rainbow mental health facility and
Topeka state hospital.

(r) "Person engaged in residency tuaining" means a person
engaged in a postgraduate training program approved by the
state board of healing arts who is employed by and is studying at
the university of Kansas medical center only when such person is
engaged in medical activities which do not include extracurri-
cular, extra-institutional medical service for which.such person
receives extra compensation and which have not been approved
by the dean of the school of medicine and the executive vice-
chancellor of the university of Kansas medical center. Perions
engaged in residency training shall be considered resident
health care providers for purposes of K.S.A. 40-3401 et seq., and
amendments thereto.

Sec. 3. On and afterJuly l, 1987, K.S.A.40-3403, as amended
by section 2 of 1987 Senate Bill No. 379, is hereby amended to
read as follows: 40-3403. (a) For the purpose ofpaying damages
for personal injury or death arising out ofthe rendering ofor the
failure to render professional services by a health care provider,
self-insurer or inactive health care provider subsequent to the
time that such health care provider or self-insurer has qualilied
for coverage under the provisions of this act, there is hereby
established the health care stabilization fund. The fund shall be
held in trust in a segregated fund in the state treasury. The
commissioner shall administer the fund or contract for the ad-
ministration of the fund with an insurance company authorized
to do business in this state.

(b) (l) There is hereby created a board of governo$, 'fhe
board of governors shall:

(A) Provide technical assistance with respect to administra-
tion of the fund;

(B) provide such expertise as the commissioner may reaso{i-
ably request with respect to evaluation of claims or potentlal
claims;

(C) provide advice, information and testimony to -the apPrq
priate licensing or disciplinary authority regarriling the qndift-
cations ofa health'care provider; and :

(D) prepare and publish, on or before October I ofeach year,
a summary bf the fund's activity during the preceding fts@l year,
including but not limited to the amount collected fitom sur-
charges,ihe highest and lowest surcharges assess€d, the amount
paid-from the find, the numberofjudgments paid fromthe fund,
ihe number of settlemenb paid from the fund and theamount in
the fund at the end of the fiscal year'

(2) The board shall consist of 14 persons appointed by the
commissioner of insurance, as follows: (A) The commissioner of
insurance, or the designee of the commissioner, who shall act as
chairperson; (B) two members appointed&om the public at latge
who are not affiliated with any health care provider; (C) three
members lieensed to practice medicine and surgery in ,Kansas

who are doctors of medicine; (D) three members who are reltre-
sentatives of Kansas hospitals; (E) two members licensed'to
practice medicine and surgery in Kansas ,who are doctors'rof
osteopathic medicine; (F) one member licensed to practice
chiropractic in Kansas; (G) one member who is a licensed pro'
fessional nurse authorized to practi<re as a registered nurse
anesthetist; and (H) one member of another category of heahh
careproviders. Meetings shall be called by the chairperson or by
a,.written notice signed by tlrree merrbers of'the board.,The
board, in addition to other duties imposed bythis ael shall study
and evaluate the operation of the fund and.make such recom-
mendations to the legislature as may be appropriate to ensure the
viability of the fund.

(3) The board shall be attached to the insurairce departrnent
and:shall be within the insurance deparhnent as a part thereof.
All budgeting, purchasing and related management functions of
the board shall be administered under the direotion and super-
vision of the commissioner of insurance. All vouchers'for ex-
penditures of the board shall be apprgve{ by the commissioner
of insurance or a persori designated by the commissioner.

(c) Subjectto subsections (d), (e), (0 €*d, (i) and(k), the fund
shall be liable to pay: (1) Any amount due from a iudgment or
settlementwhich is in.excess of the basic coverage liability of all
liable residont heilth care providers or resident self-insurers for
any personal injury or death arising outofthe rendering ofor the
failurb to render professional servic.es within or without this
state; (2) any amount due from a judgment or settlement which is
in excess ofthe basic coverage liability ofall liable nonresident
health care providers or nonresident self-insurers for any such
injury or death arising out of the rendering or the failure to
render professional services within this state but in no event
shall the fund be obligated for claims against noriresident health
care oroviders or nonresident self-insurers who have not com-
plied with this act or for claims against nonresident health care
providers or nonresident self-insurers that arose outside ofthis
state; (3) any amount due from a judgment or settlement against a
resident inactive health care provider'for any such injury or
death ari5ing out ofthe rendering ofor failure to render profes.
sional services; (4) any aftount due from a judgment or settle-
ment againsta nonresident inactive health care provider for any
injury or death arising out of the rendering or failure to render
professional services within this state, but in no event shall the
fund be obligated for claims against: (A) Nonresident inactive
health care providers who have not complied with this act; or (B)
nonresident inactive health care providers for claims that alose
outside of this state, unless such health ciare provider was a
resident health care provider or resident self-insurer.at tbe time
such act occurred; (5) reasonable and necessary expenses for
attorney fees incurred in defending the fund against claims; (6)
any amounts expended for reinsurance obtained to protect the
best interests ofthe:fund purchased by the commissioner, which
purchase shall be subject to,the provisions of K.S.A. 713738
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F gyg\ 75-3744,and am_endm_ents thereto but shall not be sub-
ff , j:9"_ gg:i,-i9i, or K. s.A. 7 s4tor 

";e ;;il;;il fi;,"t" ;(r, reasonaDte and necessary actuarial expenses incurred inadmini s terin g S : g:_q which 
-&pe 

ndit";;r rif i ; ;l U", "Li.it i,tse provisions of K.S.A.-75_875g through 75_9744, 
""e-;;;:Bents thereto;_(8) annually^to the plan Jrpi*r, any amount duepursuant to subsection (aX3) of K.S.A. a0_3arC ind;;;d;;i;

$eretor (9) reasonable and ,recessary ";;;;;, incurred by theinsurance deparhnent_and the board-of givernors in th" tdil;:istration of the.fund; (10) return of arry uirear.r.a ,"r"ti"r*,-?iil
reasonaole and necessary- expenses for attorney fees arrd otheicosts ";incurred in de&nding a person eng;t;d i" ;;d;;;;
training from claims for personal-inj,r"y .rrduath-"rising out of therendering of or the failuie,to ,."deitrbferrii} ,.*i"us by suchhealth care^provider; (f2) gny. amo-uil;;;i;;* a judgment or
i_",*.T::,-pgi:i,lt/oIdeith..:i.eg"toiti",";a;;;;;i;;rallure to render prote-ssional services by a-person ."g.g".a i"residelgl'trai-n^ing;_( lS) amounts authorized 5y tne 

"o,rrt 
p.r.srr_

ant to K.S.A. lg86 Supp.60-94ll and amendil.il;h-;;,;;
' 
(14)reasonable and n6cessary expenses r"t trr" J"irlJ-iii Hipropotion of risk managemint educatio" p-sru*r.(d) All amounts for which the n "a ii-ii?Uf" pursuant tosubsection (c) shall be-paid promptrv.ft;-! liit *Jrriiiiii,i iigny c?se-l1ging- olrt of a cause_ of action which accruLd b;f.;;
July^ l, -1986, if the arnount for which A" n 

"a lr-h"[i":;
1199,999 or 

-ry91e,-it shall be paid, by instalm"r,t payments of$300'000 ot t0vo of the amouni of thejudem""i r""r=".ii"g i"i.i-est-tlrereon,-whichever is gr,eater, p". ni"J-yu"r, thul6rJ irr_stallment to be paid within60 d"y, ,.h;; th; f"ria U.""_"rli"UiL
and each subseiuent intt"lfiu;i; t;;ii'",i""ary on the samedate of the year ihe ffrst i"tt"lh;;t;; p*i, 

""uf the claiin hasbeen o.aid. in full. Any attorneyt 
". 

p.i"bG Eom such install_ment shall be similarly prorated.

-,_(q) t" no event ttritt'ttt" i""a be liable to pay in excess of
$3,000,000 pursuant to any one judsrn"nt ;r-;.[i;;;";;;;*;
any. one health care provider relaEng to *v irrj.rry o, -a."tf,
arisin-g out of the rendering 9f 9r_tlr^e-failqlgio ;";au;-p;E;:
sional services on and after july l, 1994, 

""a 
[.-fr*l"fy fldd6,su ject t9.an j€$eg-ate tiriitiuon fo."li i"dg*ents or settle_ments arising from all claims-made i" "v 6"eTs"A y.* i":tfr-.amount of $6,000,000 for each provider.'(fl Except-as provided bv i<.S-.e. ISSO S,rpp. 60.3411 andamendments thereto. the fund shall not be iiali;to pay in excess

of $1,000,000 pursuant to any o". 1'"dgrr.o;;;;;ttlililf;;;party against any one health care provider relating to any injuryor dpat| ariping out of tJre rend-ering of o, E" iril"re to renderproressronat services otr,.".ttq after July l, 19g6, subject to an
ag-gr_egate limitation for all i-udgme"ti oise-ttlu.""t. arising fromall claims made in any o'u hrcil y"* i" tt a 

"*.,i"i;f-$:i;i)fo,di;for each provider.

"^Jql- 
l..-ldth,care, provider,shall be deemed to have qualifted

lor coverage under the fund: (l) On and after the effecd"; A;G;]tllir 
""t 

if basic soverage is the3r t" ;tr"a; (it;Lsequent to the
:$::I:: e..of this act, at s.uch u*; ; t;;il 

"Jl,.,"g" 
becomes

nors-. The board of governors, upon termination of the liabiliF ofthefu ndunderthiJsubr""u*,-rh"ti".-ury-tr,.ir""irrffiil'ril;
dilciplinary board having i"ri^iai"u." o";, ti.;;hth il;";;:vider involved of the nami of th" l,""tih "* p;td;;;-G
reasons for the termination.

(t) (l) upon the payment of moneys from the health care
stabilization fund pursuant_ to subsection (cXf f), tlre commis-sioner shall certifirto the directorli.""",iiii #d ;;p;;;'th;arno-unt of such pavment, and td&;6;ilounts and reportsshall transfer 

"'i a'no,r"t eq;J i" th; ;il;#;Ii#Tr;;i"d";
state general fund io the health care stabilizatior, frnd. 

-'.- -,-
,.(2.). Upon the payment of--on"y, f.ori ii;health;; shbi-lization fund pursuant to subsectio" (cXfS),-the 

""il_irri.riu,shall certifu to the directo, "a;;;;;;;;liilbirt the amount ofsuch payment which is.equat t tt," U"ri" d;;;";" fftili;;lself-insurers, and the $reagr "a 
d;;;;-anct repo*s shallbansfer an a_mount equal.to th. at"o""i cerun"a ri"-fi'ir" si#"selgrd fund to the llAth 

""r. ,t Uifi""ii"'n 
"a,(k) _Notwtthstand.ing.ang-iini, iiiJrti" rtln" heatth carcprooid,er insurance aoiilabilas 

"9f, 
ii eisiil"t* n*itiifiicensed und.er K.s'A. Ts-sa|rb ind irnenhiinit tnir"iitriiti [nasses-sed-a premiurn surcharge orbe entittid'lo cooerage undcrthe fund.i{ su-c-\hospital.hai 

"qt wia iiJ-pi)*u* ,;;"h;;e
Wrsuant to K.S.A. <nA4M and amendniiti thereto ptlor-to
lanuary I, 1988.

_ Sec. 4. K.S.A, rtO-34OI, as amended by section I of lgg7Senate lrtl t!g. 36, and 4G3401, as 
"-""a.d b-fsection f of lggzSenate Bill No. 3Zg, are hereby ..prJ"d.- -'

_ Sec. 5. On and afterJ-ul_1 J, lgg7, K.S.A.40_3401, as amendedby section I of this act,[o:i4o\, 
", "i"""Jua 6y-r;A;;];ifi;;

House Bill No. 2418, 40-s4oe, ;; ";;;;l*# ;;il'i ;i id;
_S_enate Bill No. SZe ana +O-940S, * "-"rJ"aiy;;;;;l;ii#iHouse Bill No. 9418, are liereby ,.pe"l"d. -'
^Sec. 6. This act sball ta-!e effect and be in force *om andafter its publication in the Kansas r"girli- 

...

I hereby,certifi,that the above_BILL originated in the SENATF, andpassed that bodv Mav 3' le87' 
*";";; 

". 
*r*r*.ro*

t,"truffffifl 
the senate'

lieoretary of the Senate.

Passed the HOUSE May 3, lgg7.
JAMES D. BRADEN

"$fr'f+r 
,{"i\"r{;*^

Chief Clerk of the House.

APPROVED May 15, 1987.
MIKE,HT{,YDEN

' srATE oF KANSAS
Ofiice of Secretary of State

, Il PILL .9j4v!q, Secretary of,state of the State of Kansas, dohereby-certify that the above and foregoing is a correet 
"opy 

of thioriginal enrolled bill now.on file i",iv oTfice. 
--

IN TESTIMONY WHEREOF, i have hereunto subscribed
my name and alfixed my official seal, this l5th d"t ;a Mrt,
r987.

e_ffective; or (3) upon qualifoing -", " ,.tl_i*"r", ;il;;;';;K.S.A. 40-3414 and amend-""t tt Lr.to. - '-"-

-.lll_ S L:l$,cge Frovider who is qudifted for coverase
unoer tne rund shall have no vicarious liability or responsibili"tv
{oL *v injury or death aris-ing out of the ;;;j;riiJ;'i;'li,';
failure to render professional sJrvicer i"rld" * o,rtsia"e thii staieDy any other heal,th care provider who is also qualilied for
coverage u-ndgr the fund, The provisions of this iubiecU"" ,fr"li
apply to all claims {iled o_n or ift.. tt. utr""u"L'd"t" ;athil;;i:(i) 

,Notwithstanding -thg provisionr'oi fS.a. 4O_J402 and
amendrnents $e.reto, if the- board of governors determines due tome number ot claims tiled against a health care provider or the
outcome of those claims lhat an^individual healtf, 

"*. pi*ij.,
presents a material risk of significant future tial-ilifi;tili;il,
the \oard ofgovernors is autlorized by",ot .F""i":oritv ofthl
members thereof, after notice and an opportunity foihearing, to
terminate. the liabilitv of th_e fund for arlclaims against th" h"-arth
care provrder.tor damages lor, death or personal injury arising out
or rne,rendenng ol or the tailure to render professional service.
aner the date ol termination. The date of termination shall be 30
days after the date of &e determinrtion bt l[;-b;;j;;;;r:

(snel)
BILL GRAVES.

SecretarA of State.

Vof. 6, No. 22, May 28,'lgg7 @ Kansas Sec/eraryol Sirle ,9Az
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(Publisheil in the K4NS'AS REGIST ER' Mav 28' 1987')

SENATE BILL No' 407

**Trftr#::'.#t#f 
l*:T,"i,'#ii$lf Td?i'#rffi rffi $?::]i"a$

Suoo. lGll6a, ro-arr, ro'+di]iii'ii7;;;a l.2-ts5' * amended bv section 4 of
i#f'fi."ti"6ilillo. zoeo' 

""d 
repealing the existing sections'

Be it enacted bg the Legisloture of the Stote of Kansast

Section 1. f.S'e. 1SAO Supp' t0-tlOa is hereby amended to

read as follows: 10-116a. Any municipal^or quasi-munrcrpal cor-

ooration which has i.t""i oirn"v h"ie"fttt iisue revenue bonds

ili# iili;;;';i ii';;Aa; of 
'Kansas, mav issue'-without an

;ilil;:;;;;" Lo"at pottttant to the provisions of this section

;;#;i;;'tii"-""" Li,"d issue or issues, or part thereof' ong';;;;;;" 
";' 

"in 

-ii"at i- i iti 
-'""h 

bonils aid intere st' The

fiil;"I";;;i ;f ;i ;JJ; ;i'un'"ai"e revenue bonds shall

not exceed the aggregats"*""* "n 
t")^f[S prihcipal amount of

ilh; ;;;;;; f& 
"i 

iti,iJ u"i"e i"n'"aei;.(b) ihe amount or

anv interest *hich has--accnred tf,"t ott- or interest that wil!
;lil;i;.i-" il;';6;v-;"tLitt'e bonds being retunded; (9)

the amount of *v pr"-i'"*l"q"itua tt Ut paid should the bonds

;;;.il.d-i;;-*ia-u*puo" ""t puv*tt'tf (d) exp-enses. of the

*""rcipA or quasi-municipal corpbration deemed by the gov-

.-i"" i.a, t6 u" ,r"".rru; fo, the issuance of the refundin_g

ffilfi ""i'tJiJp"G 
i""ia""t to the psvment of the bonds

tli"i'rJi."i.ja. ihe refunding revenue bonds may be.sold or

;;;'ffi;;i;;A;f;"d' beingfretunded either,as a whole or in

installments at any time or tiires,,either at' before' or after the

;;ffi;;,h; uoi'at u"iog refundg$' If the refundins revenue

i;e;; Jd -or" than"six molth-s Prlo1 t9 the maturitv -or
;ii;t tti;;;;det"puo" dati of the bonds being retunded' the

;;;;4ft;;it"JitJ* ttt" sale, together with anv other moneJs

;n_h;d; shall be placed in escrow under a trust asreement wrtn

a Kansas bank havini i"fi tt"ti po*utt- The^lroceeds and

it""""t tft"ff be in',resied in direct 6bligations of' or obligatio'ns
jil-;fi;il oi ""atnl-i"iri.rt 

or, l"f,i"h are unconditionally

ffi*",,t;5iv, tt" u"ii"J-it"iet of eme-rica or municipal-obli--

zifiiiii"iinih' iii i"ii,ia w *iyrl.obrisations of the ltnited

States of America, ""i-;hith 
;n"tt -"i"t". or 6e subject-to

;#ffipd;6'*t"'t oia"tt thereof-n-ot later than the respective

a"t r-i'f,." tit. pro""JJt-Jttt" obligations together with th3

iff;;;;;;;ilg-th"t"ott and a-n1' other monevs or investnents

t;fi;;t'"-tt* itll u" *q"it"J fot th" q"rpoitt intended' The

il;:iil;J."itlurl pr"'ige or assign the.monevs and invest-

ments held in trust fil;fi; t-"^; oi the.principa.gf 1|!
;;;";;;"It u.i"g retunded-and mav pledge or assign- the

moneys and investme"it rcta i" trust-foi the-payment of the

i;;;;;ti on th" r"u"ttne bonds being retunded and anv redemp-

;i;;;;;;; thereon' The trust agr-ement mav pledge o1 alsieq

""'" 
5f tfi" 

"Utigations 
or other moneys or investrrients'-or interest

;ffiil;dffi;t-"ta in n"rt, *hiih are in excess of the amount

of the obligatior,, *o otttJtlti""vt *a i"t'tstrnents held which

is equal to the amoriJ lf-lit"-bti*ipal o{.the-bo-nds'to be

tlr"iila *ni"ri "ot".!-J"" 
o" ttt" aut" ior which the bonds rna-v

i;; 6;;#i"a f"r r"aiil'ptio"-or itt""o*ule instructi-ons to ell
iil"";t-[;;e; Ib' t"d;;tion have been .given and anv 're-
fft;;;" ;;t;; i#;;ior the pavment of the principSl of

and interest o. 
"tv 

ot 
"ti 

olti'" t"fottdittg-ttvenue bonds and any

;i#il;; ;;;i;;;;;,- 1"a'n{t contain provisions ror

protecting *o "nror"iiffi 
t"igttit 

""a 
remedies of the holdets

of the reveno. uor,Jt.'fit! 
-t8nt"ai"g 

revenue bonds issued

Dursuant to this sectiJn tfrAt ""i be g"eneral obligations.of the

"#ffi;;t q,;uti-t"""i"ip"t 
"otpootion' 

exceDt as herein pro-

vided, and insof'ar as the- same 
-mav 

b9 made annfica.bJl-^tf,e

;J;;; tir"-iei""di"g revenue boqd:' the securitv tirereor'

;ili;;-"4ild"u"'""dobtig:I.'f -:lF:*T;t'3l*n:ffi;municipal corporation in respect thereor' sna

the laws governing t;;i;;;t6; *ith r.espect,to the-bonds being

;;it;d;d';J ar""t["i laws generallv applicable to revenue

ffiffiffi}-r" iniJ'rLt" Uv tB" -""i"ipai or quasi-municipal

corPoration.
See. 2. K.S.A. 10-131 is hereby amended to read as follows:

10-13r. The governin-g*;;et;f;;v municipaliw' as defined in

Ks.A. 10-101 t"d ;n;'ffi"*; it\iigt" *ii"h.h"t heretofore

issued or -uv r,"r"#"i';;;;;-b;"dt for anv purpose' is herebv

authorized and empowered to inv-est any portion,of the proceeds

;ffi;_r^ ilh L;ii[ o" f"iii-iita purrii"t to the resotution or

ordinance authorizingti"itiioii" of suchbonds' which is not

currently needed, i"' foji"""ttttnti authorized by KS'A' 12:

i;?i:;i ;;;;d;" "t'' 
ti;i; ; i" the manner pre scribed there in

Jr'it'il;i;;;'. ;uiis"d;;' of the United States govemment or

any agency thereot er; tcj in the municipality's temporary.notes

fi:ilE;il;ii" Cs.i"r-o- r23e+.and imendments thereto; (d)

in interest-bearing time Jeposits in oommercial banks or trust

i,i#;ffi iil;E i" the countv or counti.es in which the mu-

nicipality is locateo; ld.oUiehtio"t, "f th! {:d"ral nqtional

nortgage russociation, iZa"iot't'o*u lotin banlcs or the federol
ii6r"oonmortease."",::XY:n!lif ff f Y'f "f WXi:;collaterolized bg secur
ino e stme nt oer, "^"n"" 

;iihTi "iiii "d'ttioitont 
of I fina.nclal'

i:;;;;;;:;;; ifii-iiiie'ttiii of uhich at the time of inoestment

are rated. in either "I'ii;"in "i'iteitntt Taline.iategories.bs
Mood.g's inoestors '"niii-o' 

Stand'ird' and' Poor's corporation;

(h) inrsestments n snarZ"s "' ""liti1 " 
n,'one14 

'?Mkgt 
fund.or

#Liiii""'iiit;tt o1 iniin i comi,tsed' entirets'! :?.y:::1:
d.;;;ff;;(il - Gl abot:e; .(i) tegeirts.eSilyycins oonersntp

interests in securitie-s -ii poiloit there-of described' in (b) or (e)

abooe; (i) rnunicipat oi'{a"'ii "iner 
obligations i'ssued bg ang

municipalita oJ try ty.ii\lLitqt gs defi'ntlin K'S'A' 10:1101

uhich are generat' "otietitii'-ii-tie 
riunicipalitv issuiw tLe

sorne: or (k) bonds oJ oii-i"itiieolits of thc stote of Knnsas os

defined. in K.S-A. tuttit't';;;t'i';;""be'en refundef, in ad'oance

of their maturttg o"-o ii f"iiv i1t"".q as tu 
.'p-avrnent 

of piitrci'

iat and. interest t2ii9i ,i apq:!!.t:^!yt'und'er escrow

agreenent n)ith a oonl, oi'""urities il'escribed in (b) or (e)

abooe.Theinterest *"ti";t 
""- 

*v 1"9tt investment shall upon

receipt thereof be ttt 
"'tia-t ""*a "t"a. 

fot 
'the 

purpose of paying

il;.&;;6Ju-o'at it*"J ott"'+t" boads'hare b€e* arereveo

at a* eileetie* h"ld ""d;"d;$g*i 
Ue"alart €laeeC i* e Srnd

te be used for paying titt ""tt? 
tftt project for which the bonds

were issued'
Sec. 3. K.S.A. 1986 Supp' 10-311 i-s hereby amended to read'

"r?ii'#r' 
io:Jii. i"l:'n"i"";;; b;'4"'mea" bo"ds issued bv

;;;;fttp"lttv tb be-paia "*uti*+ from the revenue

t""rtJ?i"ti tn" opto[oi of a publiclv owned utiliW' instru-

mentaliw or facititv 
"t ";;t";;1;;dufine 

chalacter' ot which

;;;;;; L;;;;"iitieotiiii- if inZ issuing- municipatitv'
(b) "Municipality ;;;"; any citv'. county" municipal or

ouasimunicipot "o'po'oiiilot "iu{"ipi'iiucal 
subdivision of the

ffi;'*fio-#"i to itt"t revenue bonds' 
.

(c) Revenue Uo"at ittit"f'f,v- a *""icipaliw shall not be

included in computing th;";t"j'b""d"d inieptir$1e;s.of such

il;;ftfu fti-trt. p"tp*t of determining the limitations on

ffiilffiil6i.a"tti of such municipalitv'

Sec. 4. K'S.A. 1986 i"pn' fO-aZZ is lerebv emended to read

"rllito*r, 
-lrcri' E'";-;;;;ina;^v^:l11':,'** of Kansas is

il;.il;,$"\r*::!":tHir";:k:;'fr:i"tki.lti*"7":,
: intereston suchbonos I

the municipalitv and rn;v i;;; itfo"aiTe.Uonds of the munici-

,a{, 1 {;;ip: " 93. ^ll*"j*i:, i}Srh":t #".fl"',t#t
iJf; $Ji$".#,3i1'i11";ia*""t'*9".t9,'JL"'tt'"'*-"
may be consistent *iufi"itititit"t "f 

tttt;'act' The principal

amount of any issue 
^"t "iy 

t5i""a*fto"ds shall not exceed the

aggregate amount t1 t"l'f-tt" nringlnal ?*:1r1rj 
of the issue or

issues or part thereor ol'iitii"it being refunded: (b) the amount

of anyiinterest which #;;#;;-";i1 1"9'u'" to the date of

payment of the bonctsE'";:t",q"d"d; (") th" amount of any

redemption premrum t""q"i-t8+ tal"expenses of the municipality

deemed by the governil"=g-ftJv io'bt tt"""tt"ty for the issuance

of the retundin g uona,i'in"Ji;) ;; tht;""I;- 9"' Pto*'ds fr-oT

;i.-il;;-f ih;-i"tu"di"g bonds are to be placed in escrow and

invested, the interest t"?""*" on th-e refundine bonds from the

date of delivery to tr,. hii-oiinv-r"ur"q"ent aiailable redemp-

ffi;iil;; i;i"t-t"r""t"a-uv tttl-govern-ing bodv of the munici-

pality, or to the date tt a"tLt of"maturity' whichever is deter-

il;;.i by 
-th" 

gorr"r,.ltt! bodv to be most advantageous or

necessary to the municiPalitY'
:;;. ;: K.s.A. 1986 supp' toaeTa is herebv amended to read

o ,Gnsas Secretary ot State' 1987 Vol. 6, No. 22, MaY 28, 1987
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as follow-s: l0-427a. (a) R-efunding bonds issued under the au-thority of K.S. A. 10427, and;;;ff;;ild"riio, rn"y n" sold orexchanged for the bonds beinl refr;d;;i6;; 
", a whole or ininstallments at anv time eitheiat, befor;;;;i;;ih;;ffi"n6 ;lithe bonds beine refund"d. 

.Sr_"il il;;;'h;iibe exempt from
:tat-utgry- limitad-ons or Uo"a.a l"J;ilt dill; 

"nd 
shail not beincluded.in computing the totai [o"a"a"i"i.n J"rr, "i'tt"municipality for the ourpo.se of apptyin-j;";;;;iilio"'g ii,"bo.1{ed indebtednesi of the municioaiiw. ' -

(b) If refundine bonds. are ,o1J;;;;ii,.n six months prior toth9 mqtu.nt_r or earliest pri.; ,"d";;;;; i"i" ,rtr," bonds beinerefu nded, th e p roceed-s dgri-yqd i;;; th ;, 
"i", t" g"-tf,#;t#;

other moneys on hand, shall be placed i" u;;;;;;;d.;;dtagreement with a trGnsas-bank having full-trust powers. Theproceeds and monevs shail Fe ^ir,"".t f in di*J 
"ffig"tiJ", "f,or obligations the irineip"l-;f ;il tl;'i"i.r"r, on which areunconditionSlty guaranteed-bv, tt 

"-u"li"J'3"tai;, of America ormunicipal obligations which iie securri Uy af,rit oUirs"li"; 
"fthe United States of Am,erica, and whict ,f,Jf _"iir"-;;";asubject.to redemptidn by the holderr tii"r"#ri". later than therespective dates when the proceeds ,iit 

" "Liigu"r. 6;;+;;with the interest accruing'thereon ;;J';;;""r moneys orinvestrnents held in erc.o* will pe j"g"ii.ia 1". tf," p"#rr".intended. The t"*r "*""*.*t .*"tf i,t rd$;;ic" thJ#;;and iaves*eats hetd-* *+ + +n"'i&t 3itn" prineipei efaad the iaterest en tle b€nds bein€ ;.f"*d"a ;d any redemp.tie* premium oad shdl .""r"h #;;;i'|. 'i* 
p*t""r*"e 

"*denfereisg *e ighrs 
""a *m"a+J;*"'ftd"* ef rhe bonds,The ttwst agreement shan etidee-i;-;r;;;; th" ;;;;r"';;;inoestments held in trust for the lagmeii ii iil ert""ipal of thebonds.being refunded. 
""8 

*"i.eIiiii;; ;!rt'; ini i[ii! if,ainoestnents held. in trust for ilr" e"i^""i iyine interest on thebonds being refundcd aid ans ;"&;,pl;;i ))"*u* thereon.The trust agreement mas pledi" orirr{gi;:;;;iti; 
"bi;;;;;;;;or other rnoneus or inoes.tmcits, or iiteres,i il"crolng thereon,fuld in trust_, uhich are in erceis ,f th" ;;;;t of the oblis,a_tions and. other rnoneus and. iute-stie"ti iiii'in#n";;";;;i;;

the amount of the .pin,cipr4 ;1.til i-" ia"' 7iii r"1""d.e d uhichcomes due on the d,ate for uhi;h the bonds mij hiu" U"rn ioii"ifor redcmption or irieooc"bte ir;tuu;;;;;i; ;;ii L;;;;" i;redernption haoe been gioen and 
"ii--i"a"ierion premium

thereon, for the oaumeniof the iiqJiirt'olZni int"rrrt on anvor all of the reiuid,inq t""d.-";;";;;"/"iiileuon premium
thereoni and shill coniitn prorsisions jii eifiiiti"e and enforc_ins the rights and remediis oy trn ii,id[rr"ii"in"'ui"ai.''-''
_ -S_"9: 

6. KS.A. 10-1009 is hereby *"rrd"i'to r"ad as follows:fGl009. The maximum statgd rale i,fi"t"i.rt*ti;il;;;lil;
on bonds issued by a municipality;; ili;;';;Ldi"-di;; ofiil;state of Kansas shali be determi;;i; thJ;-y"tt" uo'a. are soldand shall not exceed the so b€nd i"d-;- rrH il*et mrsrie*pal
W^-ury bonds published !y the *eekty Bend li*re, Cr"TtMa*ets, in New York. New_ york, on th;-il""-J;;"ext precedingthlday on which the bonds ;;' ;iJ;;i;.";A:

The maximum rate ofinterest specifttid in this secUon shall be

(d). +f tax impesed fllrsn€nt te st$*eetien {b) e* (e) ehollt€mina*e nfh€$€yer sueh- +ercase bonds.- ;*-i-;*r.';*"GJt
+h€re€n hos bee* paid in frrl|,

" 
(b) AnU c,it| or count| @hich is the recipicnt of funds derioed

Jro? a ncar option- sales ta.x, pursuant to K.S.A.- i2_lg7 et seo.-
ancr amendments thereto is hereby authorized to issue ,"""iii
bgnds,tg n|oo(.e for the oasment if ait ii aii portion of the costoJ,p.uouc laci.tities or improuetnents o.f such citu or c&untu for
@nNcn such citA or countV is authorizCd pursuait to the cinitt_tution,or lau:s gf this state to issue geieral obtieitiii;;;;;;-
exctuct ng ang Jacilities or improoements to be ised for com-tnerciat or retail Wrposes. In the etsent the gooerninE6odu of acitu or countv proposes to issue such bondsla"a tn 'siiJio; irpreagNng the reoenues receioed from the count1uide or cttluretailers' sales tax has no-t preoiously b;r; ;"i;;;;;1;;:;fr
approoed by_the ooters of tlre cittJ or-county, ii"ii- iripitili7shall be pu_blished oirce each week for tuo cinsecutioe ueeks ih
the ,fficial _citg or county newsp_aier, as the case requires. Ij,
?!t-?.|" s?.dags, after the last pibltcaiton of the prop-osition,"a
pecrtron sNgn_ect bA not less than 4Vo of the electors of the citu' or
counta., as the case requires, uho odted for,the ;ffi"; ;{;;;-tary of s.tate at the last pr_eceding generafete;ti;;fo;;u"L7ifiJ,
requesting an election thereon, no such bonds in"i i"- iiiii
unless the-proposition is submTtted to oiil ipprooed ba a'rna_joritg of the ooters of _the-citg or countu, "r'tt"-i*;;;;.oot,ng qt an erection herd _thereon. Ang such erection stiatt u6called and hetd in accordance utth ihe pi;i;;;""i'fr.5.";.
10-120, and amendments thereto, o, in iccordinie irtiii-in"
prorslsions of the mail ballot eleciion aet.(1) Such bonds shall be authorized bg ordinance of the
go^rserning body of such citg or resolution oi the i"i"ii"iUiiuof such counlU. ihe bonds rnag be tssaed;s iigt"steredbo'nd;;7
coupon ??"fu, pagable to beaier, and., if coui1n bonch.;; b;
regNstrabte as to ,prtncipal onlg- or^ as_to principal and inteiest,
anct rnaV be nade erchangeable fm bonds of another d,enomi-
nation or in another form. The bonds may bi in such fori-and
a,enorninations, rnag haoe such date or dates, m,ag be'stated tonature at such thne or times, may bear interi$ i;U;ii;;l-;;ttimes and, at such rate or rates, inay be pauabl| iii"in'irii"i
wi2hin or usithout the state, 

^og 
5e *biiii- to ,un t"ir^- if

redemption- in adoance of lnatyrits--at iiin iiii:,- ;;:;';;'u
contain such terms and. colnditions,,;il as the aig or county shai't
determine. The bonds shall, haoe ait thi qrralilit^ of a"a stiti ii
dcemed to b: negoi-iable instntments 

""iii ini lii; ;f il;;;;;
oJ Kans-as. 'Ihe authorizing ordinance or resolution mLg containany other tenns, cooenaits and condittoi iiai ;h;;;;;;
countg dcems reasonable and. desirable, inclutling -iiniiittiitation those pertaining to the maintenance of iaiaus funds and
reserDes, the nature and ertent of ang secwittU for plaumcnt ofthe bonds, thc- cttstody and, appficatib" if tii i,ri{"Ziii,7'ttl
boncts,-the collection, transfer and disposition of sales tax'reoe_
nues, the inoe-sllnS.of bgnd Opceeds or any funds pted.sed to the,-"!!!r*.?t oJ the bonds, gn! the rights,-dities and oLligations
oJ .the cilrJ or countu and the ou)tuers of the bonds.

,r(?^-k,yt\gTzin9 ordinance or reiolution mag prooidz forthe.erecution of a tntst tndenture betaeen the citi o, 
"oulrtgf9::u$:t:cial.institution rpithin or uithout ;he state ;fJfiansas.'lhe hwst indenture mag_contain an| terrns, cooenants

and conditions that are deemed-desirabl" iiiie citu or countu.
, 
(3) Anu. authorizing ordinance or resoiutiin- iii'tiiJ"i|:

y:!y:1!:::tins to the iss.uonce of a2d securits for the bonds
snau constitute a controct.behDeen the citg or clounty and theouners of ,the-bonds, uhich contract, and ill cooenants, asree_
tnents and obligations therein, shall be promptlg perfoffid-in
strict compJiance usith the terms and prootilois';f';";i-;r;:
tract,,and the cooenants, agreetnents aid obllgattori, ii in"'iliv
?, :g""!.a ma.g,be enforced bg rygndalnys or6ther appropriate
proceeding at tau or in equitg.,The pledge oJ.reoenuei miae UV
the citg or counta s-hall be oalid and'blndinj'frim the time when
such pledge is_made and the reoenues ,o pi"ldied and th"reaiie,
receioed Qv the citu or counta shalt hniedi;,tiiii" iiii"Tt"ii
the 

.lien of such pledge uithoui such ehystiiiiiiir:erv tlrireoy o,
Jurrner act on the part ol the cit-g-or c_ountA; and.the lien ofZngsuch pledge shall be odltd and-btnding ii igitnrt au parties

applicable to bonds issued after-th;;tr&;;;"tu of tnir 
""tpursuant to proceedings initiated either before or after thl ;i_fective date of this actl

Sec. 7. K.S.A. lg86^^S^upp. 12_195, as amended by section 4 of1987 House BilI No. 9080,-il hereby l"r"ra"a io..ia o A[";;;
l,&lfl (a),Exgept as otherwise pr6"ia"a 1n -"b"".s""r;-b;;_
rron (or €nd{9, no city or county shall commit any of the funds or. proceeds derived from a retailers' sales tax as a guarantee for thepayr.nent of bonds issued by such city or county.(b) +le b€dC ef """"ti."**.rrre""* Ji "",*+ "*ienlfiegses * €eEntfl,rride rebifer+ sales tarr may issne 

-_€,r€"r:*

oeads peyable {ren the^preeeeds t&ereef fer the p"4ro"e ApeJdnS dtg s+ate+ s'here €f the eest ef high*a, t*e-e{rei€r* f€"$&ieh e federel sha*e is tsbo reeeive+-:
(e) +he Ueara eSeeun* ***i"rt"""-- e$o eeuns v*i€h

the prrpe*e ef fi.raan€in€ t}b eonsfufu or -.*"d"lhg ;;
€orrrr9 eeu+theuse; jell e+ larv enfe+eemea+ 

".*t*, 
g"*i+i._ --, -

' (continued)
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haoing claims of ang-kind agoinst the.issuer, hrespecth:e of'iiitini 
t'""t p,irti"ihou" noiice thereof' Neither the authoriz-

l;; ;;;;;;;;;'or r"' otutiin i' ans othelr instnilt''ent b.v whtch a

pl1dge is created need be filed or recordcd except itu the recortts

of the citV or countA.t ul ;irt r"oenue 6onds maa be sold' in such rnanner' either at

i6ii, oi ii"ote sale, and upon such tenns as th'e cit'l or countv

;;;ii2;;;;;;-tiii ieo'oirable, inctud'ins sale at discount' tt"';i;ii;;";t;"d ii"lia 'i in' facb of sltcL bond that it has been

;;;;;;d;; ;ir'- i"i, thit tlui bonili shall be speicial obligations

of the cita or countv, pagable solelg-and onlg frorn thc reoenues

l";;"d f;;ii, 
"oiii"tio" 

of such-local sales-to-xes' and that' in

;"';;;;i,;i;;ii*"-uiia^coistituteanind'e-bte:lnessof thestate^
';i 

K";t;t or the cits o, tiiiis io' l4/hich thc faith ard cred'it of
it i-iiili it x"nroi o, cits oi -count's is pledeed"-"isi*k7iild"7;';:,"i;hc"rihepiooisionsolthissectionand

,tlJ i"tiiitrii*;;;,;h'il b" exempt'from all taxe s leoied' -bs the

state of Konsor, o, ong-pilitliot 6'"taxing subdioisdon thereof'

except' inheritance tare s."-i6f" B;;;;-;;;;i;;""d for ttw purpose of te{un'ding' eith.er

at rnaturita or ii ad,oance ol maturitg, ang -bond's is$uect unoer

;;,;;;;;;;;;."i;h;r";et;d bonds mia either be sotd' or d'eths-

;;;;;"';;;;;;; ii, ini 7'"a^ being refundcd" Il sotd' thc

iiir""il* *oa iitli", be applied to the pagment oJ .the.bonas
beine rifund,ed or dcposited in tntst and' there rnaintaNnea rn

;;;i:;7;;;;;"ti-fi, the rettrement of the bonds being

iri"ia'. i it ott u"'ip"iifna uv the cits'ot counts and thc'iilniiii"i 
"rdlnon"" 

or risolution or tntst indenture secaring

ii,"ii"i.iiii"aiii i-;;d". The authorizing _ordinance or re s olution
"i" i"'i!r1,ial &;' ; ;;;;; { ir, e' epiains b onds *.?a ?' ry,i +
that the rcfund.ing bonds shall haoe the sarne-secur'tA Jor tneff

"i"iiii ,it-iriiia"a fo, ine uo"ds beins refunded' Rbfund'ing

#1;;#';LffiT;;;fr-r*e seired'in accoidahce usith tfe pro2r
sions of this act pertaiineli the sate ard securitg of *n 

'Uq':*'(7) "Bonds isiued under the prooisions -oJ this act snat'' oe

"tirluti;#"iiin" deeistt if itubtic funds-und.e_r article 14 of
"";Z;r;" s ;i ;h;'i;; "; st atit e s Aniotated and' amendme nt s

thereto.""i's\--'nr"a, 
issued. und,er the prooisions of this act shall be in-

taiuuT'i| ii-i"t iiUiict'to ans- staiutory limitation of
ionileil ind.ebtedness imposed' on such citg or countv'

New Sec. 8. (a) Any interloc'al agreement entered into under

trri-lr."itio"t ir r.S.e. l2-29o1- et seg', and amendments

;;;r.-a";;t ""tttoti"" 
the creation of a separate,lega,! eniitr-'tg

conduci the joint or cooperative actiot! p--rovided tor rn tne

"*t"-L"t. Srr"h ,"p"otu-Ggql entity shall,constitute a body

l3;i.rJ;;Jp.riu6,'""a shill tra"e, in add^ition to anv other

;#;;;;;"'utv "Ltett"tv 
io the exircise of its tunction under

ihe agte"m.ttt, the following powers to:
(1)- Sue and be sued in its corporate name;

iZi take and hold any property, real or personal, in fee simple
or otherwise;

(3) sell, lease, lend or- otherwise transfer any property or
interest in ProPertY owned bY it;

(4) make contracts; and
iSi have and use a corPorate seal.

etin't""t tup.ot legal entity shall not constitute-a municipality
;ithil the rieaning of f.S.e. 10-1101, and amendrhents thereto,

"i" potiu""t subdi-vision of the state under any provision of the

t"-;a this state establishing limits on bonded indebtedness'--G) 
In addition to its othei powers' any qeparate legal entity

*i.*"d to in this section shall be authorized, subject to 1ny
ii-iLtio"t imposed by eontracl to issue bonds, notes -or other
L"ra""* of indebtedness, in its own name' on behalf of the
public agencies that are or become parties to the agreement
[.".u"gin separate legal entity for those purposes for which
such priblic agincies are authorized pursuant to the constitution
;dd;;;f diis state to issue bonds, notes or other evidence of
i"J"bt"a".tt; Such bonds; notes or other indebtedness may be

".n 
Uf. from or secured by any property, inter-est or-income of

I#;;;;;it legal entity, from wtratever iource derived' but shdl

""t "&iiut"t" 
"a chargl' against or indebtedness of any -p-ublic

;;;""";; behalfofwhich-such bonds, notes or other indebted-

"Zrr 
#. itt".d' In issuing such bonds, notes-or other indebted-

;;;;,-tht;parate legal Entitv shall act as the constituted au-

thoritv of the public agencies on behalf of yhich such bonds'

il;it";,h;t i"a"Li"a"""tt aie issufd-,-and the interest on such

ilil;;ilt-;t Jtrt* i"aeut dness shall be exempt from taxation

';ili tii"l"w;.itf,i, ,t"iJ N"liiit'g in this act shill be construpd

to authorize any separatsiegal enti! to issue or sell bonds' notes

;;,il;;;;j;* 6li"a"ui"dness,'or use the prcceeds thereof'

;; il;#;, "'"a9*;' 
oi o*'"*i'" agoyire " ljliY^,nt:tf:

dir't ib.rUott'.ysteni owned or operated,by a regulated-public

;ilffi;;"a;fi;d bv r.s.e. 66-i04 and amendments thereto'
"i;' ii'.tiliiri" iri iv 

'l.nara1e 
legf entitv.refgrred'to in this

,rition *"ybe perpetuior L oth-erwise provided in'thq'agree-

;;;ile;; *r'ilr' it *"t "t"ii"a; 
r'oytyqi, anv prgPertY'oI"tq

ri ft.fa U" t""h separate legal entity shallbecome the property ol
-il';ilii";;;;"G tn"t 

"tJ 
pt*itt to such agxeernen! according

il",#";;1';f .ffi;gree'ment or- as -oth-erwise 
determined

"i"iiii"g 
lt "q"it 

Ut. lrinciples, -if and when at anv time no

;;;;,;;.;t oth"t i"d"6i"d"itt if th" authoritv is not currentlv

;il;iliil-";J ""q"i{.' 
No^ pigne'w of such-sep-arate legal

entitv shall inure to tne benefiiof-any nriv-ate individud' corpo-

;#;;;;;Ji.uL" ott'"i-than for faii -v-d.'e 
received''-lJi i{;;;;tt t"p"t"t" ilg"l entitv shall operate or administer

.r,i't 
""rrg.-ent 

br program under-which any two or- more

;lti;tfift ;;;;. ;"d;;e- i" r's'e' 1 +6102; and amendments

thereto, have agreed,9'nJ"f 
-tftJ 

iiabiiities- incurred as a result

of negligent or wronglui act oi omission of their employees or

;;;;t#; it"bilities or-iosses incurred bv such municipalities

ri,gatdl.tt of'the cause thereof'

itc. 9. K.S.A. 10-l3l and 1G1009 an{ $'S"l' 1986-Sup-p'

tdil6",'10bli; lotzt-, lgazz" g{t%19,5' as amended-bv

r""U." A .f 1987 House Bill No' 2080, are hereby repealed'

Sec. 10. This act shall take effect and be in force from and

after its publication ip the Kansas register'

I hereby certify that the above BILL originated in the SENATE' and

passed-that bodY APril 7' 1987'

s E NArE adopte d c onference 
"'16'#ffi"$:tffirii J+fi,

Presid'ent of the Senate'
LU KENNEY

SecretarU of the Seoate'

Passed the HOUSE as amended May 1, 1987'

HOUSE adopted Conference CommitteerePoil#il"'t tn8t'

Speaker of the House'
GENEVA SEWAND

Chief Clerk of the House'

APPROVED May 15, 1987' 
MIKE HA'DEN

Gooernor.

STATE OF KANSAS

. O{fice of Secretary of State

I. BILL GRAVES, Secretary of State of the State of Kansas' do

r'#il"ii.tiri",r,J;il;b;;;;"4 foregoing is a correct copv of the

"rigr"'"t "r,roilud 
bill now on file in my-office'

IN TESTIMONV WIISREOF, i have hereun-(o-subscribed

;; ;;;;;"J xn*"J mv official seal, this l5th &v of Mav'

1987' 
BILL GRAvEs

(sEAI-) Secretary of State'

/

May 28, 1987
o Xansas Sscte(ary ol State' 1987 Vol. 6, No. 22,
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Be_tt enacted bg the l*gislature of the State of Kansas:
Section l. K.S.A. -19g6 Supp. Z6_32+ is here-by arnended toread as follows: 76sy. 4" q;!.pl"t ;rt#;l;i";;"il;#versity of Kansas schogl of-medi"ir;-;;d-"n undergraduatesl'dent enrolled in or admittea t tt. 

""i""riity "f 
K";r;r-;il;;iof medicine in a cours.e of in;h"cti;;'ffii;; to the degree ofdo9t9r of medicine for the lyqdl;L "1-i 

,ilii"lrnip 
"nder 

K.S.A.76377a and 7&323 to 76_877,-i""t"rr",-"nd amendmentsthereto shall.require that the pelo;;;;i"; the schotarship:
, (a) Complete the required 

"o"rr" of inrt*?uor, ;il;;;;#;th9 {egqee of doctor of inedic_ine ;;4,1il;;"ns first awarded
- scholarships after Decemb., gi;ldbA;;ji'i", anc, enter andcomplete an.approved three_yea, frim'a,r1i-cJre post$aduate res_idency haining program;

(b) apply for and obtain a license to practice medicine andsurgcry^ir1 Kansas;
(c) if the scholarshin i: ." type I scholarship, engage in thefull-time pracrice of medicine';"J ;G;"ilr a period of 12montis within a service commitune"t *_"-"-rir, ,rlr,Jr"'r,J.iirrip'is a tylre II scholarship, engagg i" tt"-f"ii_time practice ofmedicine and surg_ery fo. a pg"rio{ oi rz -o"iii, within a servicecommitment area II, except tlrt for persons nirt "**a.a typ. ior type II scholarshios after Decemb";,i; ibtr, engage in thefuIl-time practice ofmedicjne 

""e.ry;r-";^io'r a period of 12months in a_n incorporated city of thi: ;Ll; as specified insubsection (dX2);

. (g|ll) for persons ftrst awarded scholarships prior to JanuarvI, 1986, commence such full-tim; p;;;;;;f;ili#';i
surge-ry within nine months after iic;;;;;e or within ninemonths after completill gf " 

,esid.""y pioirl_ 
""d 

ti;;;;;;;whichever is latei. in an appropriate iervic"e commitrnent areaand c^ontinue such iull-time-p;",it";l; ;;"h-rlri,i.. commihnentarea for a consecutive period- of monthr .q*ii. trr" tlt"i-r"-r.,of,months required under the "gr"r*"nl, 
--

lz) rorpersons lirst awarded scholarships after December 31,1985, commence such fult_ume-pracu"" 
"i'_Ji"i"e and surgerywithin nine months after compl6ti;;;;;A;cy program andlicensure, whichever is ht9., q, *yi";o;;;;; city of this_stateof less than,t2,p0 population. bas.a "p"iif," *'.rl;;;;; d;ce-nsus' excluding any such itrcotporated 

"ities located in fiufollowing counries : ti,'y""aott", ifii,ii"I s 
jiilick and Shaw_nee;

(e) ?gree that the service commitment for each agreemententered into under this act is in addiGo" io i[" ,"*i", commit_ment contained in any o*t-rer agreem"nt ,"hi"ir-t 
", U"""-o, a"ube entered into undlr thi, ;;tf;; tL"ii;;ffi;,#;

scholarship aid;

-- 
(0 mai.ntai_n rlecords 

.and make reports- to the university ofKansas school of medicine to do";;;; thJritirfuouor, oi*-"obligation under such agreement to engage in the full_timepractice of medicine and iurgery,"ithi;;-;;;p;"fi;;;;;;
commitment area and to contiiue ,".h fulili;;practice in suchservice commiknent {uea tor a consecutive period of ;";th;equal to the total number of months *q"i..a-,i"a* th";;;;_ment; and

(Published in the K4NSz{S fiEGISTER, May 28, 1982.)

SENATE BILL No. 889
AN Acr cono:erning scholarships available to mc.li^,I .h,,t---ffirti

^ (g). upon failure to s.alisfr a1 agreement to engage in the
fu ll-timepracticeof medicinea"dr;ft-;t;ihi"tf ,"-"p'p-r"pr"i"service commitrnent area of the state foi the required';;;iJ;i
time undcr any such agre€ment, th" p.rro" ,"""=i.,rirrg 

" 
,"hol"r_ship under this act sf,all repay amounts to the university ofKansas school of medicine as provided i"-flS.a. 76_076 andamendments thereto.

As used in this section,,-primary-care,' means general pediat_rics, general internal medicine arrd family po"ti"..
Sec. 2. K.S.A. 1986 Supp. 7G375, as amended by section I of

1987 House BiIl No. 2141, is hepby amended to read 
"" 

folIo;;;

76475. (a) On or before 
^D-eeember 

3l in each year, the chan-cellor of the university.of K4"rrrar-, o. the'ilsignee of the chan-cellor, .shall prepare a tist-of-Ue'arl"r- oiifri, state which thechancellor, o_r dgsignqe of the chanc6tioi a"i.rri#;;;critically medically underserved a*". Ly ,#"i"ft;ilil";J;
of this state which the.cha""dlor, oi heJigl" of lf," "fJ;lJffideterminestobemedrldtv-""a.rrl*.J?"rla.:tilpH;;:T;
preparing such a list the .chancellor, or designe; 

"f 
th;;h;cellor,shallconsultwith-thgt"uai*ir"-r,or"rrTtip"iriiJiv'i,,rl"-

mittee. All medical care f,acilities o. irrrtit rUorm operated by thestate of^IGnsas, _other than the 
""i".isity of id;sis-;;ffi;

center, full-time facurty positions in 
"* "pptorrud 

Idil-f";;fpra€tb re.iden€y pre''am primary 
"orZ'riria"rr*' ;ffi,including such pregmm pro-gran s it tr," "ri6rr;6,;'iffi;:";m€di€el €earer schoor of medicine, and ail medical cfi;r;ft"riare located in Kansas ciues,-other th"nl'f*ro City,-a"J *iii"iiare olrerated by professionar gorporationslthat ate:afliit"t d b"contract with the univ.ersitv of l.nsas tn"ai"ai."tJ.[;"ii-

Iied for service in both l.*ic. ".--r-u""iarea I and servicecommitment area II without being determi""d muai"Jf"'"lld:rserved.areas, except that s_uch -Lai"A tji"i"i ;ffijffiLi]:ifr for such service bymore than 12 p"*"i-", any one time. Inpreparing such a list, the portion of f;;;;;rrons engaged inthe practice of medicine *a ."tg".y 
"i*yli'tut"uon under thejurisdiction and con*ol of the secretary of ,*id and'r;il;;fi:tion services shall not be-included in'determining,"neth";:*

are& i:s critically medically_ underserved 
"; ;;di""i&-;;d;r:

served. Everv such rist shalr-note tttui "if-"ai.a **'a"iiiiii,or institutions operated by the state of Kansas quJiry f;;.ilservice commitrnents, in addition to listing U"* *1,* ari#
n'T^1..^",b:_!-Td",{tymedic.alty""d;;;:dor.uai""f lv""_derserved. Critically medically underserved areas by .p"iiJ-ty

. and. medically underserved ;ld tt$;;; estabtished prior' to the effective date of this act _by'th;;;;tfi;f i;;'"ilh?;environment shall continue in effect for the prr"por", of this 
""iuntil changed by the chanc-eltor gf the un*lirra, of fansas, orthe_designee of the chanceltor. Thi iiriiti, of tn" uniuliiil,of Kansas, or the desisnee o1 tne ciaiciliii "i"i'"fniii'7texceptional circutnstances -mag 

modrfu irii, o, portions ofarea_s dctermined to be critiiallg ";A;ritu und,"rr,ir-i -i,
medicallg und,erseroed bg specialig. 

- -- -- -"r
(b) (l) A service commibnent aiea shall be designated as aservice commihnent area I -or a service commitment area II.Service commitrnent area I. shall b.."y *. a-.t rrnfrr"AUli*.

seeretary ef featgl ond eryireament 
"h;"i;;ll"a, ;f ;i*' iitii"Jii

f{{:'"y,:::!: designy of the chaiiltoi 
"no".ruosection (a)

:o_ ge_, ror purposes ol all agreements entered into under K.S.A.76374 and amendments th-ereto, 
" -"di""lt;"J";;;;J;;lor a critically medically underserved area. slrvice comrnitneniarea II_s_hall be, for ngrposes_of "tt-&;;.-;;;ts entered intounder K.S.A. 7GJ74 and amendm."t, lf;"i.i., th. ill;;iKr;:

sas.
(2) - The service commitrnent area I or II for persons ftrstawarded scholarships after Decemb.i Ci, 

-is8s, 
,fr.fi l" -."

llgopgtlE4 city-of this qtate as specified in subsection faXil oiK.S.A. zGgz4 and amendments tfiereto, ,U ^iaiiit "iiiltiities or .institutions-operated bg the ,toi" oy iiiiii,;h"ir1i;;
tne unioer$itA oJ \ansas medical center, fill_tine facuttu poii_,::: :! ,approoect Kansas primary care residenbg pr6gro*,
tnclucrrng such prografiis_at the unioersity of Kans-as'sch'ool ofrnearcNne, and aU medical clinics which are operated in Kansaiscities, other than l(ansas pits, and ,iii-ir" oeitiia-Uvprofess.ional,corporations that'are offniotii Ey contract uith
the. unioersit_g of Kansas y.edigal ceiier erceptini ii"i- i"al:cal clinics. shall not quatifu yo, ,uci ,r*ii[b;';,;";ih;;1;
persons at ang one tbne.

(c) 
- 
In selecting a service commitrnent area I or II, whichever

lt:o:J::\Fl p,"ot lo the commencement of the futt-u-" poo
uce ot m-edrclne and surgery pursuant to all agreements enteredinto under K.S.A. Zeg74 ind amendm"rt "th;r.t ';;ffi;;
se.rvice for a period of tirn-e in a service c"-*it nlrrt area I or II:,whicheveris applicable, the person ,o *.64;;;h;1;fiil't
area rom- :rm_ong those--areas appearing on the list of areasprepared by the chancellor of the ,rnirre".sity of lC.rrr"r, or:*"

(contirrued)
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desicnee ofthe chancellor, under this section. The servjce com-
mitrient area selected shall have appeared on any such list^not
more than 36 months prior to the comtnencement ol such tulF
time practiee of medic-ine and surgery-by the person selecting
such iervice eommibnent area. Upon the selection of such ser-

vG commitrnent area, the person so selecting shall inform the

""iv.*ty of lfunsai ichooi of medicine of the area selected'
(d) A person serving in a service commihnent area I or I[,

*hi"he"et is applicablJ, pursuant to any agreement under this
act mav t"*e-"ll or part of any commitrnent in the service
commiftnent area initially selected by such person' If such qer-
son moves from one service commitnent area I or'II to another
service commitment area I or I[, as applicable, such person shall
noU& the university ofKansas school ofmedicine of such per-

rUi"tt."gu of service commitment area. Service in-any such

service commitrnent area I or II, as applicable, selected from the

"""t*ti"t lists of service commitment areas, shall be deemed
tole-continuous for the pulpose of satisfuing any agreement
entered into under this act. Any service commitrnent area I or II,
as applicable, selected after the initially selected service com-
mitmint area I or II shall have appeared on a service commit-
;;;i ;" I hst or on a service commitrnent area [I list, as

"";ti".Ut". 
which shall have been prepared not more than 12

ni6"ths prior to the move by such person from one service
commitnient area I or II to another service commitrnent area I or
II, as applicable.

i"i ib"tto" awarded a scholarship prior-to- january l, 1986'

*iv.r"h-t-fy ttt. obligation to engage in the full-time practice of
medicine 

-and 
surgCry in a seivice commitment area I even

though such person is engaged in such practiee in two or more
io""tTons oithin the statu of Kansas, at least one of which is not

i;;;t"d in a service commiiment area I, if the person is engaged
i; [t" nlt-u-e practice of medicine and surgery in such loca-
tions pursuantto a practice afiiliation agreement approved by the

"1r""&tiot 
of the iniversity of Kansas, or the designee -of 

the

ehancellor.- 
19 

- 
tn connection with the determinati-on of critically medi-

"*iiV 
nt d"tturved areas and medically underserved areas under

tttitlt""Uot, th" chancellor of the university--of Kansas, or the

J"tig". of me chancellor, shall assess annually the need in the
state*as a whole for medical services provided by persons en-
saeed in the practice of mddicine and surgery and shall report
fiu"*o" 

"tttt.olly 
to the legislature' Each report shall include any

recommendations fior needed legislation, including any recom-
;;;a;d;.ndments to this act-, which relate to the need for
such medical services in the various areas of this state'- 

fu) 
tfnu.u is hereby established the medical scholarship ad-

visiry committee. Members of the medical scholarship a&isory
committee shall be appointed by the chancellor.of the univ,ersity-

of f""t"t 
"t 

folbws'-(i) One mlmbet shall.be from the office of
th;;il;;l6t of the universitv of Kansas; (2) one member shall
bu " t p."*.ntative of the iGnsas medical sogiety; (3). one

member-shall be a member of the Kansas le^gislature; (a) gne.

member shall be a student at the university of Kansas school of
;;di;i".; and (5) prior to lulg 1, rg87, one member shall be a
;;d- of th"'ti"jt"*ide iealth coordinating council who is a

"onro-ut 
of hedth care and on and after luly 7, 1987, one

*iier shohl be a representatioe of the 
-Kansas hospital -associ'

oliii. The medical scholarship adiisory--committee shall rneet

o.r]ioai"aty opott tnu call of tlre chancellor, or t]re designee of
[h; ;h;;"it"i and shall make recommendations to the chan-

"iit"r, 
ot tn" alsignee of the chancellor, in regard to the admin-

istration of the provisions of this act. ,

(h) The chaneellor of the univers-ity of Kansas may appoint a

medi""l scholarship program coordinator !o1 the Pqrpose of
olanning and administering the provisions of this act' The coor-
ii".t* t"tt"tt Ue in the unclassified service under the Kansas civil
service. aet.

Sec. 3. On July l, 1987, K'S'A. 1986 SupP' 76-375'- as

"muttd"d 
by section 2 of this act, is hereby amended to read as

foito*t, ?G375. (a) On or before December 3l il each ytqt: +"
"h"t".llot 

of the university of ,Kansas, or th-e designee.of $"
chancellor, shall prepare a list ofthe areas- ofthis state which the

"[""*tt"t, or desifnee of the chancellor, determines to be
critically medically underserved areas by specialty and the areas

of this state which the chancellor, or designee of the chancellor'

il"fril;; i" U.-*"arcJiv ""a.tr.*"Iate"r 
by specialty' In

::i[?:r-"tl"f lii'l't**:"'"t',:ij;:',fr f "orthechan'

$iff ?;,^llff "il"ff ;",ffJ'$';il1l:fs.iTitrf:"*rltro
"."i"t, 

full-time faculty positions in approved Kansas pnrnery

care residency p*gra*ti i4"luding such pro'grams at the uni-

;;ihff-dri" 
-i"ir*T 

olt *"di"'ir,., and all _medicel clinics

;iilii;: ffi;* il K;";i!;id'i, ottiu'tha.n Krnses citv'tli
;ffiil;; rp.*6a uv ;;i";;i"";l corporations that are nffili-
#i"il";;"f;;;trt tf,u-o-nrt"tsitv of Kittsas medicd centBr are

il;id.d i;;-;;G il 6liir' iiiice comntitrnent area I and

service commit*.rrt arur iiiittro"iUri"g a"terrnined mpdically

undbrserved *""r, .*"Jii that r,t"h *.dical cllnics,ghall fiot

;;;6-f";;"tt t"tui"" bv more than-I2 persons at anv one time'

iffiAil;'"Jl riti, fi';;'d;" oftime of persons onsased in

the practice of medicine-and i"tgtty 
"t 

any institution under the

ffi,tffi',i";;;i"""t "f "f 
tne sJcretary-of social and.rehabilita-

';#:;i;;;';tji-;;l b. included in determining whether an

#; f '"i;i"r:r'" ,nl.ir".ttv underserved or .medicallv- u1d9r-

;;"d'. E;;;"i; fitt-tttit note that 4-l-medical care facilities

or institution, op.r.t"d"iliih;;t^t" of Kansas quali$ fot':Y:l
se.uice commitrnents, in addi-qon to listing trhose areas deter-

r"'"i"J.; u. i"ftJiv medicallv ulderserved or medicallv un-

i;;;;. cti[""ilv'-"Ji""riv'tt"d"""rte$ areas- b-v -spgeia!ry
;;J;;i;"lt;J;';;e a'"a' bv -'pecialtv establish".4 n'io1
;A;-"ti;;ti;" a.t" oi oit 

""i lv'{i secretarv of health and

environment rh"ll 
"ot 

i,i,," i;;trJ"t f* the purposesof this qct

ftI;.hil;e uy tt u 
"tt""."llor 

of the universitv of Kansas;.or

ti;;;;il;;;iltt" "tt*".tt"t' 
The chancellor of the universitv-

;i"d;:;il;;ii;L-'6;; Lftu' chancellor' upon a finding of

exceptional circumstancJs-;ty -t{iry areas or portions o{ 
"tqSil;fiiffi i" L" irruJrv *idicallv ""drtserved 

or medically

underserved by sPecialtY.

'(b) (1) A service commitsnent area rhall be designated as a
service commitnent "r"" 

I ot a service commitrnent area II'
Service commitment area t shallbe any area.determined bX Su
;;;;bt;fthe-"niversitv of Kansas, or the desigle-e- of the

;iffi;ii;;, ;;a"i *u'""fu'" (4 
-to 

be.r:1 p*rposes of all-agree-

;;;-;;i.;;J into unJei Xs'e" ?o-s7+ and amendments

litlJt", iilat"Jiv ""i"ttu*J "'"t 
or a criticallv modicallv

;il;;;;;;J"re". "s"*i"" commitrnent T""--II sh{l -!4.' 
fo1

;;;;;;.1"1i .gr..-""t1-""i*"^a i"to under K'S'A' 7o.374 and

;;;J;-";tt the"reto, the state of Kansas'
(2\ The service cornmitmt"t arga I 91 ll^for persons first

'.)-"la.J-r"[oi..ttipt 
ii;D;-;t"i 31, 1985' shalt be an

incomorated citv of this's"alte-* til"inla Iti subsection-(dX2) of
iit:fi;b";a ;;;-ddts th6reto, all-medical care fscilities

|i"r""ui'[J"r ;;tt;e bt the statq of Kansas, other than the

""i""*ity 
tf f."tas medica! center, full'time faculty positions in

il;;;;i K""G pti*arvlatt tttiduo"v Pr-ograms including
such orosrams at the ""ituttity 

of Kansas ichool of medicine'

]ffi'"ffi-"ffifr lii"i", *-t i"t, ar! operate$jn tr(ansas cities, other

.#ffi;t[t;;t*h"h are oferated by Frofessional eorpo-

ffiffi-.ht uii'"nnli"t a-6v *"ttSt with the universitv of
iilri-, -.afiJcenter e-xiepi ttt"t to"t *edicd clinics shall not

;il;6;il;;"h t"*io bvmore than 12 penlon-s at anvone time'
' (c) tn selecting 

" 
t.t ri"t commitnent area I or [I, whichever

is aoplieable. priJr to the commencement of the full-time prac-

L-";-;i;;e;;iti" a"d surgery pursuant to all agr-eements entered
into under K.S.A. 7G374 and amendments thereto reqJirir-t-g

r.*iJ" iot 
" 

puriod of time in a service commitrnent area I or II;
;hi;h;;;; irhtlicable, the person so selecting.shall select such
;;; fr.; 

"*iri,g 
those ardas appearing on the list of are-as

"..".t a U" the"chancellor of the univeisity of Kansas, or the
i.ri*". of thu 

"h"tt".llor, 
under this section' The serviee com-

-ittfi""t *." seleeted shail have appeared on any such list n-qt

*Li"-ttt t S6 months prior to the eommencement of such full-
i*. ptt"u"" of medidine and surgery.by the pe'rson^ selecting
;";h ;;;G commiEnent area. Up-on the selectien of such ser-

vice commitrtent area, the person so selecting shall inform the
;;;t;ity ;a K"ttt.t ichooi of medicine of the area selected'- (d) A ierson serving in a service commitrneirt aiea I or Il,
*tti"tt"".i it applicabli pursuant to any agreement under this

o
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act.may serve all or part of any commitment in the service
commihrent area initidly selected by such person. If such per-
son moves &om one service commitment arCa I or II to anoiher
service commitment area I or II, as applicable, such person shall
noti$ the university of Kansas school of medicine of such per-
son's change of service commitrnent area. Service in any such
service commitment area I or II, as applicable, selected from the
appropfiate lists of service cemmitment areas, shall be deemed
tq be continuous for the purpose of satisfuing any agreement
entered into under this adt. Any service commitment area I or II,
as applicable, selected after the initially selected service com-
mihnent area I or II shall have appeared on a service commit-
rnent area I list or on a service commitrnent area II list. as
applicable, which shall have been prepared not more than 12
months prior to the move by such person from one service
eqmmihrent area I or II to another service commibnent area I or
II, as applicable.

(e) A person awarded a scholarship prior to January 1, 1986,
may satis$ the obligation.to engage in the full-time practice of
medicine and surgery in a service eommitrment area I even
though such person is engaged in such practice in two or more
locations within the state of Kansas, at least one of which is not
Iocated in a service coinmitment area I, if the person is engaged
in the full-time practice of medicine and surgery in guch loca-
tions pursuant to a practice affiliation agreement approved by the
chancellor of the university of Kansas, or the designee of the
chancellor.

(0 In connection with the determination of critically medi-
cally underserved areas and medically underserved areas under
this section, the chancellor of the university of Kansas, or the
designee ofthe chancellor, shall assess annually the need in the
stete as a whole for rnedical services provided by persons en-
gaged in the practice of medicine and surgery and shall report
thereon annually to the legislature. Each report shall include any
recomlnendations for needed legislation, including any recom-
lnended amendments to this act, which relate to the need for
such medical services in the various areas of this state.

(g) There is hereby established the medical scholarship ad-
visory committee. Members of the medical scholarship advisory
committee shall be appointed by the chancellor of the university
of trknsas as follows: (l) One member shall be from the oflice of
the chancellor of the university of Kansas; (2) one member shall
be a representative of the lGnsas medical society; (3) one
member shall be a member of the trbnsas legislature; (4) one
member shall be a student at the universitv of Kansas school of
me&cine; and (5) prior to July l, 1987, onl member shall be e
nenber ef the statervide $eolth eeoCinating eeuneit vlhe is a
consumer of health care as defined in K.S.A. 65-50A1 and
amend.rnzznts tllereto and on and ifter July l, 1987, one member
shall be a representative of the lQnsas hospital asiociation. The
medical scholarship advisory committee shall meet periodically
upon the call ofthe chancellor, orthe designee ofthe chancellor,
and shall make recommendations to the chancellor, or the de-
signee of the chancellor, in regard to the administration of the
provisions ofthis act.

(h) The chancellor of the university of Kansas may appoint a
medical schola,rship program coordinator for the purpose of
-planning and administering the provisions of this act. The cooi-
dinator shall be in the unclassilied service under the Kansas civil
service act,

Sec. 4. K.S.A. 1986 Supp. 76-376 is hereby amended to read
as follows: 76-376. (a) (l) Except as otherwise provided in para-
graphs (2), (3) and (4) of this subsection (a) or in K.S.A. 76-377
and amendments thereto, upon the failure of any persbn to
satisfr the obligation to engage in the full-time practice of medi-
cihe and surgery within the appropriate service commitrnent
area of this state for the required period of time under any
agieement entered into pursuant to K.S.A. 76-373 to 7G377a;
inclusive, and arnendments thereto, such person shall repay to
rhe university of Kansas school of medicine an amount equal to
the torpl of (A) the amount of money received by such person
pursuant to such agreement, or the amount of money determined
under rules and regulations of the university of Kansas plus (B)
anpual interest at a rate of I0Vo, if the agreement was entered into
pri0r to January l, 1982, LSVo, if the agieement was entered into

'after December 31, 1981, from the date such money was re-
ceived.

(2) Any person first awarded a scholarship after December
31, 1985, who fails to apply for and enter an approved three-year
primary,care postgraduate residency haining program shali be
required to repay all morrey-s received pursuan[ to an agreement
entered into for any such scholarship, plus accumulated interest
at an annual rate of 157o, within 90 days ofgraduation from the
school of medicine.

^ 19) Ifa person fails to_sdrtisfr an obligation to engage in the
full-time practice of medicine and surgery within i service
commihrent area I for the required period of time under an
agreement entered into pursuant to K.S.A. 76-375 to ,l€-l}77q
inclusive, and amendments thereto, but is engaged in the full.
time practice of medicine and surgery within rthis state in a
service commitment area II which would have applied to sueh
person had such person received a type II scholarship r,rnder an.
agrbement entered into pursuant to K.S.A. 7S373 io 76-J77a.
inclusive, and amendments thereto, and if the chancellor of the
university ofKansas, or the designee ofthe chancellor, ftnds that
exceptional circumstances causgd the failure of such person to
engage in such practice in a service commiknent area I, such
person shall not be required to repay the amount of money
received by such person for livias e*pensee and up to S(Ho 6f
.fuition fees pursuant to sugh agreement.

&) {" pe+s€ft yAo}as reeeived a g4le I cehelorship a*er
peeember 3'L fe8+ aad prier te Jqnuart + f€8q fa,ik te-satir*
the ebligo+io* te eaga6e in the S*l-time preetlee ef meCieiae ani
s€rgeryrvi*in +he eriUeally rrad€+sen^ed o*ee ef €err{ee ee*
nibnent aree I but dees en6'ege il* Se fuil-time praetiee ef
rnedieine end s+rrgery in *€ m€dieetlt urd€*swad ereo ef
s*iee eemmiherrt aree t cneh perse* she$ a.et be reqgired te
repay the fiatien fe€$ p€rf,€r ef the cehelarship

(4) Ifa personfails to satisfg an obligation to en[age in tlw
full-time practice of med.icine and surgery in Kansos for tIle
required. period of time undcr an agreernent entered, iito pur-
suant to K.S.A.1 76373 to 76-377a, inclusioe, and ametd.mcnts
thereto, becau$e such ferson is engaged, in the full-time practlce
of medicine and surgery in a state other than Kansas and. if such
person is subject to or currentlg makingrepaufirents undir this
section and if such person subsequentlg iommences the practice
of medicine and surgery in this state uhich complles ioUn tnc
agreenents entered. into und.er such statutes, the bahnce of the
repaAnent arnount, including interest thereon, from the ttine of
such commencement of practi,ce until the obligation of such
person is satisfied., or until the time such person again bicomes
subject to repauments, shall be @aioed. All repagment amounts
due prior to such cornttencernent of practice in this state,
including interest thereon^, shall continue to be pagable as
prot:id.ed, in this section. If subsequent to such comrnencenent
of practice, the person fails to satisfg such obligation, the person
again shall be subject to repayments, including interest thereon,
as othenoise prooided. in this sectiotu.

(b) Except as otherwise provided in this section, ifthe person
first.entered into an agreement under K.S,A. 76-374 and amend-
ments thereto prior to January l, 1982, the person shall make l0
equal annual installment payments totaling the entire amount to
be repaid under all such agreernents for which such obligations
are not satisfted, including all amounts of interest at the rate
prescribed.

(c) If the person first entered into an agreement under K.S.A.
76-374 and amendments thereto after December 3l, 1981, the
person shall repay an amount totaling the entire amount to be-
repaid under all such agreem6nts for which such obligations are
not satisfted, including all amounts of interest at the rate pre-
scribed. Except as otherwise provided in this section, juch
repayment shall be in installment payments and each such
installment shall be not less than &e amount equal to l/5 of the
total amount which would be required to be paid if repaid in ffve
equal annual installments.

(d) All inqtallment payments under this section qhall corn-
mence six months a{ter the date of the action or circumstance that
causes the failure of the person to satisS the obligations of such
agreements, as determined by the university of Kansas school of

(continued,)
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medicine based upon the circumstances of each individual case.

In all cases where the person first entered into an agreement
under K.S.A. 76-374 and amendments thereto aftei December
31; 1981, if an installment payment becomes 9l days ov-erdue,
the endie amount outStanding shall become immediately due
and payable, including all amciunts'of interest at the rate pre-
scribed.

(e) The total repayment obligation imposed under all -agree-
,ments entered into under K'S.A' 76-374 and amendments thereto
lmay be satisfied at any timi by aty person who first entered into
an igreement under such stetute prior to |anuary 1; 1982, and at
any f,rn. prior to gnduation from the lrniversity of Kansas school
of mediclne by any persons who first.entered into an agreement
under such statute after December 31, 1981, by making a single
lumo-sum payment equal to the total of (t) the entire amount to
be rlpaid under all such agreements upon failure to satis! th9
oblieaUons under such agteements to praetice in Kansas, plus- (2}
all amounts of interest thereon at the rate prescribed to the date
of payment.

t-0 
- 
there is herebv created in tho state heasury the medical

scholarship repayment fund' The university of Kansas school of
.medicine ihali rbmit all moneys received under &is section to
the state treasurer at least monthly. Upon receipt of each such
romittance the state treasurer shall deposit ,the entire amount
thereofin the state treasury, and such mount shall be credited to
the medical scholarship repayment fund' All expenditures from
fi" rnuai""i tcholarshif rep-aym-entfund shall be-for scholarship-s
awarded under K.S.A. 7Gg7g to 76.377a, inelusive, and amend-
ments thereto, for payment of the salary of the medical scholar-
ship program coordinator and for the expenses of adminishation
of lhese secuons and shall be made in accordance with appro-
oriation acts uDon warrants of the director of accounts and
ieoo*s issued pursuant to vouchers approved by the chancellor
ofthe university of Kansas or by a person designated by the
chencellor.

Sec. 5. K.S.A. 1986 Supp. 7&374, 76.375, as amended !v
section I of 1987 House Biii No. 2141, and 7&376 are hereby
repeded.
I 'Sec. 6. On fuly 1, 1987, K.S.A. 1986 Supp. 7G375' as

amerrded by section 10 of 1987 Senate Bill No. 339, and 79375,
as'amended by section 2 of this act, are hereby repealed.

Sec. 7. This act shall take effect and be in force frdm and
after its publication in the Kansas register.

I.hereby certifr that the above BILL originated in the SENATE, and
pa+e{ tlrat bodY APril r0, 1987.

SENATE concurred in HOUSE amendments May 3, 1987.

:

:; - ' LUKENNEY
Secretarg of the Senate.

'jPassed the HOUSE as amended April 30, 1987.

(Published in the (ANS;{S BEGISTER' Mav 28' 1987') I , ,i'

SENA'IE BILL No. 433

AN Acr trtakiug iut<l ctrtct'rtling lppropriations.forlhe liscal ycars ending June 30'

t98?. lunc 30, li)llft arrtl.lurrr'30, ll)tt!)l illrthori?.iltg ceftsin tronslers onc tGes'

i;;;.iil;;:,;'; ''i'.ii'i.:iii,i",rrxl 
li,riitati<'s arrtl dircctirtg or.'authorizjng

ccrltnirr reccipts, tlisllursctncnts, cil|)ital irltprovcnrent's irnd acts incidctlt{l to
il',"ii;;;;;;'.ii'i.:i'.ti,"{ K.S.A.'a1'?l6a' se.ti'r', 35.of chapter 3{} oIthe l9E6
Ji..ii,rii,atil',,1 ru,'.ot, t*.iinii i,ti illttT [l'ut*" l]ill No' il82 on(l-strction l9
ni tftCi itou*" ttill No.2272 arrd rclrc.lirrg thc t'xistirrg sections; illso repcal'
intt s('cti()tr 3 (lt'11)tt7 llorrse llill No. 25(il'

Be it enat:tetl by tke Legislature of the State af Kansas:''

Sectiod l. For the tiscal years ending Jrrne30, 1987, June 30'
fgbg, and Junc 30, 1989, appropriations are hereby- macle, re'
rtti"trmt ind limiiationi aie hereby- imposed, and transfers,
receiots. disbursernents, and acts incidental to the lbregoing are

hereby ilirected or arrthorized as provided in this act'

Sec. 2.
I,ECISLATURE

(a) Ol'tlrc $7,42:J,849 approprirrtcd b-y^section 4(a) of 1987

HoJse Bill No. 2126 from the state general fund in the operations
(i*tuains ollipial hospitality) account, the surn of $51,737 is
hereby lapsed.

Sec. 3. '
DIVISION OF POST AUDIT :

(a) There is appropriated for the above agenef fpm, th,e,

foilowine special iiuet u" fund for the fiscal year specified, all
moneys 

-tto* ot hereafter lawfnlly credited to and available- in
;;;tr-il"4, exeept that expenditure-s-other than reftinds autho-
rized by law slall rrot exeeed the followingt 

",n1;* Fi*rroyo
r9a7 . i 1088

(b) Of the $1,204,569 appropriated bv section- 5(a) of 1987

Hriuse Bill No. zizo from thLitate general fund in the operations
(including legislative post audit committee) account, the sum ol
$5,703 is hereby laPsed.

Sec. 4.
STATE I]OARD OF INDICENTS' DEFENSE SERVICES

(a) There is trppropriated for the above agency fr9m. thg
folid*i"s ip"cial ievenue fund for the fiscal year specified, all
monevs io* ot hereafter lawfully credited to and available in
ilh ild;;p-ii["i 

""pu"ditures 
other than refunds autho'

rized by law shall not exceed the following, **.- Fin! !w

Audit scrvices fuud . . '

lndigents'defense services furd. . '

Salarics and wages. .

Fcderal eudit erception,

(b) On July I, 1987, of the $3,493,639 appropriated for Qe

"b[J";;;th; th" it"6l""L'it nrna-uviictibn 3(a) of 1e87

Aour" ditt No. 2l8I in the indigents' defense services account,

the sum of $9,454 is herebY laPsed'

Sec. 5.
DEPARTMENT OF HUMAN RESOURCES

(a) There is appropriated for the above-agency.from the state

general fund for tLe hscbl years speciffed, *"o$ty-t;,- r*

No limit

No limit

il;7ll
t25,855

': 
_'i 

'

APPROVED,May 15, 1987'
,. MIKE HAYDEN

Goaetnor.

STATE OF KANSAS
' Office of Secretary of State

I; BILL GRAVES, Secretary of State of the State of Kansas, do
hereby certifu that the above and foregoing is a correct copy ofthe
original enrolled bill now on {ile in my oflice.* 

,IN TESTIMONY WHEREOF, I have hereunto subscribed

.: '. *y napg and affixed my ofiicial seal, this l5th day of May,
r987.

(b) On the effective dite of this act, the-expe-nditure limiti-
tion'established by the state ffnance council on the state og-e-ra-

uont- u""o""t of ihe job training partsrership act-title IIIi
eitt"";t"d;;rk;; nria is herebv 

-increased-from 
$14J,852 to

$341,500.-1;t'- 
On the effective date of this act, the expenditure limita-

tion'established by the state ffnance council on the state oPgra'

ffit-;-""t1 of'6" job training pa*nership act-tide II-B-
sun;;;yotth nainin-1s fund is heribv inere*ed from $7fi'6@
t",13utff1;y 

l. 1987. the t:xpcrr<litr,re tim,itati,r', establishecl bv
,"..1i,,', 7(6) ;f l9tt7 l'louse 

-llill No' 2272 <tn the workmen's

JAMES D, BRADEN
Speaker af the House.

CENEVA SEWARD
Chief Clerk of the House.

BILL GRAVES
Secretary of State.

:.
(sE^L)
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c()ml)cnsilti()rr lire {irrrcl is hereby incleasecl l'r'onr $1,725,534 to
$1,9n2,5{r9.

(c) On July l, 1987, thc cxpenrliture limitntion cstrrbli.shed by
scetirrrr 7(ll) ol' l9ll7 Housc llill No. 2272 on thc occupational
hetlth and sal'ety-lbderal lirnd is hereby increased from
$28r,560 to $282,130.(0 On July l, 1987, the expenditr.rre limitation established by
section 7(b) of l{ouse Bill No. 2272 on the boiler inspection fee
fund is hereby increased from 9178,519 to $179,089.(e) On July I, 1987, thc expenditrrre lirnitatiorr estnblished by
sccti<rr 7(ll) of l9fi7 Hodse llill N(,. 2272 <tn the sttte opcrirtions
rl<'rrrrrrrt ol'tht' jolr tlairiing lllltucrslrilt act-title IIl-<lislocatccl
rvorkcrs lirlcl is hercbl, incrcased f'rorn $157,930 to $f58,500.(h) On July i, l9tJ7, the expenditure lirnittrtion establishecl by
sectiorr 7(b) of 1987 House Bill No. 2272 on the strrte ope lations
irccount of the job training partnership rrct-title ll-A-disad-
vantaged training fund is hereby incleased Inrnr $3,436,16tt to
1r3,442,443.

(i) On Jirly l, 1987, the expenditrrre lirnitirtion established by
section 7(b) ol' 1987 llouse Bill No. 2272 on the state operations
irccorrnt of the job training partnershilr act-title ll-B-sunrn.rer
vorrllt tlitiniug lirrrtl is hcleby incrcascrl h'onr $692,202 to
$693,343.

0) On Jrrly I, 1987, the cxpcnditure limitation established by
scction 7(b) ol' 1987 House Bill No. 2272 on the occtrlrational
inlilrmation systern-f'ederal lirnd i.s lrcrreby increased firrm
$106,732 to $107,302.

(k) On July l, l9tt7, thc position limitation established by
sectiorr 20 of 1987 House Bill No. 2272 for the department of
hrurtiur resources is hereby incre:rsed from 909.0 to 913.0.

(l) On July l, 1987, of the $220,300 appropriated for the
a-bove agency for the fiscal year ending June 30, 1988, by section
7(a) of 1987 House Bill No. 2272 from the state general fund in
the other operating expenditures account, the sum of $t,l&t is
hereby lapsed. .

Sec. 6. On the e{Tective date of this act, K.S.A. 44-7I6a is
l, hereby amended to read as follows: 44-716a. (a) There is hereby
J created in the state treasury a specid fund to be known as the

- 
special employment security fund. All interest and pendties
collected under the provisions of the lGnsas employment secur-
ity law shall be paid into this fund. No such moneys shall be
expended or available for expenditure in any manner which
wotrld permit their srrbstitrrtion for, or a corresponding reduction
in, federal funds which in the absence of such moneys would be

- available to {inance expenditures for the administration of the
employment security law. Nothing in this section shall prevent
such moneys from being used as a revolving fund, to cover
expenditures, necessary and proper under the law, for which
f-ederal funds have been duly requested but not yet received,
subject to the charling of such expenditures against such funds
when ieceived. Except as otherwise authorized by this section,
the moneys in this fund may be used by the secretary of human
resouices only for the payment of costs of administration which

matterof legislativc delegation and subject to the guidelines
prescribed by subsection (c) of K.S.A. 75-3?1lc and arnendments
thereto. No expenditures of ihis fund shall be made except on
written authorization by the governor and the seCretary of human
resources.

(b) The director of accounts and reports is, hereby directed to
draw warrants upon the state treanurer against the money in tho
special employment security fund for the. rlse and, purposes as
herein specilied upbn vouchers, approved by the $ecretpry of
human resources, and accompanied by, the writtenrauthoriaa{on
of the governor and the secretary of human resourceE. The
moneys in this fund are hereby speciftcally rnade available ht
replace, within a reasonable time, any moneys received lly tlris
state pursuant to section 302 ofthe lbderal social:$ecurity ac-t as
anrended, which, because of any action or contingeincy, have
lleen lost or havc boen expended for puryroses other than, or:in
irnrorrnt$ in excess ot,.those necessary lbr the proper adm.inistra-
tion of the employrnent security law. The moneys in this fund
shall be continuously available to the secretary of human, rrc'
sourcei for expenditure in accordance with the proviciqns of,this
section and shall not lapse at any time or be transferred to any
other fund, except as otherwise authorized in subsection (o).

(c) In addition to expenditures authorized by this sectlon, tho
director of accotrnts and reports may transfer funds from the
special employment security fund to the aciorrntingt'seMee$
recovery fund as provided in KS.A. 7547A3b and 7$6210 and
amendments thereto.

sec' 7' 
DEPARTMENT.F RE'ENUE

(a) There is appropriated for the above agency from the state
general fund for the fiscal years speci{ied, *.",*llyrot;,'r*

rg, . ts8,-.

Salaries and wages.. .. . ... : 08S,723 $U90,552Otheroperatingexpenditures. .... 23563 . f67,16trt
Total... ........... ; ttr2,286 t688pt0
(b) There is appropriated for the above agency from the

following special revenue fun{ for the fiscal year specilied, all
moneys now or hereafter lawfully credited to and available in
such fund, exccpt thnt expenditures other than refrrirds autho-
rized by law shrrll not exceed the following, 

",- r* Fhcd ys
,r* .. tsg0.

ysrFrEirvr.

ions

are found not to have been properly and validly chargeable
against fedeial grants, or other funds, received for or in the
employrnent security adminisbation fund. In addition to the
other purposes for which expenditures may be made from the
special employment security fund as authorized by this section,
moneys from this fund may be used to finance activities as
deemed necessary by the secretary of human resources for the
e{Iicient operation of activities under or the administration of the
employment security law, except that (1) no moneys shall be
used for such purposes unless the secretary has determined that
no other funds are available or can be properly used to ftnance
expenditures for such purposes end , (21-erie*iitures drring tle
fucal gear ending lutle 30, 1987, for such purposes slwll not
erceed 82il,000 ercept upon aqrooal of the stote Jinance
t'tttttrcil uctitrg tnt this t,rttltcr wltich is lrcn,lry rlnntcrerizccl us a
nmtter of legislalioc d.ll(gation atxl sullect to the guielelines
prescrtbed bg subscctiutt (c) of K.S.A.75-37 I Ic untl amcndments
tlrc reto, and (3) expenditures drrring the fiscal ye ar ending luna
30, 1988, or any fiscd year therea.fter fior srrch prrrposes shall not
cxceecl'$100,000 except ul)on appr'()val ol' the statc linance
council ac'ting on this rnutter which is hcreby chuactcrized as a

Kensas qualiffed agricultural ethyl alcohol producer
incentive fund. .. .

Recing reimbursable expcnsc fund . . .

Rlcing applicant dcposit ftrud. . .

(e) e* JCt l; 1987r end qurrtedf thereeSer the Cirectei cf
aeeeuntraeC reperte ehdl trsrofer *191000- frerr Orc etite higb
wat furrd b drqdivirierrof ,re'iicler o erutrg fun* fer thc

nt
orrFFgtrur

(0 On July l, 1987, tbe posidon limitation established by
section 6 of 1987 House Bill No. ?.221 for the depbrhent of
revenue is hereby increased from 1,513.0 to 1,532.0.

Sec. [J.

MNSAS RACING. C0t\IMISSION

(a) Therc.is rrppnrpriated for thc above.agency from the
lirllowing spcciitl revi:ttrre frrnds lbrtlre liscal ycar sppciligd, all
nrorr(.),s now or hr:rcalicr llwlirlly crr(litc(l h and avuilable in
such iunds, except thrt expcnditures othir thair refunds nutho-
rized by law shall not exceed the followingt ,,_,r; , ,_r*lsur ts

No limlt

No llmit
No ltmit

(continued)
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(b) Thc itpprovnl of the state finance counoil of a transfer
rc<ltrcsted by the cxecutive director of the Kansas racing com-
,ruission of an amount of moneys from the state general fund to
the state racing fund pursuant to subsection (c) of section 5 of
1987 House Bill No. 2221 is hereby qharacterized.as a matter of
legislative delegati,on and subject to the guidellnes prescribed in
subsection (c) of K.S.A. 75-37llc and amendments thereto,

Sec. 9.
. STA'I'E I}OARD OF TAx APPEALS

(a) There is appropriated for the above agency from the state
general fund for the fiscal years'specilied, ,h"",llllr1yt"t..' 

,.",

oth'eropcrating'expenditures. ....,...... ;r* *rr*
(bi There is appropriated for the above agency from the

lbllowing special revenue fund for the ffscal year specified, all
money.s now or hereafter lawfully credited to and available in
suclr fund, except that expenditures other than refunds autho-
iized by law shall not exceed the following:

Duplicrtingfeesfund....... ...:....,.

Scc. 13. l

l)lit,Atl'l'MtiNT ()1.' (x)MMl':RCti , I

(,t) Thelc is appr<lpriatecl.for the above lgency from the state
gc,nt:ral lirnd lbr tlre liscal years specificd, the followingr ,"

trircd Y.ir liml imr

- lt4t - 
l9otl

Gcneral adnririistnrtiorr (inr'lrrcliitg itlli"i,rl:ltusiiit,ility) ' $?00:" $l(i;6{7
Trade deve.topnrent,'... 65;'*95
'l'rnvcf and'torrrisr*'dcvr.lophk:trt..:.:i.'-i...,;"',... .'| .. .5r3tx)
(irrrrrrrrrrity rlcvr'Ltlttttcttt. 5,035 I!,!Y
Crrrrl corrrntissiort sttrtlics 12,500

Proulrlerl, Thnt an1'ciircrxlitrrri:s lioni tlris a(.count 
' ' ' tr i' "':

shall lle nratchid trr it orre.t<rirrtc brrsis liirnr the coal'
cotnutission irtxttrilrrrtion frrnd.

Tisr;ffi

No limil

(c) On July l, 1987, the publication and other fees fund
eftablished'by section l2(b) of 1987 House Bill No. 2272 is
hereby aboli.shed.

Sec. 10.
. . S'TATE I}OARD OF TECHNICAL PROFESSIONS

(a) On July I, 198?, the expenditure limitation estabtished by
sectirrrr 20(a) of 1987 House Bill No. 22fu4 on the technical
prol'cssions fce fund is hereby increased from $232,716 to
$264,006.

Sec. ll.
DEPARTMENT OF EDUCATTON

(a) On |uly l, 1987, of the $3,153,415 Sppropriated for the
irbovc ergency by scction 6(n) of 1987 Horrse Bill No. 22?,5 from
the state general fund in the salaries and wages account, the sum
of $5,000 is hereby lapsed.

(b) There is appropriated for the above agency from the state
gencral fund for the {iscal year specified, the followingt","o,r"n,

Salurics rrrtl wagcs,.
Other operatiog etpenditrues.
Washbum university operating grant. ..

Prooiclzd;That expenditures Fom this account shall
. be nuele.for an operating grnnt to Washburn uni-

versity to be expended for current operating cx-
penies of Washbum university ofTopeka: Prooided
further, That no expentlitures may be made from

' this,grant for any capital improvcments.

An'r vor:llirnrnl-k:r'hrri<'tl srlrool progrnnr<;lnk:'; . . . l0J,ux)
r.900.m0

t2,231,5m
titatc srhool equdli'zatlon aid

(b) There is appropriated for the above agency from,the
follou'ing special revcnue frrnds for the {iscal year specified, all
rlroneys now {)r hereafter lawfully credited to and availablg in
such funds, except tlnt expendihrres other than refundi autho-
rizecl by law shall not exceed the followingr ,oelJ.o, Firirr.ycu

Coal comrnissiou contributiort lrrrrl . . . No limit
Super collider pnrjcct frrnd No liqit
Greylround tourisrn fund.....:. No limit

(c) On July l, 1987, the expenditure limitation established by
section 8(b) of 1987 Horrse Bill No. 2272 on the state economic
development initiatives 'fund is hereby irtcreased fronr
$2,756,fi)0 to $2,7.81,000

(a) 'ln 
addition t; the $2,?56,000 required to be received

nnder section 8(b) of 1987 House Bill No:227,2 before expendi-
hrres shall be rnade from the state econonric developmenb ini-
tiatives fund, an incremental qmount of $25,000 is hereby .re-
ouired to be reccived for a totd amount of $2,7a1,000 which is
rlqrrired to be rcceived and credited to such fund before such
expenditures shall be mnde.

Gl On July l, 1987, the expenditure limitation established by
section 8(b) of f 987 House Bill No. 2272 on the Kansas'econoinic
development endowment :lccount of the state economic Advel-
opmenl initiatives fund is hereby increased'from $6O6,00O 'to

Firql Yw
r088

Fb6l Yd
t98?

(c) On July I, 1987, of the $3,523,000 appropriated for the
above agency by section 6(a) of lgST.House Bill No. 2?25 from
the stirte general fund in the municipil university fund account,
thr: sunr o[ $63,(D0 is hercby lapsed.

(il) On Jrrl1, l, lflfiT, ,,1'1111' g(itl7,(XX) appnrpriuted for the
above ugcrrcl,by section 6(a) ol'I9tt7 House Bill No. 2225 frorn
the .state gerrcltl linxl irr tlre rrrurricipal rrnivr:rsity ort-distric.t
statt'aid ac.coruit, thc surn of $24,000 is her.eby lnpsed.

Sec. 12.

sTA't'li B()ARI) ot. HSALINC AIt.t-S

(a) On Jrrl1, l, l9tt7, thc expenclitrrre linritation establishecl bv
section 7(a) of l.9tt7 House Bill No. 22fu4 <tn the healing arts fee'ftfrd is hereby irrcrcased lronr $805,242 to $8b6,283. 

-

(b) . On July l, 1987;.thc position limitation established bv
section 29 of 1987 ll<nrse Bill No. 2224 f<rr the state board of
he*ling arts is.herelly.irrcreased lionr 14.0 to 15.0.

(ll) Therc is alrpropliirtr:tl lbr the ab<ive,.agelrcy.from t*rb fol:
lowing special r('r'cnu(r firnds lirr thc.liscril yetr speeified;lall
rnone!,s now or hereaf'ter lawlully credited to nrrd,:ivailable in
such lirnds, trxcr:pt thlt e.xpcrrcliturcs .otlrc.r tlrlrr refinrds.rrtth,o,:
rizecl by law shlll rxrt excced the lirllowirrg: . ,.

tr{igratorl rvnt<,rlirs'l pnrpagntiorr and prritt.e.tion lunrl
Kausas lish arrd giunt'crrnrrnission Bxivote gili$ and

dorrationsfinrtl...

tu,5m
13,mO

200"000

(0 On July.l, 1987, in addition to the'purposes'for i*hich
expenditures may be made for fiscal year 1988 liom the' Kansas
econornic development endowment account of the, state eco-
nomic development initiatives furtd as prescribed by sectioo 8{b)
of 1987 Hoirse Bill No. 2272, expendihires md). be made.ftom
snch acco,rnt of such fund iorihe following, subjecf ,to, lthe
expenditure limitation prescribed therefor:
Amtrakfeasibilitystudy. .....:: S25,000

(g) On Juty l, 1987, the position lirnitation cstablished by-
section 20 of 1987 Horrse Bill No: 2272 for the department of

$631.000.

commerce is hereby increirsed from 92.0 to 94.0.
Sec. 14.

KANSAS FISH AND CAME COMMISSION

(a) On July l, 1987, the expenditure limitation'established by
section 5(a) of 1987 Senate Bill No. 255 on the salaries and waiieb
and othel opcruting experxlitrrrcs :tccorurt of the lbrcstry, fish and
garn<. crxrnrissiorr fee ftrnd is lrr.reby incre:ued frorn 911,227,620
to $ll,233,3tjfi.

l'isol,Ybir
r9B8

l'isrul Ycur
I08? .

Ito,hnlit

No,lio)it
(c) ()rr Jrrly l, l9lt7, tlxr rlin:ctor of rrccorrnts rincl rcyrrts shall

transl'er $15,000 fronr thc nongame wild,life inrprovemCnt fund to
the rrirtrrnrl lx:ritlgc invcntoiy irci<irrnt of the rcstricted fees fund
of the urriversity ol'X:trrsas.
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NEW STATE LAWS ,(A'VSAS BEGISTEN 98tt

(d). On-July lt l9tl7, the director.of accounts and reports shall
transli'r all nroneys in the private gifts ancl donations lund to the
Karrsas lish and ganre cornrnission private gifts rrnd donations
firncl.-On luly l, l9tJ7, all obligations of the private gifts and
iklrations lirrrd alc htrrcby transferred to tnd imposed upon the
K:tr.sirs lish lrxl giul(. (,()nlnrission privntt. gifts ancl donations
lurrd.-arrtl tlre privirtc.gilis arr<l dorriltiorrs lirntl is hcrcby al>ol-
ishccl.

following special ierrenue fund fdr the ffsc6l year specified, all
rrroneys now or hereafter lawfully credited to anel available in
such lirlrd, except tlrat.expenditures other than refirnds autlrc-
liz.ed by law shlll not cxcecd tlrc fbllowing:

Borrrl of polygr:rphists fec lund.. . . . t29,O0O

(b) On July I, 1987, the director of accorrnts and reports shalt
translbr $12,000 frorn the strrte general fund to the board of
polygraphists fee fund.

(c) On June 30, 1988, the director o!'accorrnts and reDorts
shall transfer $12,000 f'mm the board ofpolygraphists fee fund to
the st:rte general firnd.

(d) 'On 
July 1, 1987, the position limitation established .by

section 20 of 1987 House Bill No. 2272 forthe attorneylfeneral is
;hereby increased from 54.5 to 55.1.

Sec. 18.
qTATE HTSTOnICAL SOCTETY

(a) There is appropriated for the above agency from the
lbllowing special revenue fund for the ffscal year specified, all
rnoneys now or hereafter lawfully credited to and availablb in
such fund, except that expenditures other than refunds autho-
rized by law shall not exc€ed'the following: 

.Fi.et.yq.. .Frol_rct007 \ , ls88

Eiscnhower centennial tund . . . 
". 

tt.-
(b) There is appropriated for the above agency from the state

general fund for the ffscal year speciffed, the followingr

lisrl frur l'irorl Yew
uyJT lsSE

" 
r *,i i *i. 

" 
re 

" 
n, i,ir t, ir*-tiJ"'r, ilr,.:"ir: i.i],id tir" iJir,i'tii" "lc'f+nnportt+inr*.

Sec. 15. On Jtrly f, t987, section 19 of 1987 House Bill No.
2272 is hereby amendeel to read as follows: Sec. 19.

KANSAS't'I.:Ct t N( )l,ocy F:NTERpRtS ti conpoRATtoN
(a) There is appropri:rtecl lbr the above agency from the state

general fund the following:
lktl:t:rteel*tilogf qrrf€ftcios ",,",",?",",,:r";"" $644944
Kuinat technology entcryrirc corporntialt oryrataons ffg2,334
Gmnt* for snrall Dlsineor innooatloe research lilW

Prooi<Ied, Thnt any utencuntbered balaace ln excess of $Kn a.r
of June 30, l!N7, is hgreblr reappropriated fitr fiscal fcor !9!l{i.

Karl,sos lechnology cnterrrrlse corpomtion reaearch grant....... 305,0(X)
Itntoltlctl, That any utencunilpred balarce in excess of g!00 ue
of Junc &, 1987, in tlp Karsrzc ad&onced technologf commis-
slon-rcsearch protects grants account 18 herebg rcapproprlated
ta the l(antat ,ect.nolow enterprise coqtomtloa rctearch grants
account lor ftscal trcar lllill.

Totel. i647,334

Fi.sl i6r Pl6l Ydlott , t0e8 1."- _
uno

5,O(x)

ss,@o

!'iurl l'rur ltiul YwIrItT _r\
' No linrit

(b) There is appropriated for the above agency from tlre
following special revenue fund all moneys now or hereafter
lawfully credited to and available in sueh fund, except that
expen4itures -gther than refunds authorized by law shill not
exceed the following:
Ecrrnonilc devetopruent rescarch and development fund........ fgl50,m0

. Prooided,That expenditurcs mny be madc fronr this fund for the
Kansar technology enterprise corporation setaside pmgran\ for
the edvanced technology research matching gmnt frograln and
for udditional grents for acquisition of brrsiness training or rc-
search equipnrent: Prooi&d lpusooct, That. erpendituris fnrm
this fund for the Kanss.s technology enterprise co4roration seta-
side pmgrom shall not erceed ii,i:O,Oin: Prooadcd fur,her,
That expendihrres from this fund for the advanc€d teclnology
reieon:h matching grant pmgram sholl not be less than i3O5-(X)d,

Sec. 16.
ATTORNEY GENEMI-KANSAS BUREAU OF INVESTIGATION

(a) !!er9 i9 appropriated for the above agency from the state
general fund for the ftscal year specifted, the following:

Adurinistraliorr arrrl srrplxrrl scrvicts .

lalrunrtory scrvir.er

(c) On Oetober l, 1987, or as soon theieafter as lnoneys are
available, the director of accounts and reports shall transfer
$26,0Q0-from the all-sports hall of fame tru$t fund'to the all-sports
hall of fame fund.

Sec. 19.
XANSAS DEPARTMENT OF TNANSPORTATION

(a) On July l, 1987, the expenditure limitation established by
section 2(a) of 1987 Senate Bill No. 142 on the operationj account
of tlrc state highway frrnd is hcreby incretsed fionr $t l0,S7I,4ltt
to $111,097,643.
(h) lrr addition to thc prrrposes lilr which.c*pt'nditrrres rnay be

nrade lirr {isc.rrl year 1988 fronr thc state highwuy lirnd, as pre.
scrilrr.d by ser:tiorr 2(a) of 1987 Scnirtr.tlill. No. 142, exlrcnditrrrds
rrray bc rrra<lc lirr lisctl ycar l98ff lrorrr srrt'h lirrrd lbr tlrc lblklwins
capital inrgrrovenrent prqject, srrlrject to thc exprlndihue limitu-
tion prescriberl th<.r'r'lirr:
(}nrstnrct psrkhrg lot--Clirton stiltc plrk ....;,..,... , iit4oJ[O

Sec. 20.
S'TATF: BOARD OF A(;IIICUI.TI'RE

(a) There is alrpropritte<l lilr the above. itgency frorn the
lbllowing spccial rcvcnuc luncl lirr the ftsc:rl yctr spccilied, all
Inoneys now or heretrfter lawfirlly credited to and available in
srrch firncl, except that exprcnditures other than refunds autho-
rized by law shall not exceed the fbllowiirg:

Total

Internirtional nurrketing furrd, , .

l'ar1rl l'.h.
|!$7

!'isql Yr.s
le&l

t7,UB
45,076

_ _lE!?
s.5i|,.59t

rrlrrrrr. nFcntl lrr- nr-r.liorr l(r*ol' lt)87 lloruri--ililt-tlo, gg7$ froni

W(c) On-l.uly !,.1$t, the expenditure limitation established by
sectio_n 4(b)-of 1987 House Bill No. 2272 on the criminal history
record check fer..s lirnd is hercby increased fronr ggg,g84 to No
limit.

(.ll O^r1 Jrq.lf I, l9tt7, the lrosition linritatiorr estal)lished by

lilxcill scrvicr.s
'lbrill

enrl-I(ansas lxrrearr of investigation is hereby inc
gen-

154.0 to 159.0.

Sec. 17.

A'I-I'OIINEY GENERAL

(a) There is appropriated for the above agency from the

scr.tion 20 ol' l$)tf7 llorrsc llill No. 2272 lbr thc attorncy gen-
enrl-I(ansas lxrrearr of investigation is hereby incrcased ltionr (li) On July l, 1987, the expenditurc linritatiorr establiohed by

section 2(b) of l9fJ7 House Bill No. 2182 on the Kansas corn
conrnris.sion lrru<l is lxrrclry irrcrciued lionl$225,842 to $325,1)8?.(c) On July I, 1987, the expenditure limitation established by
section 2(b) ol'le87 House Bill No. 2182 on,* 

%fir1#l
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sorghnnr commisnion l'und is hereby increased from $527,262 to

s6stt,553.- 
Gi- Or lrrlv l, 1987, the expenditure limitation established bv

r"l,Eon zibi ni tgaz House Bill No. 2182 on the Kansas sovbean

""i"ittitsr"t 
tir'd is he'ebv increased from $322,630 to $423;066'-'-i"i fn"r" is appropriaied for the above agen-cy-from the state

geniraf fund fotiire hscal year specified, the followin8iFi"""l 
yu",

Corutprct .vrlver,t *t.rr,,g" f;ility for agricultural labo-
"-;a;t.::,.:...:. : $z'mo

Sec. 21.
KANSAS STATE' CRAIN INSPECTION DEPARTMENT

(a) On lulv I, 1987, the expenditure limitation established by

r""iion 4(;) oi 1987 House Bill No. 2182 on the grain inspe-ction

il;:il;d'iJ tra*uv decreased fiom $4,932,406 to $4,918,209'. t

:'-i11"'[ti:liiiv f; trf8Z, the position limitation estrrblished bv

seciiori I ,ri tseT Ho,tse Bill No. 2182 for the Kansas state gr-ai-n

irtpJaliin a"partineirt is hereby decreased ftom 170'0 to 169'0'

Sec. 22.

(a) There is appropriated for the ahove agency-from the state

ge#ral fund forile hscal year specified, the following'.,- 
r.",1987 lg88

State nrilitary sewice operations . . . " $-tp0t 
----:-

Sec. 23. . SECRETARY OF STATE

(a) There is appropriated for the above-agsncy.from the state

gene tal fund for 
-th 

e h scal vears specif ied,,h".*llro.y t 

"t;,,.^_r"*

Kansas state cens*s expenditures..... # *'#
Prcotclet!, That any unencumbered b'rFncc in ex'
cess of$Ifi) as oftune 30' 1987' is hereby reappro:
priated for liscal Year 1988.

(b) Anv positions established for the secretary of state for the

Xanix tt"ti 
""n*,rt 

shall be in addition to the position limita-
tions established for the above agency by bny appropriations act

of the fgS6 or 1987 regular session of the legislature'

Scc. 24.
KANSAS lll(;llwAY l'A'l'lt()1.

(a) 'l'ltc.rc is :rtrtrrrtpriatt'cl lirr thc tlxlvc ilgcncy lirrln thc state
gc'ne'nl tirntl lirr-tirc liscal yc'rrrs spet'iliecl, thc lilllowirrg: 

.

. !'is.ill lrili Fistd Yr.r

linrcrgttr'1'nre'rlit'll .scrlitt's:stirl('(tl)crnlirttrs $Il'940
Segxmrtirnrlxr!."..... 'r.. $226'6tt"l

' (lt ()rr tlrt; r'llir:lirt rLrtc ol'llris rtcl' llrc cslx'trrli.trrrt' lirrrill-.
tion estalrtishccl by thtr statc linance council oD the lirr patrol ol'
lQrnsars trrrnlrikt' firntl is herelry increased frrrnr $1,3011,939 to

$r,332,3e4.
ic) There is apprrtpriirted lirr the alxtvc agcnt:;- {rom thc

tbil,owing special ieveitrre firrr<l -lltr the-fiscal year speci{ied, all
ninn"ut tto* nt hereafter'lawtully cretlited to and available in
srtc.h iund, except that expenditrrres other than relirnds autho-srtc.h iund, except that expendihtres other than relirnds autho-
riz.trd by law sh:rll ttot cxcrx'd thc follorving:

sal'ety assistance program lund is hereby decre:rsed from

$836,257 to $808,769,- -trt' 
O., tuiv l. 1987. of the $3,237,932 appropriated f<rr the

"b[rr" "s"n"v 
int ih" fiscal year ending June 30' I988'-by section

5(d;iiB-8?I"*t" sitt tto.i+z f'om tfie state general f91{i1'the
oiher operating expenditures account, the sum of $260,000 is

hereby lapsed.
Sec. 25.

DEPARTMENT OF HEAI,TH AND ENVIRONMENT

(a) There is appropriated ftlr the above-agencyf-rom the state

g"nit"ifund for'tire hscal years specilied, therfollowing:
iscrl !e.r Fi@! leg

ODeHtilltr expen<litttrcs
etd to lrrcal units-lctluired itrtntrttrc <teficiency test-

$6,689 il,l?5,740

87,000

$1,26/2,74tJ

\t:hiclc idcrrtilit'rtliott tttrtltlit'r lit lirrril. $960.(xX)

(d) On Jrrly l, l9tt7, rtf the $14,1X)2,66$).a1 ;:n4rrirrtc<l by sc<:-

tionS(a) ot'-l9il7 Scnatc Bill N('. 142 lnln tlre stirte gj'rrcral ftrncl

inthe'salaries'atrcl witgcs account, the srrm ol'$556,934 is hereby
lapsed.
ie) On July l, 1987, the expenditurq limitation established by-

ru"tiun 36) ;f 1987 Senate 
-Bill 

No. I42 on the for patr-ol of
Kansas turnpike lund is hereby decreased lron $1'328'184 to
$1,971,500.

(O bn July l, t98?, tlrc expenditure linritation esttblished by
secti.rn- 3(ir) lrt' isSZ Si:nate 

-nill 
No. 142 on the motor cairier

(b) On the efl'ective date of this act, the, expenditure limita-
tirin establislied by section 4(b) of chapter 2-9 of the lQl6 Session

i;;; ;?-K^"sas on the medicare fund-fcderal is hereby in-
creased from $279,733 to $353'233-li"j'-b" 

ttt" effective date of this act, the ex^penditure limita-
tion'established by seqtion 4(b) ofchapter 29 ofthe 1986 Session

i;;;;i K";t"t on tt 
" 

title kix fund is herebv decreased froni

$1,126,726 to $1,091,726--ial -'On tt" cfiective date of this act, the expenditure limita-
tion established by scction 4(b) ofchapter 29 ofthe 1986 Session

il;;;;-K";t"; on the health facilities review fund is herebv
decreaserl from $104,492 to $65,992.-1;i Ot the efl'ective date of this act, the position limitation

"rir[tirn.a 
by the finance council for the depaltment of health

nna 
"n"itonnient 

is hereby increased trom 617 '2 to 618'2'
--- 

(D On July l, 1987, the position limitttion csttblished by
t."ion O o?-Senaie Bill No. tgO for the departhrent of health and

environment is hereby increased from 603.2 to 627 '2'- 
idi 

-O" 
irty l, 1987, the exp.enditure-limihrtion established-bv

r""-tion-4b) oi'fbaz Senate sitt No. 196 on the title XIX fund is
hereby increased from $87I,336 to $1,202,382.

(h) '()rr Jtrly l, l9tl7. the cxpenclihrrc'limitation established-bv

,"lti- .iiiif ,ii' tsittZ S.,nnt" ttill N.. lf)6 '' the rnedic'are firnd-
i*l;;;;;i i* it.'t.'l,y' ittt'tcits.tl li'onr $3llll,7l7 to $'432'920'

Scc. 2fi.
. . KANS;\S (X)RPORATION COMMTSSION

(a) ()n tht: cfli,ctivt, dirtc Ql: this act, the.expenditlrre lin'rita-

ti.lt,'.tt*itfi*ii.,a'i,f ift.' statc littauct: council on the salaries ancl

;;;; ;,i'..;.trt .l'tlrc prrblic scrwice 'eg.lati.n 
l'untl is hereby

irrc'reasr:cl lrorrr $2,?{ 1,545 to $2,768'545'-" 
ib)" O;;h,' "it'".tiu. 

dlte of this act, the expendihrre limita-
ti,,u ..rtalilisl,t.<l b.,- sr.ction 20(c) 0f l9fi7 scnate llill No. %14, on

iii; ;;;ia;,ir<l'inlection control class ll-t'cderal frrnd is
il;;.b;-iil;;**.i ri.,ln' t rsrs,sas to $35?,270." 

t"l'-' tiri Jr.iit, i, r *rgz. ti'rc' exlrendi trrrglimitation established bv
,A"iinn Ot*l ui'tfigZ Sc.ate nill tto. 255 on the-energy extension

;;;j;; 
""l-f"a.tnt 

:lirncl is herebv increased frorn $69,500 q'
$r30,725.--di:' 

Oti J,,ty l, l9tl7, thc exlrenditure limitati<m established by
-J;i""1i;i-,;r-issz Senate'Bitl No' 255 on the institutional

co'.servation program-t'ederal fund is hcreby increased t'ro'r
$t8,m0 to $83,486.'-tJi bt f tfv l, 198,7, the expenditure lirnitatiorr established bv

r""tion 6(;) df 1987 Senate Bill No' 255 on the energy glants

*"""g"*""t- f'und is hereby dec.reased from $5;479,743 to

$5,47U,51U.'ifi tir july l, l9tl7, thc cxpenditrrrc limitation eittrblishcd llv
r"l'fiun 6tit irf iuqz Scnate'gill t"tt'' 255 orr-tlrc r$rdergound
;;i.;;,;;tt-iclL, Il-federal fund is herebv increased from

$381J,025 to $442,6fi).

*fi-te*i|*T:;$i[$f''&'i*#irT,fii*fffi o
;.,1"h i.-rrr.l, ;";"pt that expenditur.es -other tl'ran refunds autho-

rized by taw shill uot exceed the following:

t{Ir7 leEE
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l'lrrr.rgl crltsr.rvrrtion lrarrk lirrrrl

Sec. 27.

moneys n_ow or hereafter lawfully credited to and available in
such- !r6d, exc-ep! that expenditures other than refunds *tt o-
rized by law shall not exceed the following:

Ficd Yc
-tsgtDEPAIITN{ENT ON ACING

.. .(a) There is -appropriated {o-r the above agency from the
tollowing special revenue-lund for the liscal year specified, all
moneys now or hereafter lawfully credited to and ivailable in
such fund, except that expenditures other than refunds autho-'
rized by law shall not exceed the following:

Fiscel Ycar Fisl Ye..1087 t986

044,40('

No limit

No limit

Parking stnrcture constnrction bond fund

Frx entpkrltls' trxrtrilrrrtions .

Flsl lcrr, lsE

No limit

Scnior community seruicc employrnent program-fetl.
' ernl fund

Prooidcd.,That axpenditures from this fund for state
opsntions shall not exceed 939,440.

Multi-levcl plrking struchtrc phase ll---.constructiorr
bonds lirnd

(b) 9l Julv- 1, 1987,__the position limitation established by
section 6(b) of Senate Bill No. 196 for the department on aging ii
hereby increased fiom 28.8 to 2g.8.

Sec. 28.
UNIVERSI'TY OF KANSAS MEDICAL CENTER

(a) The dilcctor of irccounts and repiirts shall not make the
trlnsl'cr of an iunorrlrt specilied by the c6ancellor of not to 

"*"."J$f,ffi1,172 directed to be macle by section 8(fl of the lgg7 House
BillNo. 2439-fionr the ho-spital revenue fund to the university of
Kanias^hospital firncl. In liiu thereof, on July l, lg87, o, uri6on
thereafter as Inoneys are available, the directoi ofaccounts and
rgports shall transfer an amount speciffed by ttre chancellor of
tlre university of Kansas of not to exceed $1,676,L72 liont the
hospital revenuc fund tothe university of Kansas hospital funcl.(b) On July l, 1987, the expenditures limitation .itoUtirt 

"Jby section- 8(b) of 1987 House Bill No. 2439 on the hospital
revenue fund is hereby increased from g75,726,420 to
876,406,794.

. 
(c) Ou Jrrlv l, l.9tl7, ol'thc 942,970,fi27 appropriated lbr the

alrovc agcrrcl,by si.ctiorr ti(l) ot'll)ll1 lhrrrsc liilt'X,1.243g lronr
tlr.c statt gt.rrt'rll lirn<l irr lllt: opcnrtirrg r..rp<.rrrlilrrrcs (irrctrrclirrg
rrflici:rf h<rspitality) lccourrt, thc. anrorrnt ,tf g,167,lZZ is hereby
lapserl.

.. IJI) Thcrc is -apprr4rriirtecl firr tlre above agcncy from the
lirllow,irrg spccial rcvcrruc lirnd lirr the, fiscal yclar spccitied, tll
moneys norv or herealtcr lawlirlly credited to and ivailable in
such fund, except that ex1>errditrrres other than refunds autho-
rized by law shall not exceed the lbllowing:'

(b) On July l, 1987, the expenditure lirriitation established bv
section 7(b) of 1987 House Bill No. Z43g on the parking f;s funi
is here!/ increased from $1,086,028 to $t,e@,000(c) On July l, 1987, the expenditure limitaUon estrblished bv
section 7(b) of 1987 House Bill No. 24sg on the law enforctmetit
Frytinq center fund i-s hereby increased &om 9903,833 to

. !l,m9rml Prooided,Thar during liscal year lggg n;t r#;; th;' S30O,000 shall be expended from such iund for frn"t pl*;";
leno-vating or construction for capital improvements,'proUi'd
further, That capital improvements shdl de hmited to sust"fi;;
the existing prggram at the law enforcementbaininc cendrii-n;
prooidcd further, That no expenditures for findphnni";;
construction from this fund shall be made unless 

-the 
*rittett

project des-cription has been reviewed by the joini 
"o[r*iit* o"

state b-uilding con_struction, and approval bi the stad fi;anc;
council a9$ng gn this matter which is hereby characterized as a
matter -of legislative delegation and subjeci to the cutdeiines
prescribed in subsection (c) of KS.A. 7+3Zf tc ""a'"-1"J."rt,thereto.

Sec. 30.
KANSAS PUBLTC EMPI.OYEES RETIREMENT SYSTEM

(a) fb"rq ,: appropriated for the above agency &om the state
generat tund tor the tiscal year speciffed, the followingt

tis(SI(.i,I Ftsmt ycer

Flrcd Ycer F'iidl Y6r1087 tg88

(b) On tht: clli:t.tir.t. <latt' ot'this act,.ol'the $41,944.0t2 rro-
plogrliatccl lirr thc alxrve agt'rrcy lbr tlrt.{iscal year encliirg Jrrnc
30, l9tJ7, by sc<tirln 2(a) ol'clraptcr l6 ol'the lfig6 S"s*i",r'Lrws
ol' llursts lionr thc st:rtc gerreral lirrr<l in the lbr 

",rrrrlove*;contrillttions ilccr,u rrt. the sr rnr ot' 9 1 0,963,768 is hereby^ ltpsJ,(c) Ou Jrrll' l, l1.ltt7, the expenclitrrre linritirtion cstatrlished b"
section 2(b) of 1987 Horrse Bill No. Z22l on the administraiivl
cxp('nse-s ilcc()lrnt of tlrc. Karrsirs 1:rrlllic c,nrgrt<ly.t.s r?tirelneltt
lrrnd is freicby irrcrclsccl tronr g2,4g9,tJ20 k; $g',?:}4,60i. '-'''

(d) Orr Jrrly l, 19t7, thr. 1xrsiti91 .lirrritirtion cstalrtished try
sccti.rr 6 ol'1987 ll'rrst' llill Nr. 99gt is hcrcby.incrc*secl l!,rir
60.0 to 63.0.

Sc:c.31.
t)tip^til'M liNL. ( I.. ( Xrriltt{( :.t.loNS

(a) tLrerq i..s appropr.irrtecl lirr thc above itgency l'rom the statc
gerrcrtl lirrr<l lirr thc liscnl yclrs spccilicrl, thc lirllou,ing: 

--(e) On July l, I9tJ7, the position limitation established bv
section l2(c) ol'l9ti7 House Bill No. 243g for the university of
Kansas medical center is hereby increased from 4,Egg.i to

- .(a) There is _appropriated for the above agency from the
lollowing special revenue fund for the fiscal year specified, all

Fisel Year Firol Yt*r
l9a7 tgEtt

$s.622.16{)

Fitd lcar !'iqul ycer
Itll? lgttS

----: 
-s23,fiX,

e5,Ux) 13,5fi)
375,0m

'.t -1,230,txn

t24.M

560;QUt
620,951 6,650370

(continued.)

Centrirl nranagent('nt . ..
llonor cnnrps:innrrte hcirlth c.lre services lrit(l sup-plics...........
llonor c'anrps
Cornnrurrity corrcction$ . .. , ... . .

Lcrrsc-purchasc paynrent to the Ellsworth pulilic
hrrilding crxrrnrissirlr for thc lJllsworth corrcctirirrirl
work fncility nt lillsworth, Klnsiis. .

llonor c'ilrnlts-ganrc llird capital inrprovenrents . . . r

Pntaided, That such c::rpital improvements shatl iri-
clrrde a conrbinatiorr ollicc lratc'hcry itongc buiftl-
ing, lrnrder grrn)ing housc, lrreeder pcns Cnd flight
p€lls,

Additiuurl irrnrllt' ururst'lirrg st'rvicrrs tn(l itrlrulic ail(l
panrlet. drug scrcenirrg

Irrnrltc crnt.rgcncy cagr:rcity (.rl)itrrsion pntgftun, . . . .
Itrooitlul,'l'lurl sut.lr irrrrrlk' crrrcrgency cilpilcity
expansion progr$rtr shall irrcludc the pleccment ol'
innrates at Norton stote hospitrlr Winlield state'
hospital and tmining c.enter, Osawatomie state hos-
pital, Topekl state hospital and Forbes industrial,
park, Topeka: Prooldcd, howeoer, That such ex-

. peridihrres shall include at leart 1300,fiX) for metc-
rials and supplics for inmute work crc.ws at Hllls-
dnfc strte pxrk: Prooiclcd further, That such
pndects shall not be sulrject-to the provisions of
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+L..a*.r.#*r-{tt-ilfFK.S.A. ?$t50 to 7$t266, inclusive, aad srhend'
nrenis thereto which require the nciquisition of thc ,

services ofa project rrchitc{:t hy a rEgotiating com' .
mittee: And prootuhd rttfther, That the abovc
agcncy is hereby authorird !o neSotiste-.nd enter
into cuntracts for eny *rrcfr projecb And ptolaidcd

fitaher,frtat such coutractr shall not lre subject to
-the 

competitive bid requircmenb of K.S'A.7F-3739 '
to 7$3?41, inclusive, und amcndmenk therEto:
Arkt proolded fuahcr, Tllplt any uncnctmbered
balurrce in excriss of tlfit ns of lune 3{1, 1987, is
hereby rerpproprilted iirr liscnl year'19E8.' :

Xrrsa..;.,.,....,. ;..,.

-

t

.trcar.San'rssrm":1nCi t1-lrttl --' all 5rill.-!r
L

sl'fin Set'. 35.I BEHAvIoML sclENcus ltF:(;uL{'l'oRY BoARD

(rr) On Jrrly l, 1987' thc cxpcrrditure limitlti('rr established by
. sc;;lon o(") ilt'igg7 t-t,rur"'lfill No. 22L| ott t5c Scluvi.r*l

$cienc.es regulatory board fee fund .is liereby increased from

0153,328 to $232,245' '

' (bl On luly l, 1987, the P(,sition
sec.tion ?2 of l9u7 House llill No.
sqier$'es rcgtrlatory board is hcrt'by

$ec. 36.
DEPARTMENT Oh' SOCIAL AND REI{ABIl:t'tATtON SERVICES

(A) There is appropritted for the above nggncy-frorn the stnte

eenqr"! fund. for tirc iiscrrl ycars specilied, rhur.,llllrgJtn8;*.., r*
hrlt lsllE

Il?riu crurFr Aunt trilCfrn#i,r'r,r,,,",'t"'n' r DIe' limi'!

rtn) On the elTective:date of this act, the position limitation

"tHirf 
itlua iot tlftu d-"p"ttttutti oi 

"ottu"tions-bv 
section 25(0 of

uLapt t 3S of the tgtb Session Laws of Kansas is hereby in-
creased from 344.8 to 369.8'

Sec. 32. . '.

KANSAS STATE PENITENTIARY

(a) On lulv t, 198?, of the $842,359 appropriated for tlie

"b"u. "gett-"v 
i'ot ihe liscal year ending June 30, 1988,-by section

9(ai ofi"987 Senate Bill No.-20o from tf,C rtate general fund in the-

ffi"iu [."tttt care services and supplies accounq the sum of
082,980 is hereby lapsed'

Sec, 33.
STATE INDUSTRTAL REFORMATORY 

.
. (a) There is'appropriated forthe above agency from the state

geniral fund for the hscd year specified, the followingt",- r*
,.

Opcnting cxpcnditurd ....... '. ll?6,414

(b)' On the t'lli:ctive clirte of this act, of thc' $57'5,0t{l tp^pp-
priai.<l lirr il,t olu,u* .rgc'cy 51' secti'rr tl(a) ol'chrrpter.29 ol'thc
isiii i.*ti.,n ;",,r*t <,f'Ka,isai lt,,tt, thc state gcrreral f*ncl ttr

instull standby electricll geircrittors acc{)rrnt, the surn ol'$2I0'fiX)
is hereby lapsetl.

Sec. 34.
I'ITTSBUIT(; S1'ATI.: T:N IVERSITY

{a) There is atrtrrtllrriated lilr the above agellcy lnrrtl the state

ge;ral fund lbr"the hscal years specifted, the lbllowing: .
Fiurl lrqr l'isl leu

' l!r,i? ls68

Opcnrting r.xpen<litures for utilitics ;"J"-' *t""

limitation established bY
222/l for the behavioral

increased lrom 3.0 tcr 4.0.

l,rrrchast, oll luildirrg irrtrl rr'trl Pftrpel'tt' in StrrcItrnl.
Kitttsits . .

Prrrlidt'd, That expenditrtres tttity be made fron this-

rur:ount for the down pst'nlent lbr purcha'se of
building and roirl propert.v in Sttrekton, IGrnsls lor
u5q ai lcsflrctional work facility: Itrooidcd futthcr.
'fhrrt tht' secretary of corrections nny reSotiote ilnd
cnter ilrto a trrtrclrusc itgrcemcnt lbr such building
,rnrf reirl propertyt And ptooided frLrtlrcr, Thrt no

such rtgreement shall lrc rnterc(l irrto irttd no cr'
rx'rrlitures shall be rnacle l'ronr this ilocrrtttlt except
.prrrr approvnl ol'the strrte linance crruncil, lftor
crrusultation with the joint comllrittee otr $tillt:
lruildins constructi(nl, sctitlg oD this rrintter which is

hereby characterizcd as a matter of legislttive dcl-
ecatio;r and subje(t to thc guidelines prcscribc<l in
su-bsec'tion (c) of X'S,A' 75.3?l lc al<l lrnendments
thereto.

Totul . . ,

illnF

f677,fr5l lrq,58z,31}5

(lt On thc t:fh:ctivc dritc of tltis rict, of tho S4115;4q! ilpPlg'
oriaied for the abovc agency {br the liscal yedr ending:}une 30,.

iSgZ, Uy section 5(a) ofchapter 39 ofthe 1986 Session Ldwt of
Kansas irom the state general l'und in thq c.ommlihity,.Elii€c$on$
itccount, tltc surrt ol'$409,046 is hei€by lapsgd.

(c) dn July l, 1987, the porition limttatiQn gstablishf{f-o3.$e
aebartment oi corrections 5v s9c11o1 l3-d 1987 Senate Bill No'
200 is hereby increasecl from 345.3 to 574.3:- (di- 

-o; 
l;iy l, 1987, ti,t; ;;p;qqih,* iiait ticm established bv

section 5(b) of 1987 Senate Bill No' p-00- oti t\e- gogegqlp+l
industries I'und is hereby .increased fiofu 00,196'E30 to

Totol . ' .

?2, May 28, 1987
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(b) 
Qn Jgly^I, 1987, of the $60,fiD appropriated lbr the above

?g9lcf tor the tiscal year_endin-g June 30, lggg, by section 3(a) of
1987 Senate Bill No. 196 from the state generat t i.,ai.it u rli;tfor court-ordered evatuations account] Uu ,". of t-g0-,fi0'"i;
hereby lapsed.

(c) Expendltures made by the above agency as authorized bv
sectjon 3(a) of 1987 Senate Bill No. fS6 from ttre ptrysician's
professional liability insurance account of the st"te iei;Jl;;
may- be made in accordance with negotiated agrlements for
professional liability insurance which ie t 

"r"t ilrit ori-""a-i,
be entered into- by the secretary of social anci rebabilitation
services and.such expenditures shall not be stibjeet to til -b;:
peutive bidding provisions of'K.S.A. Z5-4f0S and trmenilments
thereto.

(d) 9*lutf l, !S7, the exp.enditure limitation established by
section 3(b)-of lg87 Senate Blll No. lg6 on the state olrrations
account of the social services clearing frrnd is hgl;by fi;;;;;
from 9142,262,188 to $l42,gg5,2l5

(e) .,N' r''r*'vs.a;Dr.Drintrrl lirr tlrr. clcpirrtnrcrrt <lr'soc.i*t andrcnauuttaltolt licrviccs lr<xrr tlrc stirtc gt,rrcral lirrrrl or any sneciat
revenue fund for the liscal yerrr enclirrg June 30. lggtt;bi ;ii;;;;
:r:jlI_:th"r,"Dpr.r4:riati''s irct ,l'the 

'ls)tt7 
regrriar sessii,n of tlre

regrsrature shilll l)e exlrrrrled for ilny lilnrr ol'trrrrrsitiorrill gener:rl
assistirnce.

$ec. 37. i

' t(r\NSAS Nl.lt.rtt()t.(r(;t(;At. lNSl.t.I.t,.f.D
(a) Jllerq i.1 agrpropriated lbr the above agcncy liom the shrtegener.rt lrrn(t t(,r thc li.scal 1.car specified, the lbllorving:

fumishings; rephcr bod hansport carts in dietary-part II;
replace_equipment in Pleasantview dining.facility.

{hJ.9" July_I, 1987, or as soon therdafter as rnoneys are
?yalllble, the director of accounts and reports shall tiansfer
S8,644,892 from the institrrtional receipts from title Xix*d;;;;i
fgd_o_{$rg departrirent of social and reiabilltation service$ to thetitle XIX fund of trCanses neurological instltute. ,

(i) The number of fult-time 
"ia ,"-g"i"i pi*-tirnu positions

equated to full-time, excluding seasonai and tbmporary ;;;iii;;;;and health gervice worker positions, lbr Kansas neuiolosical
institute thatare ftnanced by ippropriations made by thir:;;tG
for the fiscd year ending fini 30,rt998, st Jt not i""eud ZbiS.

Sec. 3tl.
N()nT()N S.t.A'r$ il()sPtTAL

(rt) Tlrere is :rp1ln4rryir'ited''lif the allove ngency lnln the state
general firnd lbr.thc liscirl yrliri spc:c:ilied, thei ftillrrwing: 

-- -

,.,, ., ,,,,,, ri.,1i1}']'.. ri";iu'*
(lpenNting t rlx.rrditrrrcs

Pmuicled. That rury trDrlfurxbert'd:fxrlnircrt in er-
ess of t,l(U as ofJrrne 30, l.gff; is hereliy nudppnr
priated for liscnl year lq$ll: Prooi&d,' houjiocr,
Thrrt expenditurcs fmm such reappropriated bnl-
qrrct shell not exc.eb<l Sl{9,,10? crcsot uoon an-
$roval of thc strrte linanc.e crux.it.

,. 
(b) .'l'lrcrc i.s .upprirpri:ria'tl .lbr ttr-c alxrvc' lg(.ucy lirrrrr thr:

lbllowiug special reveoue firrrds_for the- ffscat year sfecltied, aii
nlonsys row or hcreafter lawfirlly creditect to angl avaitable in
such funds, gxgept that expcnditures other than relirnds auiho-
rized by law shall not,excee(l the following,

fi2,rru5,943

05,000, 16.5(n

s2l,5(x)

Openrting t xlxrrtlitun.s
Prooid-cd, That nrry- rrrrcncunrbercd bnllncr iu ex-
t'css ofll(X) ls ofJrrrx. 3{t, l$lll7, is ht,rr.[y teapl)(]
prirrte<l for listal ycur lllllll: pnruilr,rJ.'huii.or.
'llrot erlrnditurcs lirrnt suclr n.rppn4rriltcd llll.
urrc.c shall not rrxcr.crl i70,(X)0 .rxc..fii,,1"ru apPn n.ll
ol the state linarrr.c crruncil.

" 
(b) 

.There is .ag>propriated -for the al>ove ergency from the
Iouowrng speclat rcvcrrrre lunds lilr the fis<.al ye:rr spc.cified. all
rnoneys now or hereafter lawfully credited to arrd ir""ilo[i"ln
such- lilnds' except th:rt expenditrrres other tlurn relirrrds ilrtho-
rized by law shall not cxcl.c<l thc following, 

;__U"::-;;;::.
||{It -tfltt

l'ixal li.ar l'ii.d li.ilinai - ttl9r
._1-

iqruri.gr

I 605,?txi
8,t114,8$r2

. 93.7911
164,Ar2

No limit
No linrit

fro,fin

Title XIX fund

l'lrql Ynr
lln|

Fir.d llu
lc87

Nortrn state hospital he fiind, $0r,582
3,381,405
No limit
No limit

Canteen fund.....
Psticnt bcnelit firrxl.

(c) There is.appropriated lbr the above agency from the state
institutions brdlding fund for the fiscal yeax specified, the fot-
lowing:

' riqi*tel ri$lw
Replace electric tilt fry pnn in dietary departmcnt . .

Replacc lnrgc nrtory oven in kitchen.

. (91 Therg is appropriated tbr the above agency frorn the state
institutions building fund for the fiscnl yeai specifiea, i[tf"l:
lowrng:

,.,s1* q
Replace com-nrcrcigl washing machines in Sunflower

and Mendowlnrk lodgcs .

(d) Ol-th-" effec.tive date of this act, the expenditure limita-
tion .estsblished _by secfion- f0(b) of chapter- 27 of the lf86
Sescion Laws of Kansas on the Norton stati hospitai fee frmd is
hereby increesed from 9288;703 to $325,886.

- 
1e) 

_ 
On Jrrlf ! I98J,'any unencumbercd balance as of June 30,

1987, in each of the following accounts of the state insiitutions
building'fund is'hereby lapJed: Cover windows on Kenney
buildingwith margard; cony€rt research and haining building to
community living slcills training program.

(f) On July l; 1987, or as soon thereafter as moneys are
available, the director of accounts and reports shall uansfer
F,313,-98E from the institutional receipts from Utle XlX-federal
fund ofthe department ofsocial and rehabilitation services to the
title XIX fund of Norton state hospital.

(g) On July l, 1987, the superiniendent, upon the approval of
the dirqctor of acpounts nd reports, shall tranJfer $3,000-from the
canteen fund to the patient benefit fund. .

(h) 
.The-nurnber,of full-time and re_gula-r part-time positions

eqr11ted.t9 full-time, excluding soasonal and timporary positions
and health sqnfcg worker posi$ons for Norton state hospital that
are linalged{y ai4r-opri-ations made by this section for ihe" fiscal
year endiiigdpnqS0; f988, shall not exceed 261.0.

Sec.39.'1t''"'"" '" ' , .'
PAESONS $TATE.HOSIITAL AND TRAININC CENTER

(a) There is ilpropriated for thg above agency from the state
general fu6it fg1 th"e ff3czl'yearc.specified, lhe following:

ir.!:.i1..r'i.:r.:: , ... * 
Ftri&Id 

.-1slcq
Opcraf ing erpenditures

(continued)

(d) Ql ttt" elfective date of this-act, the expenditure limito_
tion estqb_l,ished by section 5(b) of chapter 27 of thd t9S6-Siision
I"aws of tr(ansas on the title XIX fund of l(ansns nu.uotooi""i
iryti.tut9 is herebj, increased from $6,886,g02 to $O,g5g,0ti.(e) On the effective date of this act, the expenditurd.tiririta_
tion'established by section 5(b) of cha-pter 27 ofihe lSeO,Session
I**,r.o{ K"1rp* on the_foster grandparents progorn-fidtoi
run-o rs her€by increased trom 9152,416 to $lS9.0Zg.(f) On the effective date of this act, or as sbon thereafter as
mone-ys are available, trhe director of 

"i"o"nir ";a;;il;iitransfer'$229 from the institutional receipts fro- Utte-XiX_fea_
:ral fuli,of-!lr_e- deparrment of social and rehabilitatio;;;*i;;
to the title XIX fund of IGnsas neurological institute.
_ Jg] On Ju-lf l-, 1987, any unencumberet bahnce as ofJune 3O,
1987, in each of the following accouirts of the state insiitutiqni
building fund is hereby lapied' Replacg .esideni iivi"g.;J"
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(b) There is appropriated for the above agehcy frgm th-e

following special te"enug funds for the fiscal year specilied, all
moneys -no* ot hereaftei lawfully credited to and available in
such funds, except that expenditures other tha,n refunds autho-
rized by law shall not exceed the following:

Plrsons stitt(! hospital lrrtl trainitrg ctrtter ft:e lirnd ' '
'l'ith. XIX furxl: . .

Elt'nrt*trry .trtl s.crnttlrry *,i,*riir,,r'i,,uLit"it*i'
(iurrtcctr frrrxl. . .

Ituticnt licnelit lirrrtl. ' . .

lowing:

Renovate Cedar cottage

Winlield stat€ hospitll and troining c€riter fee l'und .

Title Xlxfund.-.. ... !...:..... {......
Elementary and secon&ry educstion fund-federal .

Foster grandparents program-federal fund.
Csnteen fund. . .

Patient benelit fund ' . .

ltlslrl l'otr
llt&l

s765,5e7
5,995,156'tt3,227

No liruit
No limit

$204,r00

institutions building fund for the fiscal year specified, the fol-
lowing: ,*,rrl*, ,'-ir[],,,

llt'pllct' gratr ;tttrl rrtcnsil saslting rttitt'ltittc irr llollv
$l6,qx)kit(.hcn . . .

(,1) ()rr tir<, t:lli.t:tivt. rli(.,l'tlris :rt'1. llrt' lxrsili,tr lir'itirti,rr

"ri,iilirl,.,.t 
lry scc.tiorr lllirl'chil|it<.r 27 rrl'tlrt' l9116 Session [,:rws

"if,a,,r,,- 
fittiVi'licl4 statr., l*rs1iit.l *rxl trlirrirrg ccrlter is here5y

ittcrcitsctl fronr ft53.0 to 3):]6.0'-"i"i ' 
il,r lrrlv I, l{)tt?, lrt! rtrr('ncrltrtlrt'r'ctl ltalarrccirsol'Jrrnc3(}'

lgi#. i,, t iicli,rl' tht' lrll.rving .cc(,.rts,I tht' -state institutions
ftrrif.ii.g-ir"d is helcby lapsed: Provide additional and re-

ulircernent laundry erlripment; contintle ctmpus trec ptogr'rnr;

L"ioi=li rnirhi'gs in-reiident living aretrs; rentodel aitl stations

i,,t-ei-i. ft""tne,rt aud Holly buildings; adcl potios {nd canopies

i;; t,,;ir;;.i;iiiltlins; rrdcl asphalt *t,ritce to gravel parkins lots'
(b C)n Jrrly l, l9tt7, ol ils soon thcreafter ils rnoncys are

*,iiUfii", ih. 4ir.r.t.rr of :rcco.nts and reports shrtll trr'rsl'cr
il,iiii,ilii+ lr"ni ihc i r rsti ttrtior*rl rccci'ts. lrrm tit l c X I X-l'ederal
i'*,-.11;iih" clepaitmcrrt.f strci*l an4 rgira5ilitatitrr serviccs to thc

titlc XIX tiurd 0f the Wirrlield statc lr<tspitirl antl.tririnirtg center.---i;t 
Ot the ell'ectivc <lat. rtf this act, thc-su'eri'tenclertt' upolr

td-;pp;;;;i;,iii.e ,lir."tr,t of rrccori'ts and rep'rts, shall tra'sl'er
gg.S.iiiiiili.,ii,, tlrr.t..rt<.r.rr 6r.4 t' tlt. pitti.rtt lr.rit'lit lirri4'' lfil 'l'lrc rrtttrtlrt:t'.1'lirll-tirrrc antl regrtl:u part-tintc positidns

",,'*,t"d 
to full-tinrc, excltrcling seasonitl irnd tg*Pgoty positions

i,ii'iir"tit i"*i"" *.,rk"r pniitint,r, for Winficld state hospital

;;;,1 ;.,,ilnj;"nter that irre'-financed bv approltriations Drad-e by

;irt.- ;l]|f [i' the liscal vear e'ding Jtrntr 30, l98tJ, shall not

exceed 938.0.
Srr'. 'l l.

LARNTit) S,I.A'TE IIOSPITAL

(:r) 'Iherc is t1>propriated for the abovc lgelcl from the statc

e";*r.,i fund lbr'tirc iiscal year specilicd thc followinEt ** ron,
IrxrT ltBE

Operatirrg eiPenditures $ilJ2?

liiqal Yorl
l..rll? I

(c) Ort the efl'ective datc of this act, the ex,penditure limitar-
tion'estrblishcicl by scctiou 9(b) of clrrrpter 27 of tlre 1986 Sessiorr

Laws of Karrsas onthe title XIX funcl of Parsons state hospital and
training cerrter is hcreb:y increased liom $5'064'366 to
$5,184,566.

iat 'O" 
the efl'ective date of this act, or as soon thereafter as

,rr.rr*u, irre availtble, thc dircctor of accounts and rcports sh:rll
transflr $94.329 from the institutional receipts from the title XIX

-federai 
fiind of the dcpnrtnlent of soci:rl nnd rchabilitation

servic'es to the titte XIX lirncl of P:rrsons state h<tspital and
training center.

(e) "On'tlie 
effec'tive date of this act,-the position litnitation

"ri"Llittt"d 
Uy section 13 ofchapter 27-ofthe 1986 Session Laws

,rf K.t t"t foi i':rrsons st:rte hospital and training center i$ lrereby
increased from 478.5 to 500.5.

(0 On frrly l, l9tt7, or ls so()nJhc-'rdafter :rs moneys are

ouoilotrl", ihc" direlcktr ol' accotrtrt$ tnd -reports shall transfcr

CS,99S;f56 from ihe institutional receipts- from title XlX-federal
iott,l of ttt" department of social and rehabilitation services to the

title XIX funcl of Parsonri st:rte hospital and tnrining centen
(g) On July l, 1987, atry ttrtcncttnlbcrcd^lraltrlcc as of Jrrnc 30,

fg{i7, in each of the following accounts of the state institutions
buildine fund is hereby taps-d: Planning funds for new voca-

U"naf itai"ing building; tonstnrct new vocational training
brrilding.- (ttl <in or lfter July l, 1987, the superintendent,.upon the

approvirl of the director of rrccounts and reports, shall tr-ansler

$4700 from the canteen fund to the patient bene{it fund'
(il The number of ftrll-tinle and regula-r part-time positions

eqirated to full-tirne, excluding seasonal and temporary p.ositions

aid It"alth service worker positions, for Parsons state'hospital
a"d trainine center that are hnanced by appropriations nlade by
this section-f<rr the {iscal year ending June 30, 1988, shall not
exceed 496.5.

(iI There is arrpropriated lor the ab<lve agency from tlre state

ins-tit,tions builaiDg fund fior the liscal year speeilied, the fol-

a

Sec. 40.
WINFTELD STATE HOSPITAL AND TMINING CENTER

(a). There is appropriated for the above agency from the state
getr"tal ftrnd for tire hscal years specified, S""Hlr9.yttt**,,r"""

Opernting erpenditu res

(b) There is approprialed.for th9 above agencv fTg*. thg
foliowine special rerrenue funds for the fiscal year specified, all
rnott"ur ioi ot hereafter lawfully credited to and available in
such funds, except that expenditures other than refunds autho-
rized by law shall not exceed the following: -Fitcdl Ycsr Fi*rl Year

l0fft l9B8

s1,142,738
8,?87,238

76,668
173,570

No linit
No limit

(b) On July I, 1987, the expenditure limitation established by

r"Lti"n stdfJf 
-ig8z 

S,rbttitti" for Senate Bill No' 161 on the

L*""a-itite- liospital fee fund is hereby increased from
$f ,9f9,750 to $1,979,750'--i.i-bn 

l"lv 1.'1987, the expenditure limitation established by
*"iiior siUl .i t6sz s"'bttit"te for senate Bill No' 16l on the titl-e

il'i6*i-i" hereby decreased from $1,603,522 to $I,104'0'75''- 
fJf--b" i"tu f, fSSZ, the transfer authorized bv section 5(e) of

fgbi SuUslittrte for Senate Bil] No. 16l from the institutional
i"*ipls Lrn iiit"-xli-r"deral fund of the dep-artment of social

""a 
tlft"Uititation services to the title XIX fund of Larned state

hoipiial is decreased from $1,003,522 to $1,1O4,075'-" 
6'..iliitl; tggz, the positlon limitation established bv

r.iiir"l-'o"f-i647'si,Ustit,,te f<rr Senate Bill No' 161 for Larned
lurte hospital is hereby increased from 874'0 to 881'0'

Sec. 42.
OSAWATOMIE STATE HOSPITAL

(a) On July l, 1987, of the $11,988,522 appropriated forlttg

"frJi" "gii.v 
by section 6(a) of1987 Srrbstiiute for Senate Bill

No. iOfiro- the state general fund in the operating expendi-
trrerac"o,rttt, the sum of $+A,gSS is hereby J"pq"!'- -,

tUl On the effective date of this act, of the $38'905 app-rq;

oriui"dlot the above agency by section l3(c) of 1987 Senate Bill
ti.l Z+ to* the state'general fund in the operating expendi'
tures account, the sum of $4,343 is hereby lapsed'-(;i 

On Iqly l, 1987, the expenditure limitation established bv
r""tion 6(b) oi 1d87 Substitute for Senate Bill No. 16l on the title
ifX frrtrd is hereby increased from $I,914,752 to $1,998,911'

(d) On July I, 1987, or as soon thereafter as.moneys are

available, the director of accounts and reports shall transter

OAa,fSS from the institutional receipts from title XlX;federal
tirnd of.the department of social and rehabilitation services to the
title XIX funci of Osawatotnie state hospikrl'

t'irc.! You Fisl Yd
1987 lsSE

(c) There is appropriated forthe above agencv from the state
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Opinrtirrg expenditures

Sec'. 43.
IrAtNlrow MriNl.AL I TEALTI I FACIt.l.l.y

(a) ff"rq T appropriatgd fbr thc above agency from the stategenerat tund tor the liscal year specified the following:

rhrll lx' l'rrr of t rtt,rrH t.rtxnrlilrr-r.r ndl.sittt rl -rith
ilalorcil;€stl i,.iJ'-'".,-r-,.1,,t'r1,..i,.,1i..j..1'r-''

Stallirrg an<l olx.rirtirnrs-Karisirs rk'vcloglrnr:nt linurrce
rrrrthoritv
l'nrudtlr/, Tlrirt rrrr r.xpcrr<litrrrcc rrra1, lrc nudc lirrn
llrir u.c.orrrrl rrrrk'sr llrr. s(.('r(.lilry ol arlrrrirrislratiorr
arr<l tlrt. Kirrrsm tk'vt.lollnrcrrt lilurr.t. nrrtlrority, lrlvr.
(.ntcre(l into it (lltlrit(.|, on tulns lr.t.t.1llalrlt, to. tlrc
s('cr(.l.lr!' rrl' rdrrrirristratiorr, re<ltririrrg all cxptrxli-
tur('i- li"orrr this ar.corrnt to lx'rclririrl to tlrt,sr.tircttrv
ol'ulnrirristratiorr arrrl <k.llositt'r[ irr thc statc trensury
to the credit ol th<, strtc gt,rrerul furrd prior to Juty i,
1988.

'|irta1.........:

Sec. 4U.

Fiscel Year Firql Yee1987 l9E8

$45,8&5

No linrit

$214,255

-..!-

s95;000

t98. tlE

(continued)

O ,(ansas Sec6tsry ot Stato, tg8z

(bJ 9lt.J,tly I, 1987, the expenditure limitation eshblished by
scction 7(b) of r9gz sub"-titutc for senate Bill No. 16l o,. th" iiti6XIX lirnd is hereby_djcreased frorn g9S7,952 to $Sgf,b0S. 

-----

_ .!-"] -O-u July I, 1987, the transfer authorized by section 7(e) of
1987 Srrbstitute for Senate Bill No. 16l from t:h" irrd;"ii;;;i
rec,eiptS from title XlX-federal fund of the department of ,o"i"i
and rehabititati'n scrvi<:es to the title XIX fund of Rainbow
mental health lacility is decreased fiom $952,95t t" OCSl,50g.

Sec. 44.
. TOPEKA STATI: HOSPITAL

, 
(a) On Jrrly. l, 1982, of the $_11,259,230 appropriated for the

lgov9^aSency by section 8(a) of l98Z Substitute for Senate Bill
No. IOI tronr thc state general fund in the oper.atinx expendi_
fur-esaccount,thesutnof$630,864ishereby-lapsedr

(b) O^1{uly^ l, l-987, the expen-diture limitatiori established by,
section 8(b) of 1987 .Substirrrte f<rr Senate Bill No. fOf onlhl
Tope!1 .state^lrospitgl fee tund is hereby increased from
$3,535,191 to $3,604,364

(c) O^r.r-{uly l_,_1.9Q7, the expenditure limitation established by
section 8(b) of 1987 SubstitutC for Senate Bill No. 16l on the titleXI{.fu$ i; ,her.eb1^ilcreased from 92,559,572 t" $;d$,td-g.

(dJ .9" Irfy-l, 1987, or as soon thereafter a, *orrey, are
1y{!a-b,t9,_the director of accounts and reports shall #ansfe,
q529,297 from the institutional receipts from utle Xii_64;;;i
firndllfthe department of social and r"hobilit"uon services to thetitle XIX fund ol'Topeka state hospital.

Sec. 45.
- EOARD Or NURSINC

, ,(a) 
'There is appropriated for the above agency from the

tottowing special revenue-fun-d_for the liscal yJar speciffed all
moneys n-ow or hereafter lawfully credited to and ,i""ii"Ut" i"
such- fund, cxc-cp-! tlr.t cxpcrrditur.s 

'ther than rcfu'cl.s o;th;:
rized by law shall not exceed the following, 

o,6;"o F.r,qr yw

STATIi }'INAN(,.E COUN(]IL

(a) 
_ On July l, l9tl7, ol' tlrr 94,219,202 appropr.iar<.(l lbr rht:

s.tate$.nance corrnc'il by.scction g(b) of lgtJT Hirusir Bill No. 2E?4
f'rom the .staje geleyl fund fbr the purpose of paying the pro-
portionate share ofthe cost to the state general lund,lncludins
irssociated ernployer contributions, ofstate agencies ofthe execl
utive branch of state goverunrent for the s;lary increaees ancl
revis.iorr-s spec_ificcl iu srrch section Z(b), the sum-of $Z,g0S,lS0 is'Irereby lapsed.

S".. +S.
LEGISLA'rIVE COORDINATINC OOUNCIL

. (a). On July -1,-1987, of the $%17,374 appropriated forrthe
legislative coordinating council by section giat of lg8? House'
Bill No. 2126 fronr the state general fund,in the legislative
coordinating council-operationi accgucq the surn of.$1r@0,is r

hereby lapsed.

. (b). On July f, 1987, of the $1,475,076 appropriated for the
legislative coordinating council by section 3(a) of lg8? House
Bill No. 2126 from the state. general fund in the legislative
reseirrch depa_rtment-operati<ins &ccount, the sum of $ib,tO3 is,

.ihereby lapsed.

. (c)- On July !, 1987, of the 91,745,268 appropriated for the
legislative coordinating council by section 3t-ul "t lggT House
Bill No. 2126 fiom the state g,eneral fund in the oflice of ievisor
of statutes--operations account, the sum of $8,2?4ris, hcreby.
Iapsed.

(d) There is ap_propriated for the above ageney ftom the stete
generel fund for the ffscal years specified, lhe foll6wing:

Cilts and grants fund

Sec. 46.

JUDICTAL BnANCH

. 
(a) On Jul{ l, lg87, of.the_$4,675,190 appropriated for the

above agency by -seclion 4(a) of t6gz ttouse-tiitt N". ziAt fro-
the state general fund in the administration ofjustice-aDpellate
opgr.ations account,-$g r.lry of *40,627 is heieby tapsed.
. 
(b) On July l, 1982, ofthe 93g,i77,3a4 appropriated for the

above agency by s-ection 4(a) of tg'g7 Aouse ditt'llo. gigifr.;
the state general_ fund in the administration of justicJisbici
courts agcount,.the sum of _$380,640 is lrereby lapsed.(c) Tl,"tq tl appropriatgd for the above agency from the state
general fund for the liscal year specilied, t6e followinti'----

FUSI4 Fisat y4

Adminietration ofjustice--district courF igop*
(d) On July l, 1987, the position limitation esrablished bv

section 6 of1987 House Bill No.2l8l for nonjudicial personnj
of,the judicial branch is hereby increased from-1,402.S io f ,aiS.i.

Scc. .17.

I)lipAR't'It t:N'1. ()Ir .\I )\t IN I S,I.HA].t()N

(.) 'rhc'c' i.s a1>pr.Prirrtctl rir'thc *r'rvc agr.rrt.v ri,nr the statc
_ gr'rrr'rirl lirrrd lirr,thr. lisr.rrl 1r,ur spt:r,ilicrl tlic tiril<i.wing. 

--.--

-' 
'.'-*i r...,1 - Fkc.t ycar

Vll",rr,xl"li,rg ol l lorrrr. gallt'11. lir. harrrlicaplxrl au.ssi.
-bilitr*stntelxrrsc..... S6,000

I'i'r'.i ... *tlttto

Study of retirant health c'nrc benc.lits. . . . . .. . . . .,,
. Prooided, Thlt any urrerrcumbered balancc iu ex-

cess ofE^100-as ofJune 30, lS7, is hereby reapprq
priated for ffscnl year l98li.

See. 50.

lVuhiprrrliosc srrrall hkcs progrunr-(i,rrtrrrlia . llrkc
pnljcct firncl. .. . . .. .

STATE CONSEnVATTON COMMTSSION I

^ -k) There is _appropriated for the above agency from the
following special revenuefirnd for the liscal yelr specifted, all
moneys now or hereafter lawfully credited t6 and ivailable in
such fund, except that expenditures other than refunds autho-
rized by law shall not exceed the following:

ti!.nl.l.,rr t.'iiaulli{
l!B; tr$n

. 
(b) ()n.lrrly- l, l9f,7. thc irpprrp'iatirn,l'$9t1,Ig2 rrracle fix thc

a-bove agerrcy by sti'ti.' 7(u) ul'igtJ7 Huu*r.Hiil rrkr. illi'il";;
the state. general lirrrcl iri tlrc nrriltipurp,rse *nrali [ik; ;;:granr-Ccntr.alia lakc pr.oject-sitc 50 acc.ount is hercby Inpi"cl,

(c).. On Jtrly l, I9fl7, thc director.of accounts and ,ep,rrti'*hiJi
hansf-cr $98,192 fi.orl tlrc state conservirtion storuge *oL, sunolv
lirnd ,f the Krrnsas rvrrtcr rffice tr the nruttipurpose --"lilLfui
progrirnr:Centrrrlia lake pr.'ject lirnd of the state c'niewatirincornnrission. : :.'

^ 1g... {t. ()rr Jrrly l, t1)u7. Sr.t.tiorr 8 o{'l$)tt7 l-lorrsc llill No.
2182 is helclry :unerrclcrl to rcad rrs lirllows:'Si,c. tJ.
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KANSAS WATIIR ol'' l"lcl:

(rr) There is itlrpr<r1>riatetl lilr t|re ir|lor,c age|lc.y liorrr tlre state

geneml l'und the'fttllowing'
Suliries lrrtl w$gcs. . $834'140

Pnroitlcd,'l'lurt rtttl' rrttcrrcrrtttlx'rctl lrtrlirttcc itt exccss ol $1il) ns

;i.1;lc' :rir, 1987, is hcrcbv rcul:lxr4rriated lbr liscul vcrr 198{l:'i;ririli"ri, 
ir*r'"er, That cipenditurc* from srrcll reappropriatcd

ir.ir,tt..' -ttijt Ite ni.,l" only upotr lplrrrrval ol'the statc fttrarrcc

c'outtcil.

Other openrting expendilures. 42'tl'?:JS

Proiidctl,Tliat irny nncnittrrtbererl bdrrnce in exccs's ol'$100 rts

;rii;;;-3o, lgll?' is hcrcbl' rertppn4rriated for liscal vcar l9lltl:
' 

iiiiiiti, irr"*usr, r'h,rt cipcndiiures fronr such reapproprintc<l

i*i"ti.* tftlt be niacle ttrly uporr upProval of -the 
statc linance

crxurcil: Prrruided furtler,That expetlditurcs fronr this account

ior ofiicirrl hospittliqv shall not exceed $21J3'

Artnrtal rcpayurent on watcr storagc costs ur John llednxrtrd rcsgr'

voir .,..../.,. """' 157'580

Annuat.repayment on wnter stor*gc costs on Council Grove rescr'
- vrrir .. 52'2u)

Annuul r"p,,yl*ut on wntcr itoragc costs on lilk City rcservoir ' T!.'?12.
eni ,,nt ,"tnynr"nt on wirtcr litoragc costs on Y.giorr reservoir '; ' q9'911

.tno.*l ..irni'."nt on water storaie costs on Clinton,reservoir ' ' f68'693

An"u"f tui-i.i.nt on wrt€r $totege costs on &ig HilI reservoir ' ' 60'184

rii"""f *i"i,."nt on wster stora;e costs on Hitlsdale t:t:*oi:: ' ld!'59?
Opention'and meintenance charges on r€servoirs in the state water-';6.,-..,.....

Totrii ...:'........'..:' S3'l'95'm3

(b) There is ilppropriatcd for the abov-e agency from the

foliowins sDecial revenue $und funds all moneys lolv 9r
ir"Jrl#iiit"'ii"irv *"ait"a to and a'vailab!".'" tlS.h smd/znd"r'
;;;6,th;i expe;ditures shall not exceed the following:

{e} €r lu"" eq fgS& th€ di+eeter.9l99T}€ aaC.repe*s

"drli 
*"*j* ai drcust-n€t te exeeed $894;^679 fr€B th€ rtote

€oas€ttti€t €tero8g $a*er sapply fu'n'd te-*e sq*g gef€+€I Stf'+
il;* 

-r* 
lf ; 

-d"f"t 
ef $8ri7'6;?g *euld re€{;t it e 5"1""* in

th" 
"t"t" 

eon€onttie* tt t g" .""t"t qryPly fund of l"S" *tt
ilooeiree !L-"*".* **J t*nsfer s$ll be the omeunt ee!a]
t-il"-iiFi;.g.*t thebeginnitsbalaneee*thetdo*eond
&l$00.00e-'iii-'(i 

nty 1,1987, the director of accounts dnclreport$ $hall

t i*fe, tSJieJ8Z ftom the state canserootiorl- storsge uater
iiiti f;ti7 ti' tnc'state general fund to- reitnburse the state

i17rZf n"a for monegs {ransferied. to the state col'serr)ation
3;;;ts""iilii ipitv find', anil inrcrest earned' thereon, during
prior fiscal gears.' 

Secl 52. bn the effective date of this, act, section- 35 .of

"h;;;;-$ 
oi thu 1986 Session Laws of Kansas is herebv

amended to read as follows: Sec. 35.
UNIVENSITY OF KAI{SAS

(a) The above agency is hereby arrthorized to initiate and

coilbUt" opital im-provlment-projects for Snow hall asbestos

ab*irneng [o renotate Snow hall and to construct and equip

scir.trcc lilrnrry. srrlrjcct to tlrc. rc'strictiorrs an<l,liDritatiorts itn-

rmsed bv this sectiorr.*ili th;;;' is- itlrp''pri:rtt<l tirr the alxrve agcncy l}'nr the

f^,iro, educatiouril 
- 

lr,,ildittg lirrrtl lrr'.t5t' cap-ital inr'r.vement

;il;i- ancl lbr thc liseal vcars specilit'd as firllows:

Srrort ltitll-ruslrcstlrs ltlllrtcttlt'ttt
lirr the liscll 1'crr cn<litrg Jrrrrt' il(l' l!'87 ' " '

Rclovrlc Strorv ltnll
Rrr tlrc lisc'rrl yclr cttrlitl{ Jrrnc 3(1, 1987 " " " "
!'or the liscul ycar ettdilrg Jrrnc 30, l9tJt'| " " "
F-or thc liscal vt'tr crrtling Jrrnt'30' 19tt9 " " "
t'rir thc liscal ycar cnding Jurrc :1(l' |lruo " " " '

Ornrstnrct artd uluip scicttct' lilrrrry
S{* +he S{t€dl r,ncr endiqr JrR 3{} '$tl? '-' ' ' ' " '
l'or the lisctl year en<ling Jrurc 3O' I9ltlt ' " ' ' ' '

For tlrc liscal i'c:rr en<ling Junc 30. t'q89 " " " "
l'or the liscal yelr c'Irding Jurrc 3(|. tgtx) ' " " " '

Scc. 53.
KANSA$ Ptrtf Ll(l IiR()ADCASTINC COMMISSION . '

(a) There is appr(4)riate'd for the above agencr' ,from- the

t,ii.i",i"glri.,i.i.iii.,,,.n".' trrncl for thc lisc'rrl-ytrerr crrcling J!'re
30. 1988, all moneys n.r* u, hereafter lawl'ully credited to and

i"liiiti.i ;; ;;;il'i";.t, "*""pt 
that expendjtures. other than

;ilJ;ilitoii""a uv law shall not excoed the followingr --
K0OD ttlcvisiotr stirli()n s(frrtlrw('st Kitnsm sigtrll (ixtcnsi(trr fund' Slfi)'ffX)-- 

ilrluia"l,rt ut rll cxllcrrrtiturcs l.roul this lirrrtl shrlll bc rrratcht.d ,

;;';;.i;lilr:l'*-ii;iui't"'i* li.nt nottg'vemttrentirl sou*cs: Pro-

;;;i't,;;;;il;-'filoi,,.''rxlxrxlitrrrcs rnirv.k' nndc liorrr this

lirrtd trnlcss lll.)rt('!ys ilrc rcccivt'rl fronr thc ltdcnrl govcrnntcttt

i:;;ii'i- ;;;;:i;- r# oiti ed lu rtho r' Tlrat no crlx'rr<littrrt's *hall bc

il;il'itffiili; i;,i it .'*.'ipr npotr rrpprov*l of thc'. stalc linanct
..ii,i*if, "n"t 

prcscntlrion of'a pltrri for rcc{trlstit$tion of thc

;,;:;lit;-i;-,;,t for K(X)l) tclt'visi,tr shrliur t' msrrn' lrrorrllv

fiii*"J oniii"iporirnr in tlrc g(tvernrr&€ of srrch stution itr.wcstenl

ilil;i;#; ihi* iu,,titt *ltith is hercbv cherocterized- m a

ilC;;';iffi-iliu" .t.i"g"tion and subje-ct to the guidelirres

;;;il;;.t;; *b*""tion {J) uf r:s'A' ?$3?l tc and antendments

thercto.

(b) On or after ],uly l, l9tl7-, 1q so-on as motreys are avallable

tn),ilrf"i ""J "po; 
t"q""tt olthe Kansas public broadcastiPg

;;il;$; til'" a'itl"ioi 
"r 

accounts gnd frports shall transfer

;i66ii00 il; irt" r<"tt* economic development endowment

account of the state econtmic developmenf initiatives fu1{. of
fi;";;.;;;;;;ini-"on,..t"e to the KqoP -television 

statioir

southwest Katrsus sign,J c'xtension fund of the Kansas public

broadcasting commission.
(c) There is approplated !o1 th9 above agency 

'from, 
the

f"if,i*i.e tp."ioi iJu"ii"" fund for-the.fisc'al.vear e-nding June

30. 1989. all monevs ";; ;; hereafter lawfuilv credited to 3nd
I"iriitri; ;;;i;'6il, t*"upt that expenditures other than

;;fuiil;Jiltti""a ui hw shdl not exceed the following:

KOOD television station sorrthwest Kansas signel ertension fuird' fgq0'000

(d) On July t, 1988, or as. soon thereaftLr aE mon€ys -ar-e

"#itui.'til"tl,roi, 
irtu-'aiil"ioi of 

"""uot'ts 
a-nd leports shall

;;;';i,;h00Joo rto. the Kansas economic development.en-

;;;;;"i;;;i,"ttt of the state economic developm-ent initiatives

f""a-oltft" a"pa*ment of commerce to the KOOD television

;;;il;-t;;-th;est Kansas signal extension fund of the trbnsas

public broadcasti ng commission'
"i;i" iil;;;;e""iiont '''"d" 

uv- $j9 section shall not be

.,riil'u"t to1t 
"-itoiitio"t 

or *.S'e' io-rss emendments thereto'

Sec. 54'
STATE FIRE MARSHAL

(a) There is appropriated for the ab9v9 ageng:1-from the state

g"il'i*i f""a fniiltu hscal vear specilied, the' following:
rt$,iillos FNilj;Jq,

t'irt' sali'tf itrtrl llrcvlntitrt'

JC('. DD,

s'IA'l'l'l l'ARK AN l) ltlisol.r lt(:l':s A tl'l'l l( )ltl'rY

(rr) There is aplxopriatcd lirr tlrt: tlxrvc-lgt:ncylrorn thcr state
gctlcrirll.urrdfirrthc|isc.ir|vear!ispcciliccl,th6[b||owing:

t;txiiil;H, Fhor retr

l'orrtont stak: park<rnrstrttct scwagc lill stllirlt. . . .

llt.lrair llotd thtrutgc . $127'327

Prooided, That *ny utrcncrutrberctl bnhrtt'e hr ex-
ct ss ofil{Xl ls ofJtnrt' 3O, tgllT' is hercby relpPKF
grrirtrxl lirr list'll ycrr l9llll.

435eJfC$

+6sspe{f

.!l50,(xx)

800,000
543,m0

2.73i1,.5(n
2,583,500

8ec$e0
4,659,9m
5,490,9U)
3,t292U)

slrall not be
tlnendments

Tr*al....... $t27,3tt s35,ffio

(b) On July l, 1987, or as soon thereafter' :rs the constru0f
parking lot-Clinton stnte lrark projcc:t is completed, thc dircctor
of accounts iurd reports shall transfer $35,Un fronr the statc
general frrnd to the state highway ftrnd of the tlepartment of
transportation.

Scc. 56.
. STATE CORITECTIONAL.VOCATIONAL TRAININC CIINTEIT

(l) Thcrc is apprt4rriltcd lbr tlrc above agcncy l'rom the state
gcnclul lund lbr the liscal yetrr specifiid, the follorving:

(c) The aPProPriations
subject to the Provisions
thcreto.

O r(ansas Sedotary ol &te' 1987

nrilclc by this section
of K.S.A. 46-155 and
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Opt'rating t'ipt'ntlitirrt's,

D('C. ,) 
',

(a) There lj; appropriated for the above agency from the stategenerat rund tor the tiscal year specilied, the following:
Fircrl yerr Fiscal yeat

Operatingcxltcrr<lilrrrcs .. $l4,3gg

Sec. 58.
STATE BOARD OF REGENTS

. (a). During thc. fiscal year- ending June 30, lggg, the state
board ol regents is hereby authorizedio tr;;ri;; money fto; lh;strdent ofr-c-4nrpus wo*-study progranr a"ci"nt of'the staiegene.rll fund at any 'instihrtion -,rnl", 

its jurisdictio;';;-ii;;
'r 

urr ici pal u n ivers ity _state aid lbr strrdent ofitunrp,,., *urk-rt.,dv
pt'ogr'.rnr accorrnt of the state general fund at th.'departnenlif
lftlczrtion to the stu4.ent off-caiirpus *ort -rtriy:program account
or rnc stare gcnerat tund at any instihrtion under its jurisdiction
:l__.,1]"-. -l,"icipal university itate aid for. ituJeni';ff;;;;;
wort(-stucly plogpm account of the state general fund at 

-the

cepartment ol education.
Sec. 59.

temporary politions, paid from appropriations nade in this aet or
ln arJy appropriations act of the lg86 regular session of the
tegislatur^e or in any other appropriations act.of the l9g7 regular
sessior of the legislature may be exceeded ,rpon appro,,r"l Jfiii"
state linance council.

Sec. 64. -Anpeals to oxcAed expentliture lim,itations. lJoon
written application to the gov-ernor and approval of the sLle
financ,e.council, expenditurl.s from special'r"u"nu" fr;ds -atexceBd the amount specified in this act.

. Sec.^65. Any state institutions building fund appropriation'
heretofore appropriated to any institution riamed i-tfiir-*f^"J
havin_g-an -rrnencumbered balance as ofJune 30, fgsf,in txeess
:101QQ5 hereby reappropriated-for tlie liscal y!* 

"nainii""u30, f988, for the same use and purpose as briginaily ;bti;p{ated,.unless speciffc provision ls made for lapiin! ;.;[-;;_
propriation.

Sec. 66. Saoing,r, Any rrnencuinbered balance in *ny spetial
t'cvenrrc ftrntl, .r.cc.rrrrt th*rcr;f, which is r*rt otlrcrwise ,r;;;ii:
ically ap1>ropriated or lirnited bv lhis o, 

"nv 
oti,"i"porooriitio",

act of the 1987- regular session qf the Lgisl"tr*, t' h;;b;
reappropriated for the -same rrse aird purpoie as the sami was ,,

heretofore appropriated.

,-.!:.;^61;"*ny-transfers of money during the fiscal year ending
June 30, 196E, trom any special revenue fund ofany state agenc|
named in this act or in any other appropriatiorrs act of the-lgg7
r-egular sess ion of the legislature to llie audit r"rui"* l"nJoi n" .

division of post audit inder K.S.A. 46-f l2t and amendm;l; ,

thereto shall be in addition to an5r e;penait.,r":ti*it iiuJl*. '

posed on any such fund for the lisc.al year ending ju;46; ig8li.
Scc. 6fl. Orr thc cllix.tivi. rlrtc of tlris irct, K.S.A. ,l4-7t6&.

section 35 ol'<.lrapter 33 of the lgtJ6 Session Llws ol'Karrs* 
"n.i 

'
soction 3 of l9lt7 Horrr;e llrll Nd. 2561 :rre hcrcby r:cpcitlcd.

Se'c. 69. On July l, l9tJ7, scction 19 ol'l9li7 ilorrsc Bill No.
2272 ancl scction 8 of l9fJ7 lftrusc Bill No, 2lg9 axi hereby
repe:rled. 

.

Sec. 70. This act shall ta-kc. cU'ect aud be in lbrcc f'rorn ancl
alter its prrblication irr the lQrnsas register.

I hereby.certiSthat the above BILL originated in the SENATE, and
passed that body April 29, 1982. , :

'ENATE 
adopted conrerence 

""TB'ffii"$:+ffi,ii.liffi , ,

L,iiiff(,"tli/ " 
e senate.

Secretary of the Senate.

Passed the HOUSE as amended May l, lggnl

HOUSE adopted Conference Committee report May 4, lgg7,
JAMES D. BRADEN

"fr'g$rs{!Pok*" '

Chief Clerk of the Ilotise. .

APPROVED May 15, 1987.
MIKE HAYDEN

Gooernor,

STATE OF IGNSAS
OIffce tf Secre(ary of State

. I, BILL G_RAVES-, Secretary of State of the State of Kansas, do
hereby.certifr_ tu! t. above a$ foregoing is a correct 

"oBy 
of th" ,

original enrolled bill now on ffle in my office. ./
IN TESTIMONY WHEREOF, I have heieunto subscribed
Ty^ja{ne and affixed my official seal, this siit a"y-oiMa;
1987.

Fisrd Year
1987

l'iscsl Year
l90rl

$25,0u)

YOUTH CENTER AT TOPEKA

$rn{rrrr,-*nrld lrrr the ti eel r-etlf' .' ; : : , |hart+.*...{1-tft-I ::. : *l*F----t€*-

.W,,,t:,,ril ttttl

.@r[t$tt,(ilF tlttt

t
t*r'1. rcgirlrtiye.rl+lrgltirrrr nrxl rrrlittt to tlrr:

ffio.
Sec. 60.

s1-A1-1.; l.RtiASt.rRER

.. jj,) 
'l'1,"r.' is .rrgrP'.P'i.rrrl rirr trrt, alxrvt. .t{(.r(.y ri..r' tlrclollowirg sgrccial 

'cvcrrtrc.lirrrrl -lb' thc-liscar ycar. slir:ciliccl, all
rnoneys row or hereafic.r lawlirllv cr.edited tri a'd nr,,il"Li" 

-i,i

srrch lrr.cl, exc:epl tlrat cxpeuclitri'es other than rc.ftrncls *uir,o-
lized bv law shrrll not exc.eed the folkrwing:

Fi&tl Yeilr !'i*rl leut9lJ7 tr$t
Racing ndnrissions tar lirrrtl

Sec. 61.

. KANSAS STATE PENITENTI^RY

, 
(a) On Jrrly l, 1987, 11{qhc^S!1,S95,3r}2 appropr.iatcd lbr thc

irrxn c *gency lry sccti'rr 9(a) ol'l9fJ7 sc'irtc Bill N;. 200 lronr thestttc gcn_eral-lurrcl irr thc opcr.ating cxpcnditures account, the
srrnt <lf $175,0fi) is herelty lapsed, 

- -

Sec. 62.
: s'I'A'Iti lro^ltD oF vETt.:trtNAtry EXAMTNURS

No lirrrit

(seel)
(a) On July I, l9ti7, the expenditrrre linritation established bv

pction 2l(a) gf ltll7, Horrse. Bill No. Z2Z4 <tn the veterinari
xitutincrs lirr. lirrr<l is hc'r.c:lry irrcrcitsc<l li.orn g56,143 to $tjt.l4i.
Sbc. 63. Appculs to t:xt:ccd 7'tositiott !infitutions. The limitrr-

tions.iurposccl by tlris act o' tlrc lirll.tirrre cqtriv*lcnt n,uttb"rl ut'
rurr-ttme ancl regular pur.t-tirne positions, excluding seasonal and

BII-L GNAVES'
Secretarg of State,
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KA'I'9AS NEG'gTER VETO MESSAGE
9gl

State of Kansas
OFFICE OF THE GOVERNOR

. Senate Bill No- 433

Message to the Senate of the State of Kansas:

Pursuant torArticle 2, Section 14 of the Constitution
of the State of Kansas, i hereby return Senate Bill No'
435 *ith *y signatuie approving the bill, except fo1

the items enumerated below.

Section 7(e), Section (7)d and Sectio-n 7(e) that read
as follows have been line-item vetoed:

:'(c) On July l, 1987, the expenditure limjtation established by
ru"[6"-S&) ;f 1987 Ho,tse Bill No. 2221 on the division of vehicles
;;;d"d};;a i"ilu'"Uv increased fror-n $27,46s,76L to $27'613,761'-(O 

O"" J"ty f, 1987; the exp-enditure limitation established by
sdtioo 3(i;) ;f 1987 House Bill No. 222L on the state operations

acco"nt of'th. dit ition of vehicles operating fund is .hereby in-
'creased &om $23,961,098 to $24,121,098.--i"i-O" 

i*ty'r,'tgs7, and quartqrlv th9r9after, the director of
aciunts and'reports shall tranifer $40,000 &om the state highway-

nt"a-i" ttt" ai"iiott of vehicles operating-fund for the .purpose. of
n"a""i"g$" cost of operation and general expense of the division
;i;hi;f.t and related operations of tt. dtpart*ent of revenue"'

The Legislature provided $160,000 tom the Divi-
sion of Vef,icles Opbrating Fund to the Departrnent of
n"uttto" for the purpose of financing the eounty de-
sisnator decal provislon contained in Senate Bill No'
3915 as amended by the House. The languag-e requir-
ing the county designator on Kansas- license,plates was

reiroved from Settate Bill No. 395 by the Conference
Committee. The Conferenee Committee report was

adopted by both the House and Senate and has been
sig"a into law. In light of the action on Senate Bill
N6. 3g5, these vetoed portions are unnecessary'

Section l4(e) that follows has been line-item ve-
toed:

"(e) On and after ]uly l, 1987, upon-notification of the s-ecretary of
wildlife and parks of the receipt of federal funds for reimbursement

"ftt 
u 

"o"ttt"ctparking 
lotilinton state park proje$' +!i, director

oi*;""tt *a ieports'shall transfer an amount equal to 507o of the

oroiect cost. but not to exceed $135,000, from the boat account df the

i"";;hy, fis'h and game commission fee fund to the state highway
fund of the deparhnent of transportation."

I object to this transfer from the boat account of the
fo*s$, fish and game commission'fee fund until it
has been consideied by the Kansas fish and gaqng

commission or the commission's successor and until I
receiv.e better assurance that the transfer will not
jeopardize the receipt of federal funds.

Section I6(b) that follows has been line-item ve-
toed:

"(b) On July l, 1987, ofthe Sl,295,8f 1p91oO1ated for the above

"g"nii 
byir"ltion a(a) of 1987 House Bilt No. 2272 ftom -q"-!9t9

gEn"til fund in the.investigations account, the sum of $91'534 is

hereby lapsed."

After careful review of the KBI's budget, I found it
essential to recomrirend funding for additional ex-

nenditures in FY 1988. The recommended expendi-
frrt"i *tt" to make it possible for the agency to main-
tain its laboratory equipment, replace {rug tegling
supplies, andmaintain the autholized level,of staffing'
elihorrgh these savings do not reflect the full arnount I
re"o*ti.ttded earlier-, they can be utilized effectively
Li ttrit agency to support critical elements of local and

state law enforcement, including both enforcement
and prosecution'

""*;f:" 
t8(f)thatreads as follows t"' t:::;;f

'i(fl There is appropriated for the abole a89191

g.".r"i tu"d for 
-tfe 

fiscal vear specified' 
*"illlf*9i,,""r yu*

1987 1988

Contingency for operating'expenditures $f02'500

Provided, That no elpenditures may be made from this account

""f";t 
irj6Z Senate Bill No. 435 ii enacted-to provide-credits

.n i"tt tUfigations to repay medical scholarships: Provided fur'
tfi"i. itt"i iT rssz se"ate sill No. 435 is enacted, the po-sition

h;A;;;"tt"blished bv subsection (e) is herebv increased from

a.-OOO.g,to 4,602'3: And provided furtJrer, That no expelditures

;;; b"';"d; i;m this account except upon approval of the state

d;;; "o"""it 
acting on this mattei which is herebv character-

;;;; " 
*.tt"t of"legislative delegation and subject,-to the

;;"il; p*t"*U.a ii subsection (c) of K'S'A' 75-3711c and

amendments thereto."

Because Senate Bill No. 435 was not enacted, thi$

subsection is unnecessary.

The following portion of Section 3I(a) has been

line-item vetoed, that reads as follows:
"Fiscal Yea Fiscal Yery

FY 1987 F"r 1988

Lease-Purchase payment'to the Hutchin-
son public building commission for the
Hutchinson alternative incarceration
eorrectional facility at Hutchinson,
Kansas. $120,000

Provided, That expenditures from this account shall be made in

"""tta*". 
*rtt i lease-purchase agreement which is hereby.

""ift"Jla 
t. Ue entered into by the secretary of corrections *d 

^the Hutchinson public building commission to plan' construct-
andequiptheHutchinsonalternativeincarcerationdcorrecuonar;l
facility "td "ll 

ancillary support facilities: Pr

ih; th; Hutchinson ,liu*"U". incarceration correctional fa-

"^ility;hdi 
t; composed of two or more seqarate buildings 4nd

Ji-rlo""tt facilitie;: Provided, however, Tha! no expenditures

rttJl6! *"a. from this account unless the preliminary and linal
;1""; f";th. Hutchinson alternative incarceration correctional
ffiiity;J;l ancillary support facilities have been presented

io tt" joi"t commi$el oi-state building--construction: And

;'t";ii""Jfutttt"t, rU"t no expenditures shall be made from this

account except upon.pptoutl ofthe state finance-council' after

;;;;;6d;;;idh the j;int committee on state building con-

Itr""u;", 
""u"g 

on this matter which is hereby characterized as

;-;il;;ii"ci=tlative delegatiol and subiirct to the guidelines

ilJJ;Ji.is.'bst"uott (c) of K'S'A' 75'37IIc and amend-

ments thereto"'

This provision authorizes a "Hutchinson altemative
correcdbnal facility" and commits state governmentto
u lo"g-t tt" obligation for financir-rg the facility'-' 

Fiiit, i obiect- to incurring a long-term financial
oblieutio" ott th" part of state gove-rnment before a

"toir* 
t "t 

been ihoroughly considered and devel'
i"L-a ""a 

before a facility to house the program has

b^e"tt plttttted. This provision -authorizes l.ong-term
financing for a project before the program has been
d"rr"lop6d and thsfacility has been planned'

Seco'nd, with the passage of Substitute for Senate

Bill No. 73, tt"t" gorrernment now has available.a
mechanism-for finincing needed capital improve-
ments, that is, the Kansas Development Finance 4t- 

-.
tl"fty f, ff i'*r"fi1?!il'y ;'#.:iiilT; J,fi r!
nancing of state capital improvements' Once t" plo-

tr"* iit 
"ded 

by 
-this provision is developed and a

o ,@rsas sectetar], ot srato' 1987 Vol.6, No. 2, MaY 28, 1987



VETO MESSAGE KA'VSAS REG'STER 993

facility is planned, I- would urge that hnancine becarried out through the state fin"ance ;"th;;it."- ""

^ 
Sections Sl(e) and (f) have been line-item vetoed:

**b'*d*'*#3i*:fflt'"f T}iT",,ffi :bX}by this section.
(0.There is ap^propriated for the above agency from the followins

special revenue fund forthe ffscal yea,r,p"Iifi"i,.tt *;;;;;;?
hereafter lawfully credited to and available in such fu"d, J;r; th;iexpenditures other than refunds authorized by il;;h;ii ;;i;;;;
the following:

^I eoncur with the intent offfie legislature that elas_
s i fi cati o n an d co mpe tt r 

"u 
o 

"- 
o? i;;ft i;i"l-;;i, "iilfshould conespond to thai for-;;;;ti;Trffiil#;:

sonner. r he amount ($f0,000) provided to conducfthe
re quired analys is. and 

", 
i rrr"' ctr,fo*ance ii d;;;;;;

ll1l"S"lt"; further, the analysis should determinbrne revel ot tunding required to implemeqt improve_ments for non-judicial p_ersonnel, not 
" 
pr".iltt#iirl"j

amount arrived at without carbful ifirAt-i-il;;
sanction e_xecutive -overview of nonjudi6iaf ,aarii-swithout adequate planning 

""a-f"riai"g.
,. fhg followinq portion of Section 5l(b) has beenrrne-ltem vetoed:
"Water supply storage assurance fund. . No limit,,
_ TgCaV I have approved_ Hol'se Substitute for Senate
B-ill No. Be4 whic} p_5ovige11oi-a idfilm-dr"; ffiia'dMoney Investment Board. fhe loan pr;;;;dr;; 6b;placecr ln the water sup_ply storage assurance fund.p,e rr,oyi s i o n s i n H o u s e S uL s titudfor-S;;;6; ifi-I.i;:.rv4 relatrng t^o interest on the loan are inadequate.
r ne_ result ot these interest provisions is thal thePooled. Money Inve,sfmsn1 Bo-a'd ;;ia ;r";i;;;;
lnreresrt qn-a-ny portion of the loan proceeds that areexpended. My acfion in vetoing the appropriation for
rne. water suppfy storage assurance fund will assure
:11,^:9_"Ip9nditures are made without properly a&ctresstng the inadequate interest provisio}s.- ' ,,

Section 59 has been vetoed in its entiretv.
^ Section 59 provides $88,784 in state general fundslfor th-e firs-t initallment payment on Kansas State Fair
grandstand^ improvemdnti totaling 126i,000:- tilrungs ?re,ror lmprovements not directly related topanmutuel racing, but the appropriation assumes that
Se, noLpTglrt corp^oration fbrmed to operate parimu_
tuel activities on State Fair properti.s^*o"la'f*arrJu
these improvements at the ri*5 h-" it fi;;;;;Eir:
flL": :9: ] Tp-rowe 

m e nts n eed.e d for parim utu e I raci ng.
r ne srare would then repay the nonprofit corporatio-nthrough annual appropriations.
. I object to linklng f,le financing of needed erand_srand rmprovements with possible parimutuel iacins

i mpro ve m e nts. The futu re 
-of 

.parim u^tue i ;i;; ;ifi E
,state fairgrolnds is uncertai^n, ;;d ;;"y questions
nave yer to- be answered. The terms of tlie iroposedagreement between.the State Fair Board andt#;;;:profit, corpolatlon, the Iegal Mri; fbi ;; outside- oarivto ma-I(e capital improvements to Fair Board proolertv,
and the extent of the stat;,; ft;;;"rit-ti"uiii"tn"i""'ti,1rl
event.a racing venture using state facilities fbil" ;;rmporrant p?ttefs. 'I'hese matters should be carefullvconsrce.recl in, legislativ_e hearings and authorizinc
regrsratron, rather tnal pV attaching an open_endedproviso to an appropriations bill.

-1. have signed Substitute for Senate Bill No. 73wnrch enacts the Kansas Development Finance Au_thority A^ct. The Finarice  ;th;;iry ;-";ti,;;;.i*t
provrde ilnanctng tor capital improvement proiects atstat9 age_Ircres after ,prgqer executive and legislative
Lltg-.J"en though I-have vetoed section-S-g, ihe
ttansas uevelopment Finance- Authority Act provides ,

a mecnanrsm to move torward on needed grandstand
renovations

Dated May 15, 1987.

Fiscal yer Fiscal yec

Honor camps-game bird fund
I object to the grop^osed use of forestry, fish andgame commission fee-fund money. fhis t iirriei 

"""1sis_ts of revenues from fees paid by hunteri-;d;o;lls
fth..trp"tl and is not in complian6a;il['5b CFR'P";
80.4_which states in part thatihere i.rrurr,r., .th;il ;ibe diverted_to purpos-e-s^oth"i th"" ;il;ilrt il;';ithe State fish aid witdtife 

"g"""1.t; 
ttr";i;;;il;

when through legislatio-n 
"" 

St"i" f^h ;;;i;iJiii;
agency: l) Loses control of the expendifur, ;i ;;;poryop of its license revenues, o,2)-iose;;;#ol"f
capital assets (or inc_ome therdfro-j a"rii'La AJrii fi:cense revenues, or- B) Expends license revenues for
any purpose other thq{r adininistratio" of the S-iate fts"li
and. wililtife agency. fi."";6;-ath;;; f,;*i; ;;i.ffi;
a olverslon as oufline-d by 50 CFR part 90.4, jeopar_
dize receipt of other feddlal fu"di-a"d ,"brd,i""itlv
not in the-best interest "filr;;;t".Before any wildlife prqgram ii operated with fish\ Enc game tees, plgper p-lanning and review bv the

C,iffi i.t?#,liillixH#+"##+":*t';iifr{
Jeopardrzed.

,. Th.9 following portion of Section 36(a) has beenllne-ltem vetoed: 
Fisca.r year Fiscal yeu

"Contingency for ineome maintenance -ffir*
Provided, That no exp_enditures may be made from this account
unless lg87 Senate BiIl No. 4BE is enacted and pro"ia", , pr"s-;
for health care services for the -"aiafy ilalc;; -fr#il;
further, That no expenditures may b" -"ib 

-i;;;'iiirr'""".i,"i
except upon_approval_ ofthe state ffnance council 

"cUrrg 
o' thi;matter which is hereby clraracterized as a matter .f f"?irl"Ur;

fqleq$9n anl sublect to the guidelines prescribed t" ;b;;;t;;(c) of K.S.A. 75-37llc and aniendments'thereto."
This Iine item was i_ncluded by the Legislature

pending. the 
. 
pass.age of i-gs7 S"ri"t;'"Brn"ii;; 4j;

concernrng a health care program for certain medicallv
rndrgent clients of the Department of Social and Re_habilitation S ervices. Thai-bili ;; 

" 
gt p"r r" J b; ii""

1987 Legislaturg. Therefore, the funds c*"r,oi b6 ;ti.
Irzect tor any other purpose.

,. Th.9 following portion of Section 4Z(a) has been
Irne-rtem vetoed:

Fiscal YearI lg87
Fiscal Yeu

1988

$r0,000

"Additional operating expenditures -personnel services.
Provided, That all expenditures from this account shall be for
operating expenditures ass6ciated with a classification and com_
pensation study of.nonjudicial personnel of the judicial branch." MIKE HAYDEN

Gove.rnor
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